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Independent Auditor’s Report

Ta,
The Members of
Crchid Hotels Pune Private Limited

Report on the financial statements
Cpinion

We have audited the accampanying financial statements of Orchid Hotels Pune Private Limited { the
Company™) which cormgrise the Balance Sheet as a1 31 March. 2024, the Statemeni of Profit and Loss
{including other comprehensive income). the Statement of Changes in Equity. the Statement of Cash
Flows for the year then ended and notes to financial stalements. including a summiary of the material
accounting policies and other explanatary information (together referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ["the Act"}in
the manner so required and give a lrue and fair view in conformity with the accounting principles
generally accepled in India, of the state of affairs of the Company as at 318 March, 2024, and its profit
and cther comprehensive income, the changes in equity and its cash flows for the year ended on that
date.

Easis for cpinion

We conductad our audit in accordance with the Standards on Auditing ("5As") specified under section
143{10) of the Act. Our responsibilities under those Standards are further descnbed in the Auditor's
Responsibilities for the Audit of the financial statemeants section of our report, We are independent of
the Company in accordance with the ethical requiremants that are relevant to our audit of the financial
staterments in India in terms of the Code of Ethics issued by the Institute of Chartered Accouentants of
India {*ICAI") and the relevant provisions of the Act and the Rules made thergunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

Reference is invited to note 47 of the financial statements, which states that the Company's current
liabilities substantially exceed the current assels. However, during the year, its net worth turned positive,
considering the remarkable improvement in performance of the Company; infusion of funds by the
Helding Company to settle dues to |1ARC, the Holding Company agreeing to substantially waive old
unsecured loans and interest outstandmg, continued operational as well as financial support from
Helding Company and review of present value of the property in the cpinion of the management, the
financiat results are prepared on qoing concern basis.

Our opinion i5 not madified in respect of this matter. In respect of the above matter, attention was also
drawn by us in the earier year's independent auditor's report. Our conclusion was not madified in
respect of the above matter in earlier year also.

Emphasis of matter

Attention is invited to note 22.1 of he financial statements in respect of dispute over lgase rent levied

by Director of Sports, peraining to the perod from 18t Movember, 2014 to 315t March, 2024 the
Company has acoguntad for the liabibty amounting to B2 1,925.34 lakhs, which i3 net of payment of

F.s. 129.8% lakhs made during the current year, Further, during the year ended 315t March, 2020. the
Hon'ble Bombay High Court had appoinled sole arbilrator o resolve the disputes. Interest / penalty, if -~
any, will be accounted in the period ! year in which dizpute will be resclved. @

B. & Shah Associates |LLP is registered with limited liahilicy having LLP identification No. Abf{3-7908
Regd. Off.. B 21-25, Paragon Centre, Pandurang Budhker Marg, Waorli, Mumbai 400 013
Tel.:+91-22-4073 3000 » Fax +91-22-4073 3080 « E-mail; info@nashah.com
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Qur opinion is not medified in resnect of this matter. In respect of the above matter, attention was also
drawn by us in the earlier year's independent auditor's report. Owr conclusion was not madified in
respect of the above matter in earlier year also.

Key Audit Matters

Key audit matters are those matters that, n our professional judgment, were of most significance in our
audit of the financial staterments of the current year. These matters were addressed in the context of
our audit of the financial statements as a whaole, and in farming our opinion thereon, we do not provide
a separate opinion on these matters. We have determined that there are no key audit matters to
communicate in our repart.

Information other than the financial statements and auditor's report thereon

The Company's Board of Dhrectors is respeonsible for the other information. The other information
compriges of the information included in the Board's Report including Annexures to Beard's Report but
does nit include the financial statements and our auditor's report therecn. These reports are expected
o be made available to us after the date of this avditor's report

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respansibility is to read the other information
identified above when it becomes available and, in doing so. consider whether the other information is
materially inconsistent with the financial stalements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the other inforemation, if we conclude hat there is a materal misstatemeant therain, we
are required to communicate the matter to those charged with governance and make other appropriate
reporting 3s prescribed.

Respensibilities of management and those charged with gevernance for the financial
statements

The Company's Board of Directors is responsible for the matters stated in Section 134{5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance. changes in equity and cash flows of the Company in accordance with
the accounting principles generally acceptad in India, including the Indian Accounting Standards (Ind
ASY prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and delecting
frauds and other irreqularilies; selaction and application of appropriste accounting policies; rmaking
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal linancial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are freg from maternal misstaterment, whether
due to fraud or error.

In preparing the finansial statements, management is responsible for assessing the Company’s ability
to continue a5 3 going concern, disclosing. as applicable, matters related to going concern and using
the going concern basis of accountng unless management either intends to liquidate the Company or
to cease operations, or has no realislic alternative bul to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process
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Auditor's responsihilities for the audit of the financial statements

CQur abjeclives are to obtain reasonable assurance ahout whether the financial staternents as a whole
are free from materal misstatement, whether due o fraud of 2o, and 10 issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not & guarantee that an
audit conducted in accordance with SAs will always detect a material musstatement when it exists.
ifisstatements can arise from fraud or error and are considersd material if, individually or in aggregate,
they could reascnably be expected to influence lhe economic decisions of users taken on the basis of
these financial statements.

Az part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the awdit. We also:

+ ldentify and assess the risks of material misstaterment of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The rsk of not defecting
a matenal misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional emissions, misrepresentations, or the override of internal
contral,

o Obtain an understanding of internat contrel relevant to the audit in order to design audit procedures
that are appropriate in the circurnstances, Under section 1432(3)(1) of the Act, we are alzg
responsible for expressing our opinion on whether the Company has adequate mternal financial
contrals system in place and the operating effectiveness of such contrals.

= Evaluate the approprizteness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managament.

«  Conclede on the appropriatensss of management's use of the going concern hasis of accounting
and, hased on the audit evidence obtained, whether a matenal uncertainty exists related lo events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern, if we conclude that @ material uncertanty exists. we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if suUch disclosures are
inadeguate, to modify our opinian, Cur conclusions are based on the audit evidence obtained up to
the date of our auditer's report, Howeyer, future events or conditions may cause the Company io
cease o continue as 2 going concern,

+« [Evaluate the overall preseration, skructure and content of the financial statements, including the
disclozures. and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation.

Matenality is the magnibude of misstatements in the financial siatements that, individually or in
aggregate. makes it probable that the economic dectsions of a reascnably knowledgeable usar of the
financial staternants may be influenced. We consider guantitative materiality and qualitative factors in
{i1 planning the scope of our audit work and in evaluating the results of our work, and {ii} to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding. among other matters. the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a staterment that we have complied with relavant

ethical requirements regarding independence, and to communicate with them all relationships and cther



N. A. SHAH ASS0CIATES LLP

Charcered Accountants

Ingdependernt Auditor's Report (Contd.)

matters that may reasonably be thought o bear on our independence, and where applicable, related
safegquards.

From the matters communicated with those charged wiath governance, we determine those matters that
were of most significance in the audit of financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse conseqguences of doing sa would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report} Order, 2020 {"the Order") issued by the Central
Government in terms of Saction 143(11) of the Act, we give in "Annexure A" a statement on the
matters specifted in paragraphs 3 and 4 of the Crder.

2. Asrequired by Section 143(3) of the Act, we report that:

a)

Q)

h)

We have sought and obtained ali the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid financial
statements.

In cur opinicn, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books,

The Balance Sheet, the Statement of Frofit and Loss including Qther Comprehensive Income,
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this repont
are in agreermant with the books of account,

in our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies {Accounting Standards)
Fules, 2021,

The matters described in 'Emphasis of matter’ and "Material Uncertainly relaled 1o Gaoing
Concern’ paragraph above, in our epinion, may have an adverse impact on the functioning of
the Company.

On the basis of the written representations received from the directors as on 31% March, 2024
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March 2024, frem being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adegquacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B". Ouwr report expresses an unmodified opinion on the adequacy and cperating
effecliveness of the Company's internal financial controls over financial reporting.

During the year, there is no managerial remuneration. Hence, reporting under section 1497{16)
af the Act is not applicable.

With respect to the other matlers 1o be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Avditars) Rules, 2014 a3 amended, in our opinion and to the
hest of our infarmatian and accarding to the explanations given to us:

i, The Company has disclosed the details of pending litigations and its impast on its financial
position (as applcable) in the financial slatemenls - Refer note 301, 302, 34 1.2 34 1.3,

@/
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The Cormpany did not have any leng-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were regquired {o be transferred to the Investor Education
and Protection Fund by the Company.

The management has representad that,

a) ng funds have been advanced or loaned or invested by the Company to or in any
ather person{st or entities, including foreign antities (MIntermediaries™, with the
understanding that the intermediary shall whether directiy or indirectly lend or invest
in other persons or entities identfizd in any manner by or on behalf of the Company
(WMhimate Beneficizries) or provide any guarantee, security or the like on behalf of
ultimate beneficiaries,

b nofunds have been received by the Company from any person{s) or entities including
foreign entities ("Funding Farties"} with the understanding that such Company shall
whether, directly or ingdirectly, tend or invest in other persens or entilies identified in
any manner whatsasver by or on behalf of the funding party (ultmate beneficiaries)
or provide guarantes, sacurily or lhe like an behalf of the Ulimate beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to cur notice that causes us to believe
that the abowe representations given by the management contain any material
misstaterment.

The Company has not declared or paid dividend during the year. Hence cur comment on
compliance with section 123 of the Companies Act, 2013 does not anse.

Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail {edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered with.

For M. A. Shah Associates LLP

Chartered A

cocountants

Firm Registration Mo.: 116580WW S W100149

uiup;g,

Milan Mody
Farner

Membership Mo. 103286
LDIN- 241022 86BKEMWRAGLT

Place: Mumbai

Date: 070 W

ay. 2024
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Anrexure B to the rdepenaznt Auditors BEeport for the year endad 31% Marck 2024

[Referred to in zaraaraph 2ig) under the heading "Reporn on gther legal and requlatory requirements”
of aur repart of even dale]

In respect to Property, Ptant and Equipment, and intangible assets:

a} (A) The Company has maintained proper records showing full particulars, including quantitative

b)

€

d)

e}

{a)

al

bl

details and situation of Property, Plant and Equipment.
{B) The Company has maintained proper recards showing full parhiculars of intangible assets.

The Property, Plant and Equipment were physically venfied by the management at reasonable
intervals, which, in our opinion, is reasonable. According to the information and explanation
given to us, discrepancies noticed on such physical venficalion were nol material and have
been appropriately dealt with in the books of accounls.

As per the information and explanation given to us and an the basis of our exarmination of tha
records of the Company., the title deeds of frae hold premises and lease deeds of lease hold
properties are held in the name of the Company. Therefore, clause {ij(c) of paragraph 3 of the
{Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not revalued its
Property, Plant and Equipment {including Right of Use assets) or intangible asseis or both
during the year. Therefore, clause {i){gd) of paragraph 3 of the Order is not applicable to the
Company.

According to the infarmation and explanalions given to us, ne preceedings have been initiated
or are pending against the Gompany for holding any benami property under the Benami
Trangactions {Prohibition) Act, 1988 {45 of 1488) and rules made thereunder, Therefore, clause
(iWe} of paragraph 3 of the Order is not applicable to the Company.

In our gpinian, physical verification of inventories has been conducked by the management at
reasonable intervals and the coverage and procedure of such verilication by the management
is appropnate. The discrepancigs noliced on such verification by the management, were less
than 10% for each ¢lass of inventory,

According to the information and explanations given to us, the Company has not been
sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or
financial institutions on the basis of security of current assets dunng any paint of fime of the
year. Therefore, clause (ii)h) of paragraph 3 of the Order is not applicable to the Company

During the year, the company has not made any investments, granted any [oans secured or
unsecured {0 companies, firms. limiked liability partnerships or other parties Therefore. clauses
fiiiy(by, Ciidc), i), (iiie) and (i}l of paragraph 3 of the Qrder are not applicable to the
Company.

Further. the Company has provided guarantes ar security on behalf of the holding company.
Accordingly. we Indicate here under to the extent applicability of clause 3iii{a):

Dwring the year, the Company has provided corperate guarantee on behalf of helding company
as below mentioned:

_ _ (Rs. In lakhs)
Particulars Guarantee | Balance
given during outstanding
the year as at balance
- ) |  shest date _
Others ] | oo\
- Axis Finance Limited (including interest) 11,400.00 | 11.083.85 | @ e \)

4



N. A. SHAH ASSOCIATES LLP

Charterad Accountants

Orehid Hotels Pune Private Limited

Annexure B to the Independent Audilor's Report far the year ended 314 March 2524

[Refzrred to in paragraph 2(g) under the heading "Report on othsr iegal and regulatory requirgiments”
of cur repart of ever date)

v,

Wi,

Wil

a)

Ag per the information and explanation given to us, in respect of guarantes and security given
during the year, the Company has complied with provisions of section 183 and section 186 of
the Act. Further, as mformed to us the Company has not made any invesiments or given loan
te which the provisions of section 185 and 186 of lhe Act is applicable.

In our opinion and according to the information and explanation given to us, the Company has
not accepted any deposits or amounts which are deemed to be deposits fram the public within
the meaning of directives issued by the Reserve Bank of india and the provisions of Section 73
to ¥6 of the Act, any other ralevant pravisions of the Act and the rules framed there under We
have been infarmed that ne order relating to Company has been passed by the Company Law
Board or Mational Company Law Tribunal or Reserve Bank of India or any Caurt or any ather
Tribunal.

The Central Government has not prescribed maintenance of cost records under section 148(1)
of the Act for the goods and services rendered by the Company. Accordingly, clause (vi} of
paragraph 3 of the Order is not applicable to the Company.

In respect of statutory dues:

Accaording to the information and explanations given to us and on the bazis of pur examination
of records of the Company. in respect of amounts deducted f accrued in the bogks of accounts,
the Company has been generally irregular in depositing undisputed statutory dues including
goods and service tax, provident fund, employees’ stale insurance, income tax, sales tax,
service tax, duty of sustorns. duty of excize, value added tax, cess and any other statulory dues,
as applicable to the Company, during the pericd with the appropriate authonties The following
dugs were in arrears as on 31% March, 2024 for a period of more than gix manths from the date
they became payable.

