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Responsibilities of management and those charged with governance for the financial statements

The Company’s Board of Girectors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards {Ind AS) prescribed under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparaticn and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the gaing concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the Ind AS financial statements

Our chjectives are tc obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from materia! misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individualiy or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain proféssional
scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstaternent of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
coliusion, forgery, intenticnal cmissions, misrepresentations, or the override of internal control.

- (Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i} of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncerlainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Ind AS financial statements ar, if such disclosures are inadeguate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's reporl. However, future events or conditions may canse the Cnmnanv in cease to continue as
a going concern.






N. A. SHAH ASSOCIATES LLP

Chartered Accountants

h) During the year, there is no managerial remuneration. Hence, reporting under section 197(16) of
the Act is not applicable.

i} With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules as amended, in our opinion and tc the best of our
information and according to the explanations given fo us:

b)

Vi

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any loeng-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The management has represented that,

no funds have been advanced or loaned or invested by the Company to or in any other
person(s) or entities, including foreign entities {"Intermediaries"}, with the understanding that
the intermediary shall whether directly or indirectly lend or invest in other persons or entities
identified in any manner by or cn behalf of the Company (Ultimate Beneficiaries) or provide
any guarantee, security or the like on behalf of ultimate beneficiaries.

no funds have been received by the Company from any person(s) or entities including foreign
entities {"Funding Parties") with the understanding that such Company shall whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the funding party {Ultimate Beneficiaries) or provide guarantee, security or the
like on behalf of the Ultimate beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that causes us to believe
that the above representations given by the management contain any material mis-statement.

The Company has not declared or paid dividend during the year. Hence our comments on
compliance with section 123 of the Companies Act 2013 does not arise.

Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail {edit
log} facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of the audit trail feature being tampered with.

For N. A. Shah Associates LLP
Charlered Accountants
Firm Reaqistration Number: 116560WAN100148

Milan Mody
Partner

Membership No. 103288
UDIN: 24103286BKEMWN9073

Place: Mumbai
Date: 7t May, 2024
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In respect of statutory dues:

a)

According to the information and explanations given to us and on the basis of our examination of
reccrds of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been generally regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insurance, income tax, sales {ax, service tax, duty
of customs, duty of excise, value added tax, cess and any other material statutory dues. There are
no undisputed amounts payabie in respect of statuiory dues outstanding as at 315! March 2024 for
a period of more than six months from the date they become payable.

According to the records of the Company and information and explanations given to us, there are
no statutory dues referred in clause (vii) {a) above which have not been deposited with appropriate
authorities on account of any dispute.

According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, we have not come across any transactions not recorded in the books
of account, which have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1861.

In respect to repayment of loan:

a) According to the information and explanations given to us, the Company has taken intercorporate

b)

e)

loan from Kamat Hotel India Limited (Holding Company) having outstanding balance of Rs.422.36
Lakhs as on 315t March, 2024 which is repayable based on improvements in cash flows and there
has been wavier of interest for the same.

Further, The Company has also taken loan from Placewell Jobs Private Limited having outstanding
balance of Rs.2,076.72 lakhs as on 31 March,2024 which is repayable after the hotel starts with
full operations and availability of funds and there has been wavier of interest for the same.

Considering above, the Company has not defaulted in repayment of loans or interest thereon.

According to the information and explanations given to us, we repcrt that the company has not
been declared wilful defaulter by any bank or financial institution or government or any other lender.

According to the information and explanations given to us, the term loan is applied for the purposes
for which loan was obtained.

According to the information and explanations given to us, and the procedures performed by us,
no funds have been raised on short-term basis. Therefore, the paragraph 3(ix)(d) of the Order is
not applicable.

The Company does not have any subsidiaries, joint ventures or associate companies. Therefore,
the paragraph 3{ix}e) and (f) of the Order is not applicable.

In respect of issue of shares:

a)

b)

According to the information and explanations given to us, the Company did not raise any money
by way of initial public offer or further public offer (inciuding debt instruments) during the year ended
31st March, 2024. Therefore, the paragraph 3(x)(a} of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partiafly or optionally convertible} during the
year. Therefore, the paragraph 3(x)(b} of the Crder is not applicable to the Company.
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XX. In our opinion and according to the information and explanations given to us, the Company is not
required to comply with the provisions of section 135 of Companies Act, 2013. Therefore, reporting
under clause (x¢){(a) and (xx){b) of paragraph 3 of the Order is not applicable,

XXi. The Company is not required to prepare consolidated financial statement. Therefore, clause {xxi) of
paragraph 3 of the Order is not applicable.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.: 116560W / W100149

Milan Mody

Partner

Membership No.; 103286
UDIN: 24103286BKEMWN9073

Place: Mumbai
Date: 7' May, 2024
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Independent Auditor's Report

Report on the Internal Financial Controls under section 143(3){i) of the Companies Act, 2013 (‘the
Act’)

Opinion

We have audited the internal financial controls over financial reporting of Mahodadhi Palace Private Limited
(“the Company”) as of 315 March 2024 in conjunction with our audit of the ind AS financial statements of the
Company for the year ended on that date.

In our opinicn, the Company has maintained in all material respects, an adequate internal financial controls
systemn over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315! March 2024, based on the internal control over financial reporling criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accouniants of
India {'ICAI").

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls cver Financial Reporting

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal controi over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by ICAl. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparaticn of reliable financial information, as required under the Act.

Auditors’ Responsibility

Qurresponsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internai
Financial Controls Over Financial Reperting (the “Guidance Note") and the Standards on Auditing, issued by
{CAl and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporiing was established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
contrels system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a materiai weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls avstem nver financial rannrtina
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21.

2.2

Background

The C_ompany was incorparated on 5% April, 2010 under Companies Act, 1956 and is domiciled
in India. The registered office of