- Statement of arrears of statutary dues outstanding for more than six months,

MName of Natures | Amoupt | Period to Due Date of | Remarks,
the statute of the in which the date payment if any
dues Lakhs amaunt
relates o
The | Provident 015 | April, 2023 | Various Mot Mot paid
Employee fund o July, applicable | (Dueto
Provident 2022 and noen-
Fund September, linking of
Schame, 2023 Sadhar
1952 ! and PAN) |
Employees ESIC G.0012 | April, 2023 | Varigus Mot Mot paid
State o July, applicable Cuie to
Insurance 2023 and n-
Corporation Septembaear, linking of
2023 Aadhar
L | and PAN)

- Further, interest on ineligible input tax credit avarled for which estimated provision is

made and the reconcdiation of which 15 in progress,
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(Referred toin paragraph 2(g) undar the heading “Report or other legal and requlatory riequirements”
of our repcrt af evan data)

B) According to the records of the Company and information and explanations given to us, there
are no statutory dues referred in clause (viia) above which have not been deposited with
appropriate authonties on account of any dispute except as tabulated below:

‘ Name of the Amount | Natureofthe | Financial Forum where
Statute (Rs. in lakhs}) | dues Yearto disputfe is
| which matter pending
3 pertains el
Maharashtra Value 11.02 | Indirect Tax 2011-12 Joint
Added Tax Act Commissicner
2002 Head Maharashira
(Appeal)
Maharashtra Value 18317 | Indirect Tax 2016-17 Joint
Addded Tax Act Commissionar
2002 Head WMaharashtra
. L (Appeal)
Maharashtra Yalue B9.44 | Indirect Tax 20M7-18 Joint
Added Tax Act Commissicner
2002 Head Maharashtra
(Appeal)
Good and Service 1119 |  Indirect Tax 201718 Joint
Tax Act 2016 Commissicner
Head Maharashira
_ (Appeal)
Good and Service 102.40 | Indirect Tax 201819 Joint
Tax Act 2016 | Commissioner
Head Maharashtra
I _ \ (Appeal)
wil, According to the information and explanations given to us and based on the proceduras carried
out during the course of our audl, we have not come across any transactions not recorded in
the books aof account, which have been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961,
P In respect {o repayment of loan:

a) According fo the wnformation and explanations given to us and based on the procedures

carried out during the course of our audit, the Company has not defaulted in repayment of
lpans or ather borrowings or in payment of interest thereon to any lender:
According o the information and explanations given to, the Company has also taken loan
from its Holding Company with the cutstanding amount of Rs. 17 511 62 Lakhs a3 on 31#
WMarch, 2024, which is repayable on demand. Considering the same, our comrment an default
of repayment of berrowings does not arise.

b} According to information and explanations given to us, the Company has not been dectared

a wilful defaulter by any bank or financial institution or ather lender. Therefore, clause {ix)b}
of paragraph 3 of the Order is not applicable to the Cornpany.

] According to the infarmaticn and explanations given to us, no term loans have been obtained
by the Company. Therefore, the paragraph 3{ix){c) of the Crder is not applicable o the

Company e
J
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Annexurg B ko the Indepardznt Auditor's Beport far the year ended 3% March 2024

[Referred to in paragraph Zig: under the heading "Repart on ather legal and requlatony requirements”
of our report af cven date)

i

®il,

¥iii.

xiv,

X

d)

&)

al

)

a)

b]

c)

a)

According to the information and explanations given {o us, no funds have been raised on short
term basis that have been used for long term purposes.

The Company does not hawve any subsidiares. joint ventures or associate companies.
Therefore, the paragraph 3{ix)(e) and [f) of the Order is not applicable to the Company.

In respect of issue of shares:

Accarding to the information and explanations given to us, the Company did not raise any
maoney by way of inifial public offer or further public offer {including debt instrumeants) during the
year. Therefare, the paragraph 3(xMa) of the Qrder s not applicable to the Company,

According to the information and explanations given to us and hased on our examination of the
records of the Company. the Company has not made any preferential allotment or private
placemeant of shares or convertible debenluras (fully, parially or optionally converible) during
the year. Therefore, he paragraph 3(x)(b] of the Order is not applicable o the Company.

In respect of Fraud:

Based upon the audit procedures perormed for the purpose of reporting the true and fair view
of the financial staterments and according to the information and explanations given by the
management, we report that ne fraud by the Company or no fravd on the Company has been
naticed or reported during the year.

Mo report under section 143(12} of the Act has been filed in Form ADT-4 as prescribed under
rile 13 of Companigs {Aodit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

A5 represented (o us by the management, there have been ng whistle-blower complaints
received by the Company during the year,

In qur opinion. the Company 1s not a Nidhi Company. Therefore, clause {xii)(a), (xiikb)and {xiij(c)
of paragraph 3 the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, transaction with related parties are in compliance section 188 of Act
and have bean disclosed in the financial staternents as required wnder Ind AS 24, Related Party
Dizclosure, specified under section 123 of the Act {(Also refer note 38 of financial statements),
read with Rule 7 of the Companies [Accounts) Rules, 2014, Section 177 of the Act is not
applicable 1o the Company,

in respect of internal audit;

In qur opinion, the Company has an internal audit system commensurate with the size and
nature of iis business.

b} We have considerad the internal audit reports of the Company issued till date, for the period

under audit.

In our opinion 2nd accerding to the information and explanations given to us, the Company has
not entered g any non-cash transaction with directors or persons connected with him.
Therafore, the question of our comment aon compliance with provisions of Section 192 of the Act
does not ange.
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Annexure B to the Indepandent Audilor's Report for the year ended 315 March 2024

[Referred toin paragraph 2ig) under the headirg "Report an other legal and regulatery requirements”
of aur report of even date]

v,

xvil.

=wiil.

iy,

i

*Hl.

In respect of registration under section 45-14 of the Reserve Bank of India Act. 1934

a) The Company is not required to be registered under section 45-14 of the Reserve Bank of India

Act, 1934 Therafore, clavse (xvila} of paragraph 3 of the Order i3 not applicable to the
Company.

by Dwring the year, the Company has not conducted any Mon-Banking Financial or Housing

Finance activities. Therefore, the clause (xvij{b] of paragraph 3 of the Order iz not applicahble
o the Company.

c) The Company is not 2 Gore Investment Company {CIC) as defined in the regulations made by

the Reserve Bank of (ndiz. Therefore, the clause {xviKc) of paragraph 3 of the Order is not
applicable to the Company.

d)  As per information & explanation given to us, there is no core investment company within the

Group {as defined in the Core Investment Companies (Reserve Bank) Directions, 2016).
Therefore. clause (xvild) of paragraph 3 of the Crder is not applicable to the Company,

According to the information and explanations given to us, the Company has not incurred any
cash loss during the current fimancial year and in the immediately preceding financial year.

There has not been any resignation of the statutory auditors during the year. Theralore, clause
{xwvill} of paragraph 3 of the Order is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements, the
auditor's knowledge of the Board of Directors and management pians, and based on our
comment in paragraph “material uncertainty related to going concern®, nothing has come to aud
altention, which causes us lo believe that any material uncertainty exists as an the date of the
audit report indicating that Company is nat capable of meeting its Labilities existing at the date of
balance sheet ag and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is nol an assurance a5 to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liahilities falling due within a period of one
year from the balance sheet dale, will get discharged by the Company as and when they fall due

In our apinion and according b information and explanation given to us the Company is not
required ta complied with the provision of section 135 of Act Therefore, clause (xx)}a) and xx{b)
of paragraph 3 of the Grder iz not applicable to lhe Company,

The Company is not required to prepare consolidated financial statements. Therefore. the clause
{xxi) of paragraph 3 of the Order is not applicable to the Company

For M. A, Shah Associates LLP
Chartered Accountants

Registration No 116560V Wil0148

ﬂ“{b% =, = _-__-__-:_-:._?.1_:;"'5.
Milan Mody r” TN\
Partner NN _ _.f/,;’
mMembership No. 103286 SUERED ArcoU

UGIN: 241032868 KEMWRAGST
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N. A. SHAH ASSDCIATES LLP

Chartered dccountants

Orchid Hotels Pune Private Limited

Arnexura B to the Independent Auditor's Repaort fo- the vear ended 315 March 2024

tReferred to in paragragh ?ig) under the heading "Reponi cn ather legal and regulatory requirciments”
aof gur repart of even gate)

Report on the Internal Finangial Controls under section 143{3){i) of the Companies Act, 2013
[“the Act™)

Opinien

We have audited the internal financial contrels over financial reporting of Orchid Hotels Pune Private
Limited {“the Company”) a5 of 317 March, 2024 in conjunction with our audit of the financial staternents
of the Company far the year ended on that date.

In our opinion, the Company has. in all material respecls, an adeguats internal financial controls system
owver financial reporting and such inlernal financial controls over financial reporiing were operating
effectively as at 31 March, 2024, based on the internal control over financial reporting criteria
established by the Company considering the esszential components of internal control stated in the
Guidance Mote on Audit of Internal Financial Controls over Financial Reporting {'the Guidance Note'}
issued by the Institute of Chartered Accountants of india (ICAl'.

Responsihilities of Management and These Charged with Governance for Internal Financial
Controls over Financial Reperting

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal contral over financial reporting criteria established by the Company considering
the essential components of mternal contrel stated in the Guidance Note, issued by HCAlL These
responsibilities include the design. implementation and maintenance of adeguate internal financial
controls that were operating effectively for ensuning the orderly and efficient conduct of its business,
including adherence to the Company's policies. the safeguarding of its assets, the prevention and
detection of frauds and errars, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, 2s required under the Act.

Auditor's Responsibility

CJur respansibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Mote and the
Standards on Auditing, issued by ICAl and deemed ko be prescribed under section 143{10) of the Act,
to the extent applicable to an audif of internal financial controls, both applicable to an audit of Internal
Financial Controls and. beth issued by the |CAl. Those Standards and the Guidance Note require that
we comply with ethical requirements ang plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all malerial respects

Our audit nvolves performing procedures to obtain audit evidence about the adeguacy of the internat
financial controls system over financial reporting and their cperating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that 3 material weakness axists, and testing and
evaluating the design and operating effectiveness of internal contrel based on the assessed risk. The
procedures selected depend on the auditor's judgment. including the assessmeant of the risks of matarial
misstaterment of the financial statements, whether due to fraud or error.

Wa believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial contrals system over financial reporting.



N. A, SHAH ASS00GIATES LLP

Chartered Accountants

QOrchid Hotels Pune Private Limited

Annoxure B o e Independent Auditor s Repar! for the year ended 31% March 2024

(Referred to in paragraph 2{g) under the heading "Report on cther legal and regulatory requiremerts”
of our repor! of even date]

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting iz a process designed to provide
reasonable assurance regarding the relizbility of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial contral over financial reporting incluodes those palicies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairdy reflect the
transactiong and dispositions of the assets of the Company; {2} provide reasanable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles. and that receipls and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or imely detection of unauthorized acquisition, use,
ar disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluahon of the internal financial
controls over financial reporting to future periods are subjecl to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

For M. A. Shah Associates LLP
Charered Accountants
Fipmy Reqistration No. T16560W W1 00149

Milan Mody i
Partner

Membership No. 103286

LIDIN: 24103226BKEMWRAGST

Place; Mumbai
Date; 07 May, 2024



Crehld Hotels Fune Privatg Limitad

CIH: USS1 0 MHZ007 PTCTO1ER

Balange Sheet as at 318t March, 2024

Al amounts are in INR [Lakha]) otherwlse atated

Farticulars Mobe | Asat31st March, | As at 345t March,
na. 2024 2023
ASSETS
A MNon-currant aszats
a) Properdy, planl and equipment 4 23, 701.71 24 220,02
b Capital work-in-progress 5 4 05 -
ch Right of use sssets & 143615 146843
4] Intangible assets T 10.78 1274
e) Finanrcial a3zets
i) Cther non-current financlal asseis B GE.BB 26.75
1 Ingome lax assets (nal) 9 114.06 G, 71
g CHher non-current agzets 0 B0%.37 BO5 T4
{A} 25.843.21 26,528.3%
B Currant as3ets
a) Invenigries 11 118,47 114 72
) Finandial assets
iy Trade receivables 12 245 87 136.89
ii) Cash and bank balances 13 28833 212,14
hl} Bank balange ¢iher than (i} above 13 2052 20.52
Iv) Other current finangial assels 14 1.38 1.78
¢} Cher curren! assats 15 270,32 245597
=} 1142 19 73237
TOTAL (A +B) 27, 08540 27, 280.78
EGUITY ARD LUABILITIES
A Equity
a} Equity share capital 16 1176 47 117647
b} Dther equity 17 3.437.95 3971 03
(A 4.514 .42 4,547.5)
Liahilitles
B Mon-current lHakllties
a] Financizal liabililies
I} Laasza llabllitlas 18 1505 85 1474 16
b) Pravisians 13 0043 80.7D
B} 1.6BE.22 1.554.95
C  Current lHakdlitle=
a] Financral liabilities
i] Borrawings 20 1751162 18, 154.00
ia) Leaze liabilities i8 032 122,32
iij Trada payablas
- Total cutstanding dues of micra enterprses ard small 100 86 24918
ahterprises
- Tatal autslanding dwes of creddors otfer than micro| 21 41,28 28838
enterprisas and small snterprises
iii] Crthar currert financlal lia bilites 22 2.B79.50 235143
k] {ther curment Eabilities 23 144.70 20905
c) Pravisions 24 .37 5.95
£ 20,784 66 21,155.31
TOTAL (A+8+C) 27.085.40 2T 260.75 |
Metarial accounting policlas and notes to financlal) 4 1o 47
glatements
The notes referred to abave farm an integreal part aof the Anancial slatermants
As per dur gudit repor af aven date
For N. A. Shah Associates LLP For and on behalf of tire Beard of Directors of
Chartered Accouniants Orchid Hotels Pyré Private Limited
Fl aqieteation No. 116550WY W1 00149 ) WV i
\ Al U NS :
rs /’ 4 _.4' ),
©.{to Dr. Vithal V./Kamat Ratfinath P. Sarang
N Managing. Director Direstor
- ‘ / DIM: 2544807
Milan Mody <17} : =
Partne = . ﬂb&v
Mermbership Na. . 103286 @/ /
nimbalkar Akankstia Chaubay
Chief Financiat Cificer Company Sacratany
Place: Mumbai Place: Mumba
Date : DTt May, 2024 Crale ; OFth May, 2024

2 { Al |2 B

J ime




£rehid Hotels Pune Private Limited

CIN: USS101MH2GATPTCTTO188

Statement of profit and loas for tha year ended 31st March, 2024

All amounts are In INR (Lakhs) otherwise stated, except per share data

Particulars MNote no.|  Year anded 31{st Year ended 315t
March, 2024 March, 2023
A Income
Fevenue from opearations 25 8,007 98 7452 02
Olhet income 25 28 50 24,92
Total income (A) 8,036.57 7 A406.54
B Exipanses
Caost of materials consumed 27 70580 641 22
Employee benefit expenses 28 1.275.0% 1,360 .46
Finance costs 29 232179 626,33
Depreciation and amartisation ABA&T 72060 82007
Other expenses a0 2,543.35 353687
Total expenzas [(B) 7,.975.67 §,684.95
C Profit ! {Loss) before axceptional items and tax (C) (A - B) §0.5%0 §01.99
Excepticnal tem - Income ! (Expense) s | - 32,868,565
D Profit ! {Loss) hefore tax (D) 650.80 3367055
E Tax experdue:
- Currenl tax - -
- Zhart f {excess) provision for cument tax (net) 1.60 -
Total tax expenss (E} 1.60 =
F Profit ! {Loss) after tax (F} (D - E} £48.30 33.670.55
G Qther comprehensive income ! {less)
I (i} Iterns Lhat will not be rectassified to profit or loss 10.18 10.78
(i) Income kax relaling to items that will not be reclassified to profit {2.56} {2.71)
or loss

I (i) hems that will Be reclassilied 1o profit or Foss - -
{ify Income tax refating to items that will be reclassified to profit or - -

loss

Other comprehensive income for the yaar (5] 7.62 B.07
H Total comprehensive incomel [loas) for the year (F + G) BE.92 3367862

Eamnings per equity share {face value of Rs. 10 each} basic 37 0.50 28620

and diluted (Rs.}

Material accounting policies and noiles to financlal statements T to 47

The noles referred o above form an integral part of the financial statements

Ag per our audit report of even date

For M. A. Shah Associates LLP For and on behalf of the Brarg of Directors of
Chartered Accountants Orchid Hotels T,;n_g_Privata Limited
Firm Registratlon No. 116550W! W100149 \ ( lL!"fk"'
\N\J( (@b u@’”fp
N - |

0, Ao Dr. ¥ithal ¥  Ramnath P. Sarang
. WManagin Direclor
' DIN: 001556341 DIN: 02544807
Milian Mody =
Fartner
Membership Mo. | 103288
P Mitin Rajenimbalicar Akanksha Chaubey
Chief Financial Officar Caompany Secrelary

Flaga; Mumbai Place: Mumbai
Date ; O7th May, 2024 Date ; GTth May, 2024




Qrchid Hotels Pung Privata Limited
CIN: USS10AMHZO0TPTC170188

Statement of changes in aquity for the year ended 315t March, 2024
All amounts are in INR [Lakhs} otherwise stated, except equity share data

(Al Equity share capital

Particulars Balance at the Changes in Restated Changes in Balance at the
baginning of the |  aquity share balance at the aguity share end of the
reporting period | capital duetc | beginning of the |¢apital during the | reporting paricd

priar period reponting period year
BITQra

As at 31at March, 2024

Na. of shares 1,17.64,708 - 1,17 64,708 - 1.17.64, 706

Amount 1,176.47 - 1,176.47 - 117647

As at 31st March, 2023

Mo. of shares 1,17 64 706 - 1,17.64 706 - 1,17, 64,706

Amcurnl 1,176.47 - 1,176.47 - §.176.47

{BY Other equlty
Particulars Reserves & surplus Other Total other
Securifles Retained comprehensive equity
premeum EAMings Incomsa

Balance as at 31st March 2022 6, 379.63 (36,725. 1) s 09 {30,307 59)

Frofil for the year 2022-23 . 33.670.55 - 1367055

Other comprahensive incume for the year 2022-23 - - B.07 8.07

Balance as at 31st March 2822 6,379 63 {3,054.78) 46.15 3,371.03

Frofit for the year 2023-24 - 5930 - 59.30

Other comprehensive incame for the year 2023-24 - - 762 782

Balance as at 31st March 2024 B,379.63 {2,995.46] 53.78 3,437.85

1to 47

Material accounting poficies and notes to financial statements

The notes referred to above form an integral part of lhe financial statemeants

Az per our audit report of even date

For N. A& Shah Assoclates LLF
Chartered Accountants

Fi agistration Mo. 116560V W100149

o dtody =

Milan Moy
Partner
Membership No. | 103285

Place: Mumbai
Date ; D710 May, 2024

Flace: Mumbai
Date ; O7th May, 2024

Chief Financial Oficer

For and on behalf of the Board of Diractors of
Orchid Hotels Pune Private Limited

Pteit

Ramnath P. Sarang

Directar
DIN: 02544807

W

Akanksha Chaubey
Company Secretary




Orehid Hotels Pune Private Limited

CIN: Us5101MH200TPTCATG105

Statement of cagh flows for the vaar anded 219t March 2024
Allamounis are In INR {Lakhsy otherw|se statad

Farticulars Yeer ended | Year ended 315t
Izt March, March, 2023
2024

A, |CASH FLOW FROM QPERATING ACTIVITIES
Meat prafit balore tazation and other comprehensive income G0.490 33657 64
Adjustments for:
Finance cost 2,321.74 526,33
Intarast income (46 21} (30,12
Deprec ation and amonisaton 725,60 E20.07
Galn on settlerent ¢ secured lenders Jexeptional item) - 21,8748 54]
{Reversal) ! prawvision for expacted credil 058 and daubtful debt ! sdvances 18,50 [0.55)
Gain gn reversal gf provizsnn for Property Plant arnd Equipment (exepticnal iterm;) - 110,590 0]
Provigion for doutdio] impan Benedfils - SEIS 4.30 1.08
Liabahbes and provision written back [25.45) [4.37]
(Gain)d Loss on sale of proparty, plant and agquipment 352 -
Opereting profit bofore working capital chanpes 306794 1.411.32
Changes in loans, trade recetvable and olhes 143 853 [10.54)
Changas in nvantoees {3.79) [TB.G3)
Changes in trade payables, olher liatdlities 161.77 13254

3amen 1.954 29

Less: income tex {paid} £ refund {net) (24 77) (11.48)
Het cash genarataed from 1 jused) in operating activities., (&) 3,047 34 1,942

B. |CASH FLOW FROM INVESTING ACTIVITIES
Furchase of Propery. Plant & Equpment and intangitle asset (ncluding capital work-in- {938H [334 33;
progress and zaprial advances)
Sale af peopaly, plam and equipment LR TH -
Interest recaived 1073 45.34
Changes in bank batancs [eufrent and nor-curmart] talhar than cash and cash equivalent) (186 ) t3EG
Cazh qenerated from ! {usadi In Investing activitles before tax (268 35 [277.33)
Less: Income tax {peid] f refund {net) (154) (2.651)
Mat cash genarated from 7 jused) In invasting sctivities ... []=3] (270.03) (279.594)

G, |CASH FLOW FROM FINANC NG ACTIVITIES
Repayrent of current malufies of kng-terrn bemowings - (14 200 000
Repaymrent of shor-ferm bamowangs 1642 38y 12, 56 000
Presseads fram short-temm bomowsngs - 16,150.60
Temparary repayment &f kg barm homowing (1,150 0
Temparary repaymenl recaived Dack - 1, 15100
Payrments of loasa rabilities (128 &) [128.85)
Imterest paid {Including othar bedtoaan cost (1,928 %) (E37 6>
Met cash ganaraled from f iused) In financing aclivities ._..[Ch (2,701.12) (2.813.54)
Het increasa f (decroasel in cash and cash equivalents LA+ B+C) FE1D 1,150 .57}
Cash and cash agmyalents 2t beginning of the year 212 14 1,362 71
Cazh and cash eguivelents =t and of e waar [ Refer note ne 13} 238 23 212.14
Met increase ! (decraasa) in cash 2nd cash equivalants FE.19 (1,190.57)]

Material accounti i n te financ [al statamants | 1t 47

Hotes:

{I) Cash A statement has been prepared under "indirect method” 85 set cut in Ind A3 7 - Stalament of Cash Flow "
i} Refer note no. 44 far othés notes in relation bo statement of cash fiows.

The nates referred b abave foam an integral part af the financial saterments

As per our audit repart of even date

For M. A&, Shah Associales LLP
Chanlered Accountants

Fl qigtration Mo, 116350W WilD143
¥V, l,te;é,

Qrchid Hotels P nf\gg'gm Limited
/"J
N Lot

O, 'itha! ¥,
Managing L

Milzn Moy
Frartner
mMembership Mo 103286
Rajenlmbalkar
Chief Fimgneial Qficer
Flace; Mumibm Flaca: Mumba

Date : 07 May, 2024

Diate : O7R May, 2024

For and on bahatf of the Board of Directors of

Qe

Ramnath P. Sarang

Cirahar
[IN: 02544807

pe

Akankszha Chaubmy
Company Secretary




Orchid Hotels Pune Private Limited
CIN No: USS101MH2007PTC170183
Notes on financial statements for the year ended 319 March, 2024

21.

2.2,

Background

_The Qompany was incorporated on 215 Aprit, 2007 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is localed at Ground Floor, KHIL House, 70-C,
Mehru Hogd, Vile Parle {East), Mumbai 400089. The Company is in the hospitality business.
C_urrently, it has hotel in the Pune. Company has taken land on lease period of 60 years from
Director of Sports of Youth Services at Balewadi, Pune and has constructed hotal under Build,
Operate and Transfer (BOT) model,

The financial statements of the Company for the year ended 31% March, 2024 were approved
and adopted by board of directors of the Company in their meeting held on 07" May, 2024.

Material accounting policy information
Statement of compllance

These financial statements have been prepared in accordance with Indian Accounting
Standards {rgfened to as *Ind AS") as prescribed under section 133 of the Companies Act,
2013 read with the Companies {ndian Accounting Standards) Rules as amended from time to
time.

Basis of praparation and presentation

The financial statements have been prepared on an accrual and geoing concern basis. The
accounting policies are applied consistently to all the pericds presented in the financial
statements.

{a) Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company's functional
curmrency. All amounts are rounded to the nearest rupees in lakhs.

{b) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a lizhility in an
orderly transaction between market paricipants at the measurement date. A fair value
measurement assumes that the transaction o sell the asset or transfer the liability takes piace
gither in the principal market for the asset ar fiability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that rnarket
participants would use when pricing the a5zt or liability, assuming that market participants act
in their ecanomic best interest.

A fair value measurement of a non-financial asset takes into account a market participarjt’s
ability to generate econamic benefits by using the asset in its highest and best use or by selling
it to ancther market participant that waould use the asset in its highest and best use.

The Company uses vafuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of releyant
observable inputs and minimizing the use of unobservable inputs. Changes in assumplions
about these factors could affect the reported fair value of financial instruments. Further details

are set out in note no. 41.

Fair values have been detarmined for measurement and / or disclosure purpose using meth
as prescribed in “Ind AS 113 Fair Value Measurement”. P




Orchig

Hotels Pune Private Limited

CIN No: US5101MH2007PTC170188
Nates on financial statements for the year ended 31% March, 2024

i)

{¢) Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and lisbilities, disclosure of contingent liabilties as
on the date of financial staterments and reported amounts of income and sxpenses for the
periods presented. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recogrized in the
panod in which the estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carmying
amaunts of assets and liahilities within the next financial year. Significant estimates and critical
judgement in applying these accounting policies are described below:

Property, plant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of depreciation /
amortization of property, plant & eguipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset base of the Company. Further, the Company has
estimated that scrap value of property, plant & equipment would be able to cover the
residuat value & decommissioning costs of property. plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortization and decommissioning costs are critical to the
Company’s financial position and perfarmance.

Impaimment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impaiment calculation based on im:h.ls_tr',ur
practice, Company's past history and existing market conditions as well as forward locking
estimates af the end of each reporting periad.

For trade receivables, Company has applied simplified appraach permitted by Ind AS 109
Financial Instruments, which requires expected life time losses to be recognized fram initial

recognition of trade receivables.

i}  Contingencies:

iv]

Management judgement s required for estimating the possible cutflow qf resources, !'f any,
in respect of contingencies / claim f litigations against the Company as it is not possible to
predict the outcome of pending matters with accuracy.

Income taxes:

Pravision for tax liabilities require judgements on the interpretation of tax Ieg]slatlnn,
developments in case law and the potential cutcomes of tax audits and appeals which may
be subject to significant uncertainty. Therefore, the actual results may wvary from
expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and |oss.




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170184
Notes on financial statements for the year erded 31° March, 2024

2.3.

v)

il

vii}

witt)

Measurement of defined benefit plan & other iong-term benefits:

The cost of the defined benefit gratuity plan / other long-term benefits and the present value
of the gratuity aobligation / other long term benefits are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate:
future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation / other long-term benefits is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reparting
date.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date for any indication
of impairment based on internal / external factors. An impairment loss is recagnized
wherever the camying amount of an asset exceeds its recoverable amount The
recaoverable amount is the higher of a} fair value of assets less cost of disposal and b) its
value in use. Valug in use is the present value of future cash flows expected to derive from
an assats or Cash-Generating Unit (SGU).

Based on the assessment done at each balance sheet date, recognized impairment fass is
further provided or reversed depending on changes in circumstances. After recognition of
impaimment |oss ar reversal of impairment loss as applicable, the depreciation charge for
the asset is adjusted in future periods to allocats the asset’s revised carrying amount. less
its residual valug {if any), on 2 systematic basis over its remaining useful life. If the
conditions leading to recognition of impairment losses no longer exist or have decreased,
impairment losses recognized are reversed to the extent it does not exceed the carrying
amount that would have been determined after considenng depreciation / amartization had
no impairment loss been recognized in earlier years

Guing concern: Refer note 47.

Corporate Guarantee: Refer note 34.1.4.

Changes in accounting poticies

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards)
Amendment Rules, 2023 dated 31st March, 2023 to amend the following Ind AS which are
effective for annual periods beginning on or after 1st April, 2023. The Company applied for the
first-time these amendments.

Disclesure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to heip entities provide accounting policy disclosures that are more ug.efui
by replacing the requirement for entities to disclose their 'significant’ accounting policies quh a
requirement to disclose their ‘material’ accounting policies and adding guidance on how entities
apply the concept of materiality in making decisions about accounting policy _dlsclos_.ufes.

The amendments had an impact on the Company’s disclosures of accounting policies, but not
on the measurement, recognition ar presentation of any items in the Company's financial

staternents.

Definition of Accounting Estimates - Amendments to ind AS 8 . _
The amendments clarify the distinction between changes in accounting Ielstlrnates, changes in
accounting policies and the comection of errors. )t has alsolbeen clarified how entities use
measurament technigues and inputs te develop accounting estimates.

The amendments had no impact on the Company's financial staternents.




Orchid Hotels Pune Private Limited
CIN No: USS101MHZ007PTC170188
Notes on financial statements for the year ended 31% March, 2024

2.4

2.5,

Defarred Tax related to Assets and Liabilities arising f 5] : }
Amendments to Ind AS 12 q frem a Single Transaction

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that
g_ I’?G longer applies to transactions that give rise to equal taxable and deductible temporary
iferences.

The amendments had no impact on the Company's financia! staterments.
Presentation and disclosure of financial statement

All assets and liabilities have been classified as current and non-current as per Company's
normal operating cycle and other criteria sst cut in the division I of Schedule Il of the
Companies Act, 2013 for 3 company whose financial statements are made in compliance with
the Companies {India Accounting Standards) Rules, 2015,

Bas_ed on the nature of service i.e. hospitality and the time between rendering of services and
their realization in cash and cash equivalents, 12 months has been considerad by the Company
for the purpose of current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Properties plant and equipment are stated at their cost of acquisition. Gross carrying amount of
all property, ptant 2nd equipment are measured using cost model, Cost of an item of property,
plant and equipment includes purchase price including non-refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs diractly attributable to
bringing the asse! to the location and condition necessary for its intended use and the presant
value of the expecied cost for the dismantling/decommissioning of the asset High end
operating supplies acquired prior to commancement of the holel operations and opening of new
restaurants / outlets are considered as a part of property, plant and equipment.

Parts {major components) of an item of property, plant and equipment having different useful
lives are accounted as separate items of property, plant and eguipment.

Subsequent costs are inciuded in the asset's carrying amount oF recegnized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
itern will flow to the Company. All other repair and maintenance costs are recognized in

staternent of profit and lpss as incurred.

Capital wark-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use st the Balance Sheet

Date.

Depreciation and useful lives

Depreciation on the property, plant and eguipment {other than freehaolg land and capitql wqu @n
progress} is provided on a straightdine method (SLM) over their useful lives which is in
consonance of useful life mentigned in Schedule Il to the Companies Act, 2013, Leasehold land
considered as finance lease is amortized over the period of lease.

Building on leasehold lands and improverments to building on leasehold fand /f premises are
amottized over the period of lease or useful |ife whichever is lower. Capital expenditure on
rebranding and upgradation of the hotel property are amortized over the period of 3 years.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
ard adjusted prospectively.
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2.6.

2.1.

2.9.

De-recognition

An itemn of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recagnition of the asset {calculated as the difference
between the net disposal proceeds and the carrying amount of the assetf) is included in the
statement of profit and loss when the asset is de-recognized.

Intangible assets and amortisation
Recognition and measurement

Intangible assats are recognized only if it is probable that the fulure economic benefits
aftributable to asset will flow te the Company and the cost of asset can be measured reliably.
Intangible assels are stated at cost of acquisition/development tess accumulated amortization
and accumutated impaiment loss if any.

Cost of an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any directly attributable
expenditure on making the asset ready for its intanded use.

Intangible assets under develvpment comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful fives

Computer software's are amortized in 10 years on straight line basis. Amortization methods and
useful lives are reviewed at each financial year end and adjusted prospectively. In case of
assets purchased during the year, amortization on such assets is calculated on pro-rata hasis
from the date of such sddition.

Inventories

Inventories comprises of steck of food, beverages. stores and operating supplies and are
valued at lower of cost (computed on weighted average basis) or net realizable value. Purchase
of operating supplizs (other than initial acquisition during the pre-commencement of the hotel
and commencement of new restaurants / outlets) is charged to statement of profit and loss in
the year of consumptions. The cost comprises of cost of purchases, duties and laxes {other
than those subsequently recoverable} and other costs incurred in bringing them Lo their present
tocation and conditicn. Cost of inventories is arrived at after providing for cost of cbsolescence.

Revenue recagnition

» Revenue from operation comprises of sale of rooms, banquets, food & beverages and
allied services relating to hotel operations. Revenue is recognized upen transfer of control
of promised services tv customers in an amount that reflects the consnde_ratmn the
Company expects to receive in exchange for services. Revenue is rec.pgmzed upon
rendering of service. Sales and services are recorded net of GST / indirect taxes
recovered. Revenue yet to be hilled is considered as unbilled revenue.

«  For all financial instruments measured at amortized cost, interest income is recorded using
the effective interest rate (EIR), which is the rate that exactly discounts the estimated
future cash payments or receipts through the expected life of the financial instrument or a
sharter petied, where appropriats, to the net carrying amount cf the financial asset. Interest
income is included in other income in the staterment of profit and loss




Orchid Hotels Pune Private Limited
CIN No; USS1HMMH2007PTC1701588
Notes an financial statements for the year ended 31% March, 2024

2.8,

2.10.

Employee henafits

Short term employee benefits

All employee banefits falling due wholly within twelve months of rendering the service are
classified as short-term employee benefits and they are recognized as an expenss at the
undiscounted amount in the Statement of Profit and Loss in the period in which the
employee renders the related service.

Past-amployment benefits & other long-term benefits

a.

Defined cantribution plan

The defined contribution plan is a post-employment benefit pian under which the
Comgpany contributes fixed contribution to & Government Administersd Fund and will
have no abiigation to pay further contribution. The Company's defined contripution plan
comprises of Provident Fund, Labour Welfare Fund and Employee State Insurance
Scheme. The Company's contribulion to defined contribution plans are recognized in the
Statnlement of Profit and Loss in the period in which the emplovee renders the related
service.

Fast-employment benefit and other long-term benefits

The Company has defined benefit plans comprising of gratuity and other long-term
benefits in the form of leave benefits and long service rewards. Company's obligation
towards gratuity liability is unfunded. The present value of the defined benefit obligations
and certain other long-term employee benefits s determined based on actuarial
valuation using the projected unit credit method. The rate used o discount defined
benefit obligation is determined by reference to market yields at the Balance Sheet dale
on Indian Govermment Bonds for the estimated term of obligations.

Re-measurements comprising of (a) acluarial gains and losses, (b) the effect of the
asset ceiling {excluding amounts included in net interest on the net defined benefit
liability) are recognized immediately in the batance sheet with a corresponding debit or
credit to retained earnings through other comprehensive income in the period in which
they occur fwith respect to gratuity] and for other long-term employee benefits same ara
recoghized immediately in statement of profit and loss. Re-measurements with respact
1o gratuity are not reclassified to statement of profit and loss in subsequent penods.

Gains or losses on the curtailment or settiement of defined benefit plan are recognized
when the curtaiiment or setttement occurs. The cost of providing benefit under lang
service awards scheme is determined on the basis of estimated average cost of

providing senvice,

Borrowing cost

Borrowing costs (net of interest income on temporary investments} that are directly altributable
to the acquisition, construction or production of a qualifying asset are capitalized as part of the
cost of the respective asset till such time the asset is ready for its inten;!ed usa or sale. A
qualifying zsset is an asset which necessarily takes a substantial period of time to get ready _fnr
its intended use or sale. Ancillary cost of borrowings in respect of loans nat disbursed are carr!ed
forward and accounted as borrowing cost in the year of disbursement of foan. All ntther borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising _frnm foreign
currency borrowings ta the extent they are treated as an adjustment to the borrewing cost and

other costs that an entity incurs in connection with the borrowing of funds.
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211,

Leasas
Company as a lesges

At in::eptlir:n of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, of contains, a lease if the contract conveys the right to contral the use of an identified
asset for a period of time in exchange for consideration.

At commencement or on medification of a contract that contains a lease component, the
Campany allocates the consideration in the contract {o each lease and ron-lease companent on
the hasis of their relative stand-alone prices.

The Company recognises a right-cf-use asset and a lease liabifity at the lease commencemeant
date. The right-af-use asset is initially measured at cost, which comprise of the initial amount of
the lease hiabifity adjusted for any lease payments made at or before the commencement date
net of lease incentive received, plus any initial direct costs incurred and an estimate of costs to
dizmantle and remove the underlying assst or to restore the underlying asset or the site on
which it is lncated.

The right-of-use assets is subsaquently measured at cost less any accumulated depreciation,
accumulated impairment fosses, | any and adjusted for any remeasurement of the lease
liability. The right-of-use asset is depreciated using the straightline method from the
commencement date gver the shorter of lease term or useful life of right-of-use asset. The
estimated useful lives of right-of-use assels are determined on the same basis as those of
property, plant and equiprent.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate impiicit in the lease or, if that
rate cannot be readily determined, the Company's incremental bormowing rate. The lease liability
is measyred at amortized sost using the effective interest method.

Lease liability is remeasured when there is a change in future lease payments arising from a
change in an index or rate, if there is a change in the Company's estimate of the amount
expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination oplion or if tpere is
a revised in-substance fixed lease payment. When the lease liability is remeasured in this way,
a corresponding adjustment is made to the carmying amount of the right-of-use asset, or s
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zera.

If the variable lease payments are not dependant on an index or a rate, they are excluded from
calculation of lease liability and right-of-use asset at the commencement date. Such lease
payments would be recognized as expense in staternent of profit and loss as and when they are
incurred

Identification of a lease requires significant judgment. The Company uses s_.igniﬂcarjt judgement
in assessing the lease term {including anticipated renewals) and the applicable discount rate.
The Comparny determines the |ease term as the non-cancellable period qf a lease, tu-gether_wﬂh
both periods covered by an option to extend the lease if the Company Is reasunably certain o
exercise that option; and pericds covered by an aption to terminate the tease if the Company s
reasonably certain not to exercise that option. n assessing wr:nether thelf.‘.ompany IS reasonably
certain to exercise an optian to extend a lease, or not to exercise an ophon to terminate a lease,
it considers all relevant facts and circumstances that creale an economic incentive fn( the
Company to exercise the option to extend the lease, or not o exercise the option to terminate
the lease. The Company revises the lease term if there is a change in the non-cancellable period

of 5 lease.
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2.12.

2.13.

Company as a lessor

Al the inception of the lease, the Company classifies each of its leases as either a finance lease
ar an operating lease. Whenever the terms of the tease transfer substantially all the risks and
rewards of ownership to the lessee, the contract is classified as a finance lease, All other leases
are classified as operating leases.

The Company has given certain properties on lease where it has substantially retained the risks
and rewards of ownership and hence these are classified as operating leases. These assels
given on operating lease are included in PPE. Lease income is recognized in the Staternent of
profit and |oss as per contractual rental unless anather systernatic basis is more representative
of the time pattern in which the benefit derived from the lsased asset is diminished. Costs
including depreciation are recognized as an expeanse in the Statement of profit and loss. (nitial
direct costs are recognized immediately in Statement of profit and loss.

Taxes on iNCOme

Tax expenses for the year comprises of current tax, deferred tax charge or credit and
adjustments of taxes for eariier years. In respect of ameunts adjusted oulside profit or 1oss (i.e.
in other comprehensive income or equity), the corresponding tax effect, if any, is also adjusted
cutside profit or loss.

Frovision for current tax is made as per the provisions of Income Tax Act, 1961

Deferred tax is provided using the liability method un temparary differences batweesn the tax
bases of assets and liabilities and their carrying amounts for financial reparting purposes at the
reporting date. Deferred tax liabilities are recognized for all taxable temporary differences, and
deferred tax zssets are recognized for all deductible temparary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilized.

Defarred tax assets and liabilities are measured at the tax rates thal are expected to apply in
the year when the asset is realized or the liability i settled, hased on tax rates (and tax laws)
that have been enacted ar substantively enacted at the reporting date. Defermed tax assets and
deferred tax liabilities are offset, if 2 legally enforceable right exists to set off current tax assets
against current tax liabilities and the defemed taxes relate to the same taxation authority.

Deferred tax assets are recognized anly to the extent that it is probable that future taxable profit
will be availabie against which such defermed tax assets can be utilized. In situations where the
Company has unused tax losses and unused tsx credits, deferred tax assetls are recognized
only if it is probable that they can be utilized against future taxable profits. Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance

Sheet date,

At each reporting date, the Company re-assesses unrecognized deferred tax assels. It
recognizes previously unrecognized deferred tax assets to the extent that it has become
prabable that future taxable profit aliow deferred tax asssts to be recovered.

Cash and cash eguivalants

Cash and cash equivalents include cash in hand, bank balances, depnesit;with banks {other
than on lieny and all short term and highly liquid investments that are reladily conyertible into
known amaounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equiva_lent as calculated above als.o
includes outstanding bank overdrafts as they are considered an integral part of the Company's

cash management.
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2.14.

215

2.18,

217,

Cash flow statement

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
aperating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities are
segregated.

Provisions, contingent liabillties, contingent assets

A provision is recognized when the Company has 2 present obligation {legal or constructive) as
aresuft of past event and it is probable that an outflow of resources will be required to setile the
obligation, in respect of which a reliable estimate can be made. If the effect of time vaiue of
money is matenal, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an oufflow of resources. When there is z
possible obligation or 3 present obligation in respect of which likelihood of cutflow of resources
is remote, no provision or disclosure is made.

The Company does not recognize a contingent asset but discloses its existence in the financisl
staternents if the inflow of aconomic benefits is probable. However, when the realization of
income is virtually certain, then the related asset is no longer a contingent asset, but it is
recogrized as an asset.

Provisions, contingent hakilties, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average rumber of shares outstanding during the year. The
weighted average numbers of shares also includes fixed number of equity shares that are
issuable on conversion of compulsarily convertible preference shares, debentures or any other
instrument, from the date consideration is receivable (generaliy the date of their issue) of such

instruments.

Diluted earnings per share is computed using the net profit for the year attributable to t_he
shareholder’ and weighted average number of squity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, excapt
where the result would be antidilutive, Potential equity shares that are mnﬁ_.rer_ted during the
year are included in the calculation of diluted earnings per share, from the beginning of the year
or date of issuance of such potential equity shares, to the date of conversion.

Financlal instruments

A financial instrument is any contract that gives rise o a financial asset of one entity and a
financiat kability or equity instrument of ancther entity. Financial ass-:ets and ﬁn_anmal liabilities
are initially measured at fair value. Transaction costs that are directly attnt:gutable to the
acquisition or issue of financial assets and financial liabilities {other than financial assets and
financial liabilittes at fair value through profit or loss) are added to or dedu_a:tleld from the fair
value of the financial assets or financial liabilities, as appropriate, on '".'t'al fect?gn_lypn.
Transaction costs directly attributable to the acquisition _of ﬁna_ancia} ;ssets or financial liabilities
at fair value through profit ar loss are recognized immediately in profit or loss.
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247.1. Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in
the marketplace. All recognized financial assets are subsequently measured in their sntirely at
gither amortized cost or fair value, depending on the classification of the financial assels.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized
cost {except for debt instruments that are designated as at fair value through profit or loss on
initial recognition);

« the asset is held within & business model whose objective is to hold sssels in order g
collect contractual cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rats
that exactly discounts estimated future cash receipts {including all fees and paints paid or
received that form an integral part of the effective interest rate, transachion costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount an initial recognition,

Income is recognized an an effective interest basis for debt instruments other than those
financial assets classified as at FWTPL. Interest income is recognized in profit or loss and is
included in the “Other income” line item.

Investments in equity instruments at FYTOCH

On initial recognition, the Company can make an irrevocable election [on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive
income pertaining to invesiments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognized in other comprehensive income and
accumulated in the "Reserve for equity instruments through other comprehensive income'. The
cumulative gain or loss is not reclassified ta profit or less on disposal of the investments.

A financial asset is held for trading if.
+ |t has been acquired principally for the purpose of selling itin the near term; or

« On initial recognition it is part of a portfelio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

« |t is a derivative that is not designated and effective as a hedging instrurnent or a financial
guarantee. Dividends on these investments in equity instruments are recc_»gr_'uzed in profit or
logs when the Company's right to receive the dividends is established, it is [;grr::bable that
the economic benefits associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of _dmder':d can
be rmeasured reliably. Dividends recognized in profit or loss are included in the g_tiler
income’ line item.




Qrchid Hotels Pune Private Limitad
CIN No: USS101MH2007PTC170188
Notes on financial statements for the year ended 31° March, 2024

Financial assets at fair value through profit or Joss {(FVTPL)

Inuestmeqt; _En equity instruments are classified as at FYTPL, unless the Company irevocably
elects on Inttial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are not held for trading.

Financial azsets gt FYTPL are measured at fair value at the end of sach reporting pericd, with
any gains or losses arising on re-measurement recognized in profit or loss. The net gain or loss
recognized in profit or loss incurporates any dividend or interest earned on the financial asset
and is included in the 'Other income' line item. Dividend on financial assets at FVTPL is
recognized when the Company's right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the ameaunt of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based
an ‘sirmplified approach’ for the financial assets which are not fair valued thraugh profit or loss.
L oss sllowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equal to the twelve months ECL, unlass there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses {or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss,

De-recognition of financial asset

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantizlly all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues ta recoghize the financial
asset and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carfying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognized in other comprehensive income and accurnulated in equity 1S
recognized in profit or ioss if such gain or loss would have otherwise been recognized in prof

of loss on dispasal of that financial asset,

On de-recognition of a financial asset other than in its entirety {e.g. when the Company ret{ains
an option to repurchase part of a transferred asset), the L':u::rmp:a_m,r allocates the_ previous
carrying amount of the financial asset between the part it continues {o recognize under
continuing involvement, and the part it no longer recognizes on the basis of the refative fair
values of those parts on the date of the transfer. The difference between the carrying _amount
allocated to the part that is no longer recognized end the sum of the consideration received for
the part no longer recognhized and any cumulative gain or loss allocated .m it that had been
recognized in other comprehensive income is recognized in profit or loss if such gain or loss
would have otherwise been recognized in profit or loss on disposal nfltha_t fmanc[al asset, A
cumulative gain or loss that had been recognized in other onmprehgnswe ifcorme s al_lcrcated
between the part that continues to be recognized and the part that is no langer recognized on

the basis of the relative fair values of those parts.
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2.17.2. Financial liability and equity instrument
Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual amangements and the
definitions of a financial liability and an equity instrument,

Equity instruments

An equity instrument is any conteact that evidences a residual interest in the assets of an entity
after deducting all of its fiabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of direct issue costs. Repurchase of the Company's own equity
instruments is recognized and deducted directly in equity. No gain or 1058 is recognized in profit
or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liahilities

All financial liabilities are subsequentiy measured at amortized cost using the effective interest
method or at FYTPL,

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
de-recognition ar when the continuing involvement approach applies, financial guarantee
contracts issusd by the Company, and commitments issued by the Company to provide a [oan
at below-markat interest rale are measured in accordance with the specific accounting policies
set out below.

Financial liabilities at FYTPL

Financial liabilities are classified as at FVYTPL when the financial lability s either contingent
consideration recagnized by the Company as an acquirer in a business combination to which
tnd AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

» it has been incurred principally for the purpose of repurchasing it in the near term; or

» on initial recognition it is part of a portfelio of identified financial instruments that the
Company rmanages together and has a recent actual pattern of short-term profik-taking,
or

« it is 3 derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability heid for trading or contingent consideration
recognized by the Company as an acquirer in a busingss combination o which Ind AS 103
applies, may be designated as at FVTFL upon initial recognition if.

« such designation eliminates or sighificantly reduces a measurement or recognilion
inconsistency that would otherwise anse; -

+ the financial Lability forms part of a group of financial assets or financial |Iabi|l’fhles or
bath which is managed and its performance is evaluated on a fair value basis, In
accordance with tha Company's documented risk management or investment strategy.
and information aboul the grouping is provided internally on that basis, or

+ it forms part of a cantract containing one or more embedded derivatives, and Inld AS
108 permits the entire combined coniract to be designated as at FVTPL in accorgance

with [nd AS 109,

Financial liabilities at FVT'PL are stated at fair value, with any gains or _Iosse_s arising on re-
measurement recognized n profit or loss. The net gain or loss reclogmzed in p]'uﬁt orllqss
incorporates any interest paid on the: financial liability and is included in the 'Other income” line

item.
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However, for non-held-for-trading financial liabilities that are designated as at EVTPL, the
amu!.lnF of change in the fair value of the financial lighility that is attributable to changes in the
credit risk of that liability is recognized in other comprehensive income, unless the recognition of
the effects of changes in the liability's credit risk in other comprehensive income would create of
enlarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognized in profit or loss. The remaining amaunt of change in the fair value of
liability is always recognized in profit or loss Changes in fair value attributable to a financial
liability'’s credit risk that are recognized in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or Ioss,

Gains or losses on financial guarantee confracts and loan commitments issued by the
Company that are designated by the Company as at fair value through profit or loss are
recoghized in profit or loss.

Finangial tiabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not dssignated as at EVTPL are
measured at amortized cost at the end of subseguent accounting pericds. The carrying
amounts of financial liabilties that are subsequently measured at amortized cost are
determined based on the effactive interest method. Interest expense that is not capitalized as
part of costs of an asset is included in the 'Finance costs’ line item. The effective interest
method is a methed of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exacty
discounts estimated future cash payments {including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) thraough the expected life of the financial lizbility or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

Financlal guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails o make payments
when due in accordance with the terms of & debt instrument,

Financial guarantes contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequentty measured at the higher of.

« the amount of Joss allowance determined in accordance with impairment reguirements
of ind AS 109; and

« the amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 115

Offsetting of financial instruments

Financial assels and financial liabilities are offset and the net amaount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settie on @ net basis, to realize the assets and settle the liabiliies simultaneously.

Reclassification

The Gompany determines classification of financial assets and habilittes on init_ial recognitic:_n_
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made onfy if there is a change in the business mode! for managing those
assets. Changes to the business model are expacted to be infrequent. The managemant
determines change in the business model as a result of exteral or internat changes which are
significant to the Company's operations. A change in the_bug,ing;s mc}dgl nccurs_when ths
Company either begins or ceases to perform an activity that s sllgmﬁ_cant to its cp_eratrr:rns, if the
Company reclassifies financial assets, it applies the reclassification prospeptwely from tha’
reclassification date which is the first day of the immediately next reporting period fqlluwlng
change in business model. The Company does not restate.any préviously recognized
losses (including impairment gains ot losses) or interest. .f'-' :

|
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Orchid Hotels Pune Private Limited
CIN No: US5101MH2007PTC 170138
Notes on financial statements for the year ended 31*' March, 2024

De-recognition of financial liabilities

The Company de-recognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange betwesn with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
onginal financial liability and the recognition of a new financial Eability, Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recagnized and the consideration paid and payable is
recognized in profit or loss.

3. Recant accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendrments to the existing
standards under Companies {Indian Accounting Standards) Rules as issued from time to time,
For the year endad 31 March, 2024, MCA has not notified any new standards ar amendments
te the existing standards applicable to the Company.
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Orchid Hotels Pune Private Limited

CIN: USS1HMMH2007PTC170188

Notes to financial statements for the year ended 31st March, 2024
All amounts are in INR {Lakhs) otherwise statod

B

81

10

101

11

1.1

Non-current financial asseats

Particulars As at Mst As at 31st

: March, 2024 March, 2023
{Unsecured, considered good)
Security deposit 61.64 26.75
Fixed Deposit with Banks {Margin money) - Maturity of more than 12 months 524 -
{Fefer note 8.1 )
Tatal £6.88 26

Fixed deposit is given as margin money ko the Banks for guarantes given by banks to Government and other

authorities on behalf of the Company.

Mon-current tax assats {net)

Particulars As at 31st As at 315t
March, 2024 March, 2023

income tax payments {net of provision made thereagainst) 114.06 84.71

Total 114.06 94.71

Other non-current assets

Particulars As at 31st &5 at 3=t
March, 2024 March, 2023

{Unsecured, considered good)

Advance for project (Refer note no, 101} 607.95 600.00

Prepaid expenses 0.42 5.74

Total 608,37 B05.74

During earlier year. the Company had paid unsecured advance of Rs. 600.00 lakhs to Joint Developer for cost to ke
incurred in respect of joint development agreement entered in September 2018 to develop and commercially axplait
certain properties over the land on which the Company nolds leasehold rights. As per the terms agreed between the
joint devefoper and the Company, the said amount would be ulilised for obtaining / seeking the necessary approvals
for the development of above-rnentioned property. Further, as per the mutual understanding, if the joint developer is
not able to obtain the requisite development approvals within reasonable time, the said amount subject to deduction
for expense incurred by the joint developer would be refunded to the Company. The Company along with the Jjoint
Developer had appointed a iicensed architect to design, prepare plans and make the necessary applications for

reguiatory approvals.

Inventories

Particulars As at 31st As at 35t
March, 2024 March, 2023

{Valued at lower of cost or net realizable valug)

Food and heverages BO.79 7G.69

Stores and operating supplies a7.68 3g.03

Total 118.47 114,72

The cost of inventories recognised as an expense amounted 1o Rs. 1,363.66 lakhs (Previous year: Rs. 1,298,862

lakhs) . Refer note 3.5 for accounting policy for inventory valuation.




Orchid Hotels Pune Private Limited

CIN: US5101MH2007PTC170188

Notes to financial statemants for the year ended 315t March, 2024
All amounts are in INR (Lakhs) otherwise stated
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121

12.2

12.3

13

1341

14

Currant financial assets -Trade receivablas

Particulars &g at 31st As at 31st
March, 2024 March, 2023
{Unsecured considered good, unless otherwise stated)
-Cansidered gnad 245 87 136.80
-Cansidered doubtful 20,89 11.39
267.76 148.28
Less: Allowance for expected cradit loss (Refer nole no. 12.1 & 12.2) 20.89 11,39
Total 246.87 136.89

The Comipany recognizes expacted loss allowances using the sxpected credit loss (ECL) model based on ‘simplified

approach’.

Movemant in allowance for credit losses ;

Particulars As at 31st As at 31st
March, 2024 March, 2023

Balance at the beginning 11.3¢ 12.34

Add { {less) . Allowance for credit losses recognized / {reversed) during the 8.50 (0.85)

year (net)

Balance at the year end 20.89 11.39 |

Refer note no. 32 for ageing scheduls of trade receivables.

Current financial assets - cash and cash aguivalents

Particulars As at Jst A= at 31st
March, 2024 March, 2023

Cash and cash aquivalant

Balances with bank

- In current accounts 277.89 198 36

- Fixed Deposit §.3%9 B.3%

Cash in hand 4,05 .32

28833 212.14

Bank balances other than cash and cash equivalent

- Fixed deposit {Refer note 13.1 ) 210.82 20.92

Total 43815 233,06 |

Fixed deposit is given as margin money to the Banks for guarantees given by banks to Government and other

autharities on behalf of the Company.

Currant financial assets - Others

jeul As at 3ist Az at 21st
Paroulars March, 2024 March, 2022
(Unsecured, considered good)
Interest accrued bul not dues 726 1.3’8
Advance to employess 012
Total 7.8




Orehid Hotels Pune Private Limited

CIN: US51 M MH2007PTCL70188

Notes to financial statements for the year ended 31st March, 2024
Allamounts ara in INR {Lakhs) ctherwise stated

15  Other current asseks

Particulars As at Ast As at 31st
March, 2024 March, 2023
(Ursecured, considered good)
Prepaid expenses £5.06 634 §7
Advance to suppliers 40049 21.34
Expart incentives receivable (Refer note ng.15.1) 538 5,38
G5T receivable on vendor paymenls - 0.85
Amount paid under protest 13.17 -
Balance with government aulhorities (Refer note no, 15.2 ) 14656 155.40
Less: Provision for doubtfull SIES receivable (5.38) (1.08)
141,58 164 .32
Others 5.04 1.16
Total 270.32 24552 |

151 Export incentives receivable amaounling to Rs. 5.38 lakhs {Previous yzar, Rs. 5.38 lakhs). Due to recession in import
huziness, the Company has treated a portion of value of the said incentive receivable as doubtful, since 1he expected

realisable value may be lower than the value of incentive receivable.

15,2 Balance of govemment authorities includes input tax credit {ITC) of Rs. 108.77 lakhs (Previous year: 10877 lakhs) of

Goods and service tax (GST) laken based an |legal interpretation,




QOrchid Hotels Pune Private Limited
CIM: LEE101MHZNOTPTCT0181
Motes to financial statements for the year ended 313t March, 2024

All amounts are in {NR (Lakhs] otherwize stated, except efuity share data

16
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16.2

16.2

16.4

16.5

Equity share capita)

Particulars Az at 31st March, | As at 31st March,
. 2024 2023

Avthorizad

2.50,00,000 equity shares (31st March 2023: 2 50,00.000) of Bs.10 each 2 500,00 2. 500.00
Z,500.00 2, 504.00

Issued, subscribad and paid-up

1,17.64, 706 equity shares (31st March 2023 1,17 .64, 705} of Rs. 10 each fully paid-up 1.176.47 1,176.47
147647 1.176.47

Reconciliation of number of aquity shares outstanding at the beginning and at the and of the year

Particulars

Opening balance

Fregh issuveX{Buy-
back)

Closing halance

Equity shares
Year ended 3st March, 2024
- Murnber of equity shares

Year ended izt Margh, 2023
- Mumber of equily shares

1,17, 64,708

117 B4.706

11784 706

1.17.64,706

Rights, preferences and restrictions attached to eguity shares
The company has only one class of aquity share having a par value of Rs 10 per share. Each holder of equity share 18 enldled for gne
vote per share, Accardingly, all the equily shares rank equally with regard to dividend and share in the company's residual assets. The
equity sharehglders ara antitled Lo receive dividend as and whan dectared from time to time.

On winding up of the company, ihe holder's of aquity shares will be enlitled to receive the residual assels of Ihe company aftar distribution
of all preferential amounts n proportion ko the numbear of eguily shares held.

Details of shares held by bolding company

MWame of the Shareholder As at =t March, 2024 As at 31st March, 2023
Mo. of shares held*| % of Holding | Mo, of shares hald® % of Holding
1,17 684,708 100%: 117 64,706 0%

Kamat Hotels {India) Limibed

“Out of above twa shares are held by Or. Vithal ¥. Kamat and one share is held by Mr. Narendra Pai (Previous year two shares are held
by Dr. Withal ¥. Kamat and one share iz held by Mr. Narendra Pai) 25 nomines of Kamal Hetels {India) Limited.

Details of shares held by promaters In tha company a% at 31st March, 2024

Promoter name Opaning no. of Closing no. of | % of total shares | % Change during
shares haid sharas hald the year
Karnat Hotels {India) Ltd 1,17.64 703 117,684,703 100.60% No change
Dr. Yithal . Kamat 2 2 0.00% Mo change
Beneficial cwnar Kamat Hetels [India) Lid)
L‘Ir. Marendra D. Pai 1 1 0.00% Mo change
(Beneficial gwner: Kamal Hotels (Indiay Lid}
Total 1.17.64 706 1.17 .64 FO 100.00%
Detalls of shares beld by promoters in the company as at 315t March, 2022
Promater name Opaning no. of Closing ne. of | % of total shares | % Change during
shareg held |  shares held tha year
Kamat Hatets {Indiay Ltd 11764703 1,17.654 703 100, DG %, Mo change
. Withal . Kamat 2 2 0.00% Mo change
Bensaficial cwner; Kamat Hobels (India) Lid)
Eu'lr. Marendra 0. Pai 1 1 0.00% Mo change
iBeneficial owner: Kamal Hotels (India) LIg)
Total 1.17.64.705 1,17.54.706 100.00%

12
/ b/




Qrchid Hotels Pung Private Limited

CIN: USB1DIMHZ0D7PTC1TOY8E

Notes to financial statements for the year endsd 31st March, 2024
All amounts are in INR {Lakhs] otherwise stated

17 Cther equity

Particulars As at 31st Az at 315t
March, 2024 March, 2023
Share premium account {Refer note ne. 17.1)
Balance at the beginning of the year 6,373.63 B8.379.63
Bafance at the end of the year §379.53 6,379.63
Retained eamings
Balance af the beginning of the year {3.054.78) [36.725.31)
Add: Profitfloss) Tor the year 59.30 3367055
Balance at the and of the year (2,995.45) (3,054.76)
(thar comprehensive incoma
Balance at the beginning of the year 46,16 38.09
Profiti{loss) for the year 762 8.07
Batance at the end of the year 53.78 4516
Total 3.437.95 31.371.03

171 Securities premium account is used to record the premium on issue of gquity shares. The same is ulilised in

accordance with the provisions of the Companies Act, 2013,

13 Leaze liabifities

Particulars Az at Mst Az at 31st
March, 2024 Mareh, 2023

{Refer note no, 39)

Map-current lease [iabillies 1,535 84 1.474.18

Current lease labilities .32 123.32

Tatal 1.596.21 1.596.48

13 Non-current provisions

Particulars As at 31st As at 31st
March, 2024 March, 2023

Frovision for gratuity { Refer note no. 38(ii(a) ; 4308 37.54

Frovision for leave benafils { Refer note no. 38{0 D) | 4735 42 85

Taotal 80,43 80.73




Orehid Hotals Pune Private Limited

CIN: USS1MMH2807PTCA170188

Notes to financial statements for the year ended 313t March, 2024
All amounts ara in INR {Lakhs] otherwise stated

20

201

20.2

21

Current financiat Habilities : Borrowings

Particulars As at 31ut Az at 31st
March, 2024 March, 2023

(WUnsecurad}

-Loans from investing company (Refer note 20.1 and 20.2 ) 17511682 18,154.00

Total 17.511.62 18,154.00

In prewvious year, the Company's reguest for waiver of unsecured dues taken from Holding Company had been
accepted by the Halding Company and had agreed to seftle lhe loan at Rs, &,000.00 lakhs, repayable on
demand, wilhoul furlher interest till the date of repayment, Consequently, the Company had accounted gain on
partial waiver of Ihe loan of Rs. 13,646 40 lakhs and has written-back unpaid inleresl outslanding in its books
amounting to Rs. 4 198.16 lakhs as exceptional income. The Company paid Rs. 2.700.00 lakhs lowards part
payment of settternent amount during the year ended 318t March, 2023

The Company had taken unsecured Igan of Rs. 950.00 lakhs during the year ended 315l March, 2023 which is
repayable on demand as per lhe terms of lhe loan agreement daled 20th January, 2023, The fnan caries
interest & 14% poa.

Further, the Company had taken unsecured loan of Rz 14,200.00 lakhs fram Holding Company during the year
ended 31st March, 2023 which is repayable on demand as per fhe terms of loan agreement dated 27th January,
2023 The loan carries inleresl @14% pa. Oul of this loan, the Company has repaid Rs 258.00 |akhs to Lhe
Holding Company during he year ended 31st March, 2023,

Current flnancial liabilities : Trade payables

Particulars Az at Mat As at 31st
March, 2824 March, 2023

Total cutstanding dues of micro enterprises and small enterprises 100,86 2918

Tolal autstanding dues of creditors oiher than micro enterprises and 34128 28938

small enterprises

Total 442 14 318.56

Refer note no. 32 for the rade payable ageing schedule and MEME disclosures.




Orchid Hotels Pune Private Limited

CIN: US5101MH2047PTCA70188

Naotes to financial statements for the year ended 315t March, 2024
All amounts are in INR {Lakhs) otherwise stated

12

224

23

4

Current financial liabilities : Others

Particulars As at 31st As at 31st
March, 2024 March, 2023
{Unsecured)
Interest accrued and due to Holding company {Refer note 20.1 and 20.2 45665 32888
¥
Interest payable ta M3ME creditors (Refer nate na. 33.3} 4. 62 537
Lease prermiwm payable [ Refer note 22,1 and 30.1) 1.925.34 1,795.44
Creditors for capilal expenditure 0.68 1.76
Security deposit £62.19 4314
Other payahles 230.01 17664
Tatai 2.679.50 2,351.43

In respect of dispute over lease rent levied by Director of Sports, pertaining to the pericd from 15t November,
2014 to 31st March, 2024 the Company has accounted for the liabilily amounting to Rs. 1,325.34 |akhs, which is
net of payment of Rs. 12885 lakhs made during the current year, Further, during the year ended 31st March,
2020, the Hon'ble Bambay High Court had appeinted sole arbitrater to resolve the disputes, Interest { penalty, if

any, will be accounted in the peried § year inwhich dispute will be resolvad.

Further, during the earlier year, the Company by invoking COVID-19 as 1he foree majeure event, had applied to

the authorities for waiver of l2ase rent during the lackdown impossd by the Gowvernment. The said application is

pending and waiver, if any, will be accounted in the pericd / year in which it will be approved.

Other current liakilities

Particulars As at 31t As at st
March, 2024 March, 2023
&dvance from customers 8769 £8.14
Stalutory dues 57.01 11721
Total 144,70 206.05
Current provisicns
Particulars As at st As at 3st
March, 2024 March, 2023
Provision for gratuity {refer note 38 Hiz)) 1.35 1.30
Provision for leave benefit {refer note 38 ii(b}) §.02 4.65
Total _ 6.37




Crehid Hotels Pune Private Limited
CIN: USS101MH2007PTCA70188

Motes to financial statements for the year ended 31st March, 2024

All amounts are in INR [Lakhs) otherwise stated

25

26

27

28

Revenue from operations

Particulars Year ended 31st | Year ended 315t
March, 2024 March, 2023

Raom rent income 4 536,51 4 160.14
Food and beverages 3.072.89 2,953 41
Other operating income

- Hall hire charges- income 22920 180.03

- Other incidental hotal services 114.40 117.20
- Liabilities and provisions no longer payable, writen-back 2581 437
- Excess Provision Written Back {Doubitful Debts! - 0.5

- License fes 2217 19.92
Tatal 3.007.98 7.452.02
Other income

Particulars Year ended 3st | Year ended 31st

March, 2024 March, 2023
interest earned from financial assets at amortised cost
- On fixed deposit 10.42 2608
- Others 1.89 0.%8

Interest on income tax refund 3.80 3.08
Miscellaneous mcoms 12 38 4.80
Total __2B.59 34.92

Caost of materials consumed

Particulars Year ended 31st | Year ended 31st
March, 2024 March, 2023
Opeaning Stock TE BY 13.61
Add: Purchases 710.00 704,30
786.69 7.9
Less: Closing Stock 80,74 76 68
Total 5.90 ___ 641,22 |

Employes benefit expanses

i Year ended 315t | Year anded 21st
lars
Paries March, 2024 March, 2023
Salaries and wages ‘Iﬂggg; ‘Izgggg
Contribution to provident and other funds .? ?3_65
Staff welfare expenses :ggg 15.05
Provision for gratuity { Refer note 38(ii}{a} 22.(}4 14-99
Leave benefit | Refer note 38(itj(b} } . .
1.27

Total
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10

Finance costs

Particulars Year ended 31st | Year ended 31st
March, 2024 March, 2023
Interest expense includes;
- On barrowings 2.055.08 36518
- (n delayed payment of statutory dues 8.32 1.18
- On overdues to MSME vendors 0.87 0.51
- Interest expense on lease liability 25942 259 .47
Total 2,321.7% 626.33
Othet expenses
Particulars Year ended 31st | Year ended 31st
March, 2024 March, 2023
Operating expoanses
Power and fuel 502.38 48178
Licence, rates and taxes [ Refer note 30.1 and 20.2 } 196,37 180.49
Expenses on apartments and board 300.28 302.33
Sanitation and laundry (net} 70.83 7563
Repairs to
- Building 17446 284.32
- Plant and machinery 154.05 128.29
- Others 80.78 132.47
Replacements of operating supplies 80.41 98 31
Hire charges 5772 56.81
Management consultancy fees and royalty 307.04 B75.02
Water charges 58.80 54,85
1,994.12 2,671.50
Sales and marketing expanses
Commission 553.08 389.21
Advartisement, publicity and sales promotian 183.89 193.558
736.97 582.76
Administrative and general expenses
Insurance 34.498 3347
Travelling and conveyance 35.86 ::gg-;
Printing and stationery 36.59 P
Telecommunication expenges 713 1970
Vehicle expenses 18.06 120,93
Legal, professional and consultancy charges 45, ;I] 0 1.44
Auditors remuneration { Refer note 30.3 } 2.04 1.03
Provision for doubtful import benefits - SEIS ggg :
Loss on sale of fixed asseats . .18 19,85
Miscellanegus expenses = 263 61
£.94

Total
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30.2

30.2

31

In earlier years, the Company had filed Arbitration Pelition in Pune Court for deciding the disputes with the
Director of Sports. Pune requiring reduction in annual lease premiumn payable to Director of Sports and
granting of payment of the said premium in manthly installments instead of advance payment. The Company
had also requested for relief from furnishing additional bank guarantee (BG} and restraining the authorities
from invoking the existing BGs. Further, the Company had filed Arbitration Petition before the Hon'ble Bambay
High Court invoking section 11 of Arbitration and Conciliation Act, 193G for the dispute on lease premium, bank
guarantee, property tax and other matters. As per the order of the court, the Arbitration proceedings has
commenced during the earlier year. Adjustment, if any in the books will be made an disposal of the cases.

The Pune Municipal Corporation (PMC) has been raising demand for property tax for plot of land since 2007 in
respect of the Company's property at Balewadi, Fune and Company has paid said taxes. PMC had also
revised the Annual Ratable Value (ARV) retraspectively from 1st October, 2008 and assessed the Comparny's
Hotel building for property tax purposes. The Company has disputed the saigd action and demand by filing 2
Municipal Appeal in apprapriate court, which is pending for hearing.

In the meantime, during the pendency of the matter, the Company had paid entire dues up to March 2017
under Amnesty Scheme. Also, the Company has paid municipal taxes for the subsequent period upto 31st
March, 2023. Any adjustrents of payment already deposited will be made subject to disposal of the cases.

Auditors’ remuneration

Particulars Year anded 31st | Year ended 31st
March, 2024 March, 2023

Statutory audit fees 1.80 1.30

Tax audit fees 0.23 012

Totak 203 1.42 |

Mote: Above fees are excluding of goods and service tax (GST) of Rs.0.37 Lakhs {In pravious year Rs, 0.25
lakhs).

Exceptional items - [ncomel(expense]

Parliculars Year ended 31st | Year ended 31st
March, 2024 March, 2023
Income:

Interest provision & Principal no longer required written back on - 2247856
settiernent of loan duss {(IARC & KHIL lgans) 10.950.00
i isian for impairment of PPE - 290,
Gain on reversal of provisian B . 38056
Fxpense: ' - 600.00
Professional fees paid - 00.00

Total =
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Trade receivables ageing

324 Trade recelvables ageing scheduls as at 31t March, 2024

iz

Particulars

Cutstan

Unbilled

Heat Due

dIng for follawing  perigds fram due data of

Less than &
rmonths

& months -1
yRar

yrant

1-2 yedrs

2.3 years

More than 3
yoars

Total

i) Undisputed trade receryables -
cansidered good

iy Irehspued trade receivebles -
which has significant increase in
credit risk

in] Undisputed rage receivables -
credit impeired

iv) Dizpuied rade receivablas -
corsiderad goed

+] Disputed trage receivabies -
which has signilicant increas:a in
eredit risk

vi] Digpubad trade receivebles -
credit irpaioed

10 4

173921

57.12

315

4.7

042

218

8.3

48 .87

1204

285

Total

10.54

179.21

57.12

5.15

4,71

0.02

11.01

Trade receivables ayuing schadulke as at 3igt March, 2023

Particulars

Unhbilked

Cutstanding for igllﬂ}'ng parind= fro

Hot Due

Less than &
matihs

& manthes - 1
yaar

m due dale of |
1-2 ypars

payment

2.3 years

Maore than 3
yEaArs

Total

1) Unaispated trade réseivables -
conskiered good

iip Undisputed mda receivables -
which has sigrificant increasa in
cradil nak

in) Undisputed frags receivables -
credit impared

i) Dispwted tade recaivables -
eonsidered good

v] Dhaputed tadea receivables -
which has significant ingeasa in
credil nsk

wi) Disputed frade receivables -
credit impaired

18,74

8720

30.27

.36

003

2.78

136.85

- 254

885

[Tetal

18.74

30.27

0.08
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33 Trade payables sgeing and MEME disclosures

331 Trade payables ageing schedule as at 218t March, 2024

Particularz Mot Due Cuistandirtg for iellowing pericds from dus datg of
Less than 1-2ypars 2-3 years Kore than 3 Tolal
4 yaar Vaars
MSME 9863 123 - - - 100,86
LiKthers 2T 11250 4. 5dt B.00 0.01 341.25
i) haputed dues - MSWME - - R - - .
fiv) Disputed dues - Qihears - - N
Total 317.42 113.73 4.90 _6.09 0.01 442.14 |
32,2 Trade payables ageing scheduls ag at 315t March, 2023
Farticulars Mot Dua | Ouisknding for following parlods due dale of paymant
Less than 1-2 ygars 2-3 yaars More than 3 Taotal
1 ysar _VEArs
(IMSME 2193 099 026 518
Hildthers 21883 ET 85 404 O.32 B33 289,29
fiiy Drsputad duss - MSME - - - - - -
{iv] Dispitad dues - Others - - - _
Toilal 245,76 58.85 4.0:4 0.32 B.59 ME.58
333 Dabails of dues to micro, small angd medium anterprises a& par MSMED Act, 2
[Trade pryables A at Hst | Asaliist
March, 2024 | March, 2023
(31 The princpal maunt remaining unpaid o supplier a5 at the and of the eoceunbing year 100868 2218
(B} The interest thareon remaicing unpaid ko supgied 335 5t the end of the 3cnounding yaar 452 537
(c} The amount of interest paid in farns of Sectipn 16, along with the amaunt of paymant made to the supplier beyord the - -
appairted day during the year.
id] Armourit of interest dus and payeble for the year 0158 0.5
fe Arnount of interest accnied and remaining unpad a1 the end of Ie accounking yaar 4,62 537
(fi The amount of further interest due and payabte even n the suctesding years, unhl sych gale wihen the inlerast due a& atove 0.9 03

aFre gochaally paid

3.4 Tha oove information is ecmpiled by the company on the basis of the infesnaton mads availghle by ils vendors and the sama has been relied upon by the
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34

3441

414

H.1.2

H.1.4

35.1

Comtingent liabilities, capltal commitments and other commitnents
Contingant liahility

COpen import icenses Rs. 2.00 lakhs (Previous year: Rs. 2.00 lakhs).

Claims against the Company in respact of and disputed claim of additional lease premium of Rs. 22500 lakhs [Previous

year Rs 225.00 lakhs) by the Director of Sports, Government of Maharashtra,

Disputed salas tax demand of Rs. 425.70 lakhs {Previous year; Rs. 202 95 |akhs).

In respect of (2] & {c) above, the Company does not expect any cash culflow, In respect of (o) abova, future cash out flows
(inchuding interest / penalty) are determinable on receipt of judgments by tax authority respectively.

Qutstandlng financlal guarantee

Particulars Az at 37st March, | As at 315t March,
2024 2023

Financial guarantes

{i} Corporate Guarantes given {Jointly with other fellow subsidigries and group

entities] to Non-Convertible Debenture Holdars for credit facility availed by Holding

Company [Company's share is nol guantiizblz]

- Gross 2975000 29,750.00

- Qurstanding amaunt g Fan 32 2342023

{ii] Coporate Guarantes given (Jaintly with other fellow subsidiaries and group

entities) to Axis Finance Limited for credit Facilty availed by Holding Company

[Company's sharg is nat guantifiable)

- Gross 11.400.00 -

- Dutstanding ameount 11.093.B5 -

Capltal commitments and athar commitments
There are no capital or other commitments pending on the part of the company.

Disclosures as required by Indlan Accounting Standard (Ind AS) 24 - Related Party Disclosures

Hame and ralationships of related parties:

Mame& of the related party

Cascription of relatiznship

Kamat Hobels {india) Limited

Holding & Uitimata Helding Company

Kamats Development Private Limided

Enfity in which directors of the Company has significant

Mr. B C. Hamdar (Managing Directar) {upto 1st March, 2023}

Dr. Yithal V. Kamat {Directar) (from 15t March, 2023)

Wr. Ramnath Sarang {Qirsctor)

Ms. Rubina Khan {Directar)

Mr. Vilas Ramachandra Korane {Diragton)

Mr. Mitin Rajanimbalkar (Chisf Financial Officer)

Mr. Hemal Sangalia {Company Secretary) (Upto sl

Ms. Shruti Shirvastey (Company Secretary) {Upto 3151 Oclober
2018)

Ms. Swati Ramavtar Sureka (Company Secretary} {upte 2151
August, 2023)

Ms. Akanksha Chaubey {(Company Secretary) {(waef Hh
Septembar, 2023}

Directors { Key managemeant parsonnel { KME)

K. Wikram Y. Kamat

Relatives of director
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352

35.3

Transactions with relatad partles

Remunaration paid

Particulars Year ended 315t | Year endad 31st

: March, 2024 March, 2023
Kamat Hotels ( India ) Limited
Management fees and incantive fees - expenses 3030 -
Purchase of Guest ltams . 7.30
Gtaff deputation expenses 600 20501
Temporary refund received of loan given - 1,150.00
Repaymeant of termporary retund of loan taken - 1.150.00
Release of corporate quarantee given on behaif of the Company - 21.500.00
Release of corporate guarantse provided by the Cempany on behalf of Helding - 2475500
COmpany
Taxes paid on corparate guarantee cammission - 6.46
Arnount received lowards tax on caommission related corporate quarantes 1857 797
Write back of loan (principal) - 13,646 40
Write ack of interest provision - 418816
boan takan - 15,150.00
[nterest on foan 2055 08 365 24
Corporate guarantee provided by the Company an behalf of Holding company 5,798 32 29.7R0.00
Loan repaid Gde. 38 2,55, 00
Reimbursement of axpenses (Paid on behalf of Company) 10.74 25.45
Kamais Devafopment Frivate Limited
Release of corparate guarantes provided on behalf of the Company, - 21,500,000
Dr. Vithal V. Kamat
Felease of parsonal guarantes - 21,5000
Mr. Wikram V. Kamat
Releass of persanal guarantes - 21.500.00
Mr. Ramnath Sarang
Sitting Fess 0,60 0.40
Ms. Bubina ¥han
Sitting Fees 0.70 U.40
Mr. Wilas Ramchandra Korana
Sitting Fess Q.70 0.40
Ms. Akansha Anil Chaube
Remuneration paid 3.09 -
Mr. Mitin Rajenimbalkar

12493 11.09

Related party outstanding balancas

Mature of transaction

As at 31st March,

As at 31at March,

Inkzrest payabtile

2024 23

Karrat Hotals {India) Limited
Trade payable 187.58 7081
Loan payakle 17.511.82 18, 154.00
455 65 11388
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35.4 Terms and conditions of related party transactions:

35.4.1 Transactions with related parties and outstanding balances at the year end are disclosed at transaction value ¢ camying
vaiua.

35.4.2 CQutslanding balanﬁ_es at the year end are unsecured and setlement ocours through Bank transachons. All transaclions wers
mada on temns equivalent to those that prevail in am's length transaclion if such termns can be substantiatad.

355 In the current financial ¥ear, company has given joint corporale guarantee on behalf of investor company amounting to
Fs.11,400.00 lakhs to Axis Finange Limited for credit facilities availed by the investor company, (Company's share is not
quantifiable}

154 [n the previous financial year, company had created hypalhecation on current assst and all receivable on bahalf of halding
Company to secure issue of 14% secure rated listed Redeemable Mon-Convertible Debentures of Re. 20.750.00 lakhs
hawing face value of Rs, 1 lakhs each.

35.7 As per the terms of sanction by the Secured Mon Convertible Debanlure Holders of Holding Company. the Company is
obliged to provide security of leasehold immovable property which is being used for the Company's hotel business, within 12
menths from the date of allstment of the dabeantures,

3 Deferred tax

The compary has a deferred tax asset as of year-end. However, in absancs of virual cedainty of reglization thereof, tha
company has decided not to regognize such deferred tax assel in thesa Anancial slalemeanls.

A7 Eamings! (Ilnss) per share

Pariculars Year ended 31st | Year ended 315t
Warch, 2024 March, 2023
Profit / (Loss) atinibutatila 1o the equity holdars of the company [Rs., in lakhs) 58,30 3367055
Weighted averaga numbar of equity shares qutstanding {In numbars) 1,17 .64, 706 117.64, 706
Facs value per aguity share (Rs.} 10 10
Basic and diluted samings / {loss) per share {Rs.) 0.50 286 20

3% Employee beneflt obligationa

(il Dafneg contribution plans

The Company has certain definsd contribution plans. The obligation of Ihe Company is limited to the amount cantributed
and it has no further contractual ohligation. Folowing is the details regarding Company's contributions made during the year.

Particulars of defined contribution plan Year ended 318t | Year anded 313t
March, 2024 Masrch, 2023
Frovident fund $6.24 1867
Pension fund 3098 270
Employess state insurance (ESIC) 11.43 1018
Maharashira labour welfare fund 0.14 012
Total £4.89 5296

{iil Defined banefit plans and other long term Denatits
(a) Gratuity

The Company provides for gratuity for amployees in India 25 per the Paymant of Gratuity Act, 1972 P_lﬁ pEf th_e palicy of the
Company, obligations on account of payment of graluity of an smployee is satt_led oaly on terminatian  retirement of the
smployes. Gratuity is provided in the baoks on the basis of Actuanal Waluation. It is an unfunded plar:.
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Risks associated with plan provisions
Waluations are based on cartain assumptions, which are dynamic in nature and vary over ime. As such Cornpany is exposed

to varous risks as follows:

Mature

Description

Interast rate risk

Salary inflation risk

Demagraphic risk

The defined benefl obligation is calculaled using a discount rate based on
Govemment bonds. [Foond yields fall, the defined bensft obligation wilk tend ta
inCrease.

Higher than expected increases in salary will increase the defined banefit
abligation.

Thiz is the risk of variability of results dug to unsystematic nature of decrements
that include morality, wilthdrawal, disatulity and refirement. The eHect of these
decremonts  on Ihe defined bensfl obligation is nol straight forward  and
depends upon the combination of salary increase, discount rate and vesting
critgria.

For determination of tha liability in respect of compensated gratuity, the Company has used following actuarial

assurmptions:

Farticulars Year ended 31st | Year anded 315t
March, 2024 March, 2023
Discount rate 7 200G 7 45%,
Salary escalation B.O0% 8.00%,
Attntion rate 5.00% &M%
Meortality rate Indian Assured indian Assured
hwes Mortality lives Mortality
Changas in the present value of cbligations
Particulars As at 315t March, | As at 318t March,
2024 2023
Liakility at he beginring of the year 3823 3268
Inferest cost 2.86 2.3
Current sernce oost 18.55 16.45
Benefits paid (&.10) {1.29)
Actuarial (gain) loss on ghligations (10,18) (10.78)
Liability at the end of the year 44 44 39.25

Takk of recognition of actuarial (galn} loss

Particulars Year ended 315t | YVear endad 15t
March, 2024 March, 2023
Acluarial fgain)f loss on ghligation far the year (10.18) {1078
Actugrial (gain)! loss on planned assets for the year - -
Actuarial (gain)! loss recognized In Other comprehansive Income (10.18) (16.78)

Braakup of actuarlal galn/loss:

Particulars

Ywar endad st | Year ended 315t
Matrch, 2024 March, 2023

Actuatial [nss/{gain} arising from change in demographic assumption

1.27 {1.36)

Actuariat logs ariging from change in financial assumption
Acluaral lassf(gain) arising frorm experience adjustments (11.45) (9.42)
Toital (10.18) (10.78)

Amount recagnized in the Balance Sheoet:

Az at 3=t March, | As at 31st March,

Particulars oo s
Lighility at the engd of the year 44.440 35_25D
Fair value of plan assets at the end of the year TR
Amount recognized in the Balance Sheet 44 .44 ;
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Expenses recognized in the statement of profit and loss | other com prehensiva income:

b} Impact due to decrease of 10%

Particulars Year ended 315t | Year ended 31t
March, 2024 March, 2023
Current service cost 1658 16 45
interast cost 288 23
Fast service cost . .
Actuarial (ganyloss - B
Expense J (Income) recognized [n statamant of profit and loss 21.45 18.76
Balance shest reconcillation
Particulars As at 31st March, | As at 31st March,
2024 2023
Opening net liakility a0 .25 37 66
Benefits paid (6. 10} {1.39}
Expaense recagnised in Statemant of Profit and Loss 21 48 1875
Expensef(income) recognised in Other comprehensive income (10.18) (10.78)
Amount recegnizad in tha Balance Sheat 44 44 39.25
Mon-current portion of defined benafit obligation 4308 37.594
Currant pertion of defined bensfit cbligalion 1.3%5 1.3
Sansitivity analysis
Partlculars Year ended 318t | Year anded 31st
Margh, 2024 March, 2023
a) Impact of change in discount rate
Pregsent value of okligation at the end of the year
a) Impact due to increase of 1% 41.95 T3
) Impact due 10 decrease of 1% 4715 41,564
by Impact of change In salary growth
Present value of aobllgation at the end of the year
a) Impact dus to increase of 1% 48,80 41.40
kb Impact due W decrease of 1% 42070 37.20
c) Impact of change in attrition rate
Pregent value of obligatlen at the end of the year
a} Impact due bo increase of 1% 4403 38.96
b} impact due o decrease of 1% 44 g4 3o.54
dj Impact of changs in mortality rate
Prasent valua of ebligation at the end of the year
a) impact due 10 increase of 10% 44,43 3928
44 45 38.25

Maturity profila of defined banafif obligation

Year ended 315t

Particulars Year ended 31st
March, 2024 March, 2023
Weighted average duration of the defined benafit abligation 11.35 1118
Fayout analysis
Particulars Ag at 31st March, | As at 315t March,
2024 2023

135 130
Tetyenr
ard year 1.75 163
ddth year 6.10 163
Sth year 231 1T
Mext 5 year payout (8-10 year) 1842 1669
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(b}

Leave beneflt

As per the policy of the Company, obligations on account of encashment of accumulated leave of an amployee s sekleqd

onl;_r a3 ta_rrnination { retirement of the employes. Such habilily is recogmised on the basis of acluarial valuation Following
Project Unit Credit Methed. Itis an unfunded pran,

Risks _associated with plan provisions
Valuations are based on cartain assumptions, which ars dynamic. in nature and vary over time. As such Company 15 exposed

o various nsks ag folows:

MNatura

Description

Intarast rate risk

Salary inflaticn risk

Demographic risk

The defined benefit obligation is calculaled using a discount rate bassd on
Governmant bonds, If bond yislds fall, the defined banshit ohiigation will tand o
increase.

Higher than expected increases in salary will increase the defined benefit
ohbligation.

This is the risk of vaniablity of results dus to unsyslematic nature of decrernents
that include mortality, withdrawal, dizabilty and retiremest. The affegt of these
decrements  on the defined benefit obligation is not straight forward and
dapands upon the combination of salary increase, discount rate and vesting

criberia,

For daterminaticn of the llability fn respect of compensatad absences, the Company has used followlng actuarial

assumptlona:
Particulars Yoar anded 3Mst | Yoar ended 31st
March, 2024 March, 2023
Dizcount Rate 7.20% 7 459,
Salary escalabon A T 8 0%
Aftriticn Rate 5.00%, 5. 001%,
taortality Rate tndizn Assured Irnehian Assured
lives Morality lives Mortality
12012-14) (212140
Changes in the pregent valua of ghligations:
Particulars Year anded 315t | Year anded 11st
March, 2024 March, 2023
Liabifity al the beginning of the year 55.00 42 20
Interest cost 337 226
Curment service cost 2085 1271
Benefits paid {1716} 19.65)
Actuaral (9zin)lass on abligations (£.18) 747
Liability at the and of the year 59.88 £5.00
Table of recognition of actuarial gain / loss :
Partlculars Yoar ended 315t | Year ended 31st
March, 2024 March, 7023
Actuaral {GainyLoss an sbligation for the year 02 13} 742
Actuanal (Gain)Loss on assats for the year - -
Actuarial (Gain)/Less recognizad in Statement of Profit and Loas (2.18) 7.42
Breakup of actuarial gainfloss:
Particulars Year anded 315t | Year anded 315t
March, 2024 March, 2023
Actuarial lossi{gain) arising from ehange in demographic assumption - _04
Actuarial loss arising frorm change in inancial assumption 087 {1.04)
Actuarial lossi(gain) arising from expenence adjustments (3.15) 8.46
Total (2.18) . 7.42
N
K
&
n, z"’"’
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Amount recognized in the Bzlznce Shest:

Particulars

As at 315t March, | As at 31st March,
— 2024 D23
Liability at the =nd of the year S988 55.00
Fair value of plan assets at the end of the year - -
Amount recagnizad in the Balance Sheet 59.88 55.00

Expenses recognized in the Statement of Profit and Logs:

Farticulars Year ended 31st | Yaar ended 31st
March, 2024 March, 2023
Current service cost 20 B5 12.70
Interest cost 3.37 247
Achuarial (gain)f loss (2.18) 7437
Expense recognized in Statement of Profit and Loss 22,03 22.49
Balance Sheet reconciliaton
Particulars As at 31st March, [ As at 31st March,
20324 2023
Opening net liability A7 40 42 20
Expensa recognised in Statement of Profit and Loss 22.03 2249
Benefits paid (17.16) (9.59)
Amcunt Racognized in Balanca Sheot 5237 55 .00
Mon-cument porticn of defined benefit obiligation 4735 arary
Current portion of defingd beneht obligation 502 452
Sansitivity analysis
Particulars Year ended Vst | Yaar endad 31st
March, 2024 March, 2023
ajlmpact of change in discount rate
Present value of abligation at the and of the yaar
a) Impact due to incnease of 1% S0.45 45 85
b] Impact due to decrease of 1% 54 4% 449,25
bimpact of change in salary growth
Present vatue of obligation at tha end of the year
2} Impast due o increase af 1% 54 359 45 23
b} Impagt due to decrease of 1% G048 45 85
cilmpact of change in attritlon rate
Presant value of obligation at the and of the year
a) Impact due to increase of 1% 52.26 47.43
b) Impact due to decrease of 1% 52.48 47 .56
diimpact of change In mortality rate
Presant value of okligation at the end of the year
a) Impact due ta increase of 10% S2.37 4749
k) Impact due to decrease of 10% £2.37 47.49
n
”:L::il;t};;:srnﬂla of definad benefit cbligatio e Tyl [ e kP
March, 2034 March, 2023
Weighted averags duration of the defined benefit obligatien a.0g TET
Projected benefit ohligation S2ET £5.00
Fayout analysis
Particulars As at 3;$‘March, As at Gg:gdarch,
502 465
;fliiy:;;‘r 480 544
487 4.4
Ard year 228 4,20
dth year 478
Sth year 23: o
Maxt 5 year pavout (610 vear)
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a3

A

281

33.2

39.3

40

Leaases

Whera company is lessea:

The Company has taken land from Balewadi Sports Glub under Build, Operate and Transfer arrangement for a period of 60
years for mnsuur:llun_uf hotel property. This is non-cancellable operating lease. Lease premium are payable on yearly basis
a8 per the lease premium schedule mentivned in Concession Agresmeant

Dizclosure with respect to lease under Ind A5-116 Loaseos

Particulars Yeoar anded 315t | Year endad 31st
March, 2024 March, 2023
Interest oxpense on leass liabitics 255 42 259.47
Total cash outfiow for lrases during the year 25870 25970
Depraciation chargs for right-nf-use assots 32,26 3218
Additions to right-of-use assels - -

Details regarding the contractual maturities of lease liabilities - Undiscounted cashilows

Partculars A3 at 3=t March, | As at 315t March,
2024 2023

Leass payment not laler than one yaar 20870 28970

Legse Payment later than one year and not later than five years 103880 103880

Lease Payment later than five years 1028056 10,540 26

Total 11.579.06 11.B38.76 |

Tha right of use asset is depreciated using the straight-ling mathed {SLM} from tha commencement date over the legse term
of right of use asset For details of addition, deprecialion and carrying amount of night of vse asset (Refer note no. §).

Company as a lesaor:

The Company has given ofice premises cancellable operating leasas. The Company had recoanised Licencs Fees of Rs.
2917 lakhs {Previous year Bs. 19592 lakhs) Maturity analysis of minimum lease mncorme {undisceunted and excluding
variable lease inoome) for above lease arrangament are as follows.

Particulars As at Az at

31st March 2024 | 31=t March 2023
Mot later than one year 2481 2254
Later than one year and not later than five years 1111 0875
Later than five years 24553 274830
Total 286.05 403.59

Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Segments

There are no reportable segments undsr Ind AS-108 ‘Operating Segrments’ as he Company is operaling only in the
hospitality service segment, therefare, disciosures of segment wise information is not applicable. Further, o single customser
reprasents 1{% ar mors of the Companies total revenue during the year ended 315t March 2024 and 317st March 2023,

&
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Netes to financial statements for the year ended 315t March, 2024

All amounts are in INR (Lakhs) otherwise stated

41 Financial instruments - Accounting clasziflcations & fair value measurement

41.1 Financlal instruments by category

The carrying value of financial instruments by cateqories as on 31st March, 2024;

Sr. |Particulars As at 315t March, 2024
no. Amortised cost Fair valua Fair value Tatal carrying
through OCI through P&L value

A |Financial
fiy |Trade 24887 - - 246 87
{iil [Cash and bank 45915 - - 48915
fiiiy |Gther non-currant and current financial assets 74.26 - - 7426
B20.23 - - 820.29

B |Financial
{it |Borowings 17.51162 - - 17.511.62
(iiy |Trade payables 442 14 - - 442 14
liiy |Cxher cument financial hatlities 287950 - - 2. B79.50
fiv) |Lexage ability 1.556.21 - 1.5846.21
2222948 - . 22 23548

The carrying valua of financial instruments by categories as on 315t March, 2023;
&r. |Particulars As at 313t March, 2043
No. Amartised cost Fair value Falr valua Total carrying
through QCI throuah P&L valug

A |Financial
{iy |Trade receivables (nat] 136589 - 136.89
{it |Cagh and bank 23306 - - 23306
{in) [COther current Anancial assets 28.53 - - 28 53
30648 - 198.48

B |Financial
{it |Borowings 18, 154.00 - - 18,154.00
fiiy |Trade payables 218.50 - - 318.56
(i [Other curent financial liabilities 235143 - - 235143
fiv |Lease liability 1,586.48 - - 1.598.48
22 420 47 B - 22 420,47

41.2

Careying amounts of cash and cash equivalents, trade receivabiles, loans and trade payables as at 31st March, 2024 and 31st Marqh.
2023 spproximate the fair value due to their nature. Carrying amaounts of bank deposits, othier financial assets and cther fimancial
iigbilities which are subsequently measured at smartised cost also approximate the fair valus due to their nature in each of the
perinds presented, Fair value measurement of lease liabililes is not requered.

Fafr value hlerarchy _ _
The fair value hisrarchy is based on inpuls to valuation techniques that are used to measure fair value that are either observable or

unobservable and consists of the following three levels

Level 1 : Inputs are quoted prices (Unadjusted) in astive markets for idenhical assets or labilitias. o _ .
Level 2 - Inputs are other than quoted prices included within Level 1 that are obeervable for the asset or liabitity, either directly (i.e. as

prices) or indirectly {i.g. denved from prices). _ _ _ _ _ .
Level 2 Inputs are not based on observable market data {unobservable inputs). Fair values are determined in whale of in part_usmg
a valuation model based on assumptions that are neither supported by prices from sbservable current markst transactions in the

same instrument nor are they based on available market data.

Management of the company considers that the carrying amaounts of financial assets and financial liabilties recognised in the balance
gheet approximate their fair values.
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Hotes to financial statements for the year ended 31st March, 2024
All amounts are in INR (Lakhs) otherwlse stated

42  Financlal risk manag&mant

The Gomp_anyr h_:?s 2xposure to funding/ liquidity risk and credit risk. The Company's averall risk management programme focuses on
the unpredictability of financial erwirgnment and seeks ko minimise potential adverse effects on the Campany's financial peformance.
Tha l';ornpany does not have any derivative financisl instruments. The Board of directors has overall responsibility for the
establishment of the Company's nzk management framework. Risk management systems are reviewed periodically to reflect changes
in market condilions and Company's activities.

421 Credit risk
Crafdrt _risl-; is the _n'sl_*: of financlal loss arising from counterparty failure to repay or service debt according to Lhe contractual terms or
obllgahuns_. Crem! rigk encompassas of both. the direct sk of default and the risk of deterioration of creditworthiness as welt gs
concentration of risks. Gredit rigk is controlled by analysing credit limits and creditwanthiness of customers on 3 conlinuous basis to
whom the credit has been granted after obtaining necessary approvals for credit,
The financial guarantee disclosed under note no, 36 2 reprasents the maximum exposure 1o credit risk. In this regards the Company
does not foresee any significant gredit risk exposure.
Financial instruments that are subjest to ¢radit sk consist of trade receivables, lnans, cash and cash equivalsnts, bank deposits and
cther financial assets. For expected credit 1oss of trads receivable, Company follows simpliied approach as per which pravision is
made for receivable exceeding six months. This ig based on historically observed default rates over the expected life of wrade
receivables. The maximum exposure bo credit risk at the reporting date is the carrying value of each class of financiat assets. Mone of
the other fnancial insroments of the Company result in material concentration of credit risk.

42.2 Liquidity Risk:
Liguidity risk refers to the risk that the Company cannot meet its Anangial obligations. The objective of liquidity isk management is {o
maintain sufficient iquidity and ensure What funds are avalatle for use as per requiraments. The Company consistently generated
sufficient cash flows from aperations to meet its Inancial obligations including kease liakilities as and when they fall due.
Farticulara Due in less thar| Duoein 1to 2 Duein3to 5 Due after 5 Total

1 year years vears years
As at 31st March, 2024
Borrowings 17.511.62 - - - 17,511 682
Trade payables 442 14 - - - 442 14
Other financial liabilities 267980 - - - 287950
Lease habilities 032 - - 1.566.88 1,586 21
As at 31st March, 2023
Bomowings 18.154.00 - - - 18,154 00
Trade payahbles 318.56 - - - 316.56
Other financial liabilities 2.351.43 - - - 235143
Lease iabilities 122 32 - 38820 1,075 85 1,685 .48
42.3 Interest rate risk L ) .

Interest rate risk is the rsk that the fair value of future cash flows of the financial |nstrument_:?. will luctuate because of changes in
market imterest rates, In order to aptimize the company's posilion with regards fo Iinterest inceme and mterest expenses and 1o
manage the interest rate rigk, board of directors perform a comprehensive cn_rporate intenest r:at:_a risk manage_-rnent by bala_nelng the
proportion of fixed rate and floating rate financial instruments in its total portfelia. The company's interest rate risk sxposure is nly for
fixed rate borrowings.

42.4 Market risk

The company does not deal int transaction in curency other than its functionzl currency th_erefore it is not exposed to foreign cumency
exchange risk. Similarly, the company does not have exposures to intarest beanng secunties.
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43

Capltal managemant

For the purpose of the company's capital management, capital ingludes issued equity capital and all olher sguity reserves attribiutable
to the equity halders of the company. The primary ebjective of the company's capital management is to maximise the shareholdars
valug. The company manages its capital structure and makes adjustments in light af changes in economic conditions. The capital

structure of the company is as follows:

Particulars As at 39st As at st
March, 2024 March, 2022

Eaquity share capital 1,176.47 1.175.47
Other equity 3.437.95 3.371.03
Tatal sguity 4 814.42 4,547 5
Lamg-term bomowings - -
Short-term borrowings 17,511.62 14,1594.00
Total debt 17,641.62 18,154, 00
Dabt to equity (in times) 3.79 399
Reconciliation of llabilities arising from financing activities

Particulars Cpening Cash movement| Fairvalue Others Clesing balance

halance changes

As at st March, 2024
Bomowings 18,154.00 2.571.28 - 1,928 90 17.511 62
As at 31st March, 2023
Bomowings 42 678 55 2683689 - 21.840.88 18,154.00
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45 Disclosare of ratios
Br. Particulare Formula's used Ratios Variance Reazons for
no. As at Jiat As al 31st vanance
March, 2024 March, 2025
1 |Current rafio (in times) Current assets Q.65 003 58 756% Refer note no.
Cumant liatilitios 451
2 |Dabt eguity ratia (in times) Total detl 378 389 4.94% -
Sharehclder's equity
3 |Debts services toverage ratio {in|  Earnings available for debt 1.15 0.11 856 09% Fefar note ng.
times} SEMVICES 45,2
Dabt services
4 |Return on equity (in %) Met profit after laxes - 1.28% 5.52% -115 8at Refar note no.
Praference dividend {if any) 453
Axarags shareholdars egquity
S |Inwantory tarnowvear ratio (in timas) st of geods seld or sales G605 850 -28.80% Refer note no.
Average inventory 454
& |Trade recsivable turrkower ratio {in Met credit salas 73 4597 -B.21% -
times) Ayerage trade receivables
7 |Trade payable turngver ratio {in Mgt credit purchase 1.87 2186 ~13.61% -
fimes) Average ade payables
& |Met capital Wwrnower ratio  {in Met sakes -0.40 -0.24 18.27% -
times) Average working capilal
9 [Metprofit ratio fin 9%) Met proftl (after tax) 0. 74% 10.76% “A312% Refer nole ng.
Met salas 453
10 |Raturn on capital employed (in Earmngs before interes! &nd 10.77% 6.29% 71,16% Rafer note no.
%) laxes 455
Captal amployped
11 |Raturr on investment {in %) Incarme frarm invasted funds 8.34% 4 B2% B0, 45%, Reafer note no.
ingluding fair valuation 45.6
Average invasied funds
Reasons for variance
451 Due L increasa incash and bank balancas.
452 Duye to decraase in repayment of debt,
453 Due lo degrease in profit and positive shareholder's equity.
46 4 Increass in average inventory,
45 8 Duye fo increase in finance cost.

455

Due b incraase in income on invastment in correspondence with funds invested vis-3-vis last year.
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46 Following are additlona!l regulatony Information bn terms of Division Il to Schedula | of the Act:

461 Wilful defauhtar
As on 31st March, 2024, the company Ras nat been declarad wilful defaulter by any bankAinancial institution or gther lender.

46.2 Detaiis of crypto curmency or virtual currancy

The company is not engaged in the business of treding or investing in crypto cumency of vidual curency and hence nd Jdisclosure is
requirad.

46.3 Registration of charges or satisfaction with Registrar of Companies (RCHZ)

Tha company does not have any charges or satisfaction yet to be registered with the registrar of companias{ROC) beyond Ine statitory
period as at 31st March, 2024,

464 Compliance with number of layers of companies
Tha company has complied with the number of layers grescribed under clause (87) of section 2 of the Act read with Tompanies
{Restriction on number of Layers) Rules, 2017,

46.5 Lilisation of borrowed funds

The comparry has not advanced any funds or loaned or invasted by tha company to ar in any other person{s) or entities, including foreign
entities (Intesmedianias™, with the undarstanding that the intermediary shall whather directly or indirectly lend or invest in athar persons
of entilizs identifed in any rmanner by or ¢n bahalf of the company (Ultimate Benefitiaries) or provide any guarantee. secunty or the like
on behalf of ulimate beneficiarigs.

The company has rot reseived any funds from any person{s) or enlties including foreign entiies ("Funding Padies™) with tha
understanding (hat tha company shall whether, directly or indirectly, lend ar invest in other persons o enlities identified in any manner
whatsoever by or on behalf of the funding party {ultimate baneficiarias) or provide guarantes, security ar the like on behalf of the Litimate
beneficiarias.

46.6 Bomowings secured against cument assets
Tha company has not obtained tamm Inans which was securad against current assats.

48.7 Benami property .
Mo propeedings have been initiated or are pending against e company as o st March, 2024 for helding any benam propey Jndar
the Benarni Transactions (Prohibition) Act, 1888 and rules made thereundar.

46.8 Refalionship with struck off companies _ _
The company does not have any transaction with cempanies struck off under section 248 of Companies Act, 2013 or sackon 560 of
Comparies Acl, 1956 and hence no disslesure is raguired.

458 Compliance with approved schema(s} of arrangements _ .
Tha company has nat entered into any scharme of arrangements in terms of sections 230 to 237 of tha Companies Act, 2013,

4540 Undisclosed income _ _ )
Thers is no Iransaction that is not recorded in the books of accounts of the entarprise that has been surrendered or discloged as income

during tha year in the lax assessments under the income Tax Act, 1561,

47 Soing concarn assumption _ _
As on 31st March, 2024 and previous year, the Company's currenl liabilities substantially exceed the cumenl assels. Howavar, during

bath the years, its net worth turned posilive, considaring the temarkable improvement in perfarmance of thg Comparny which has resulled
inlg profits in the year ended st March, 2024 and previous yaar. Further infusion of funds by tha Hf:uldmg Crlampanw_.- e svlamla dues to
LAHC, the Holding Carpany agresing to subskanlially waive old unsacured loans and titerast nut;t?ndmg, continued operational as wgll
a5 Francial support from Halding Company and review of prasent valua of the proparty, in the opinian of the management, the firancial
results are preparad on gaing concern basis.

The notes relerred to above form an integral part of the financial stal@meants
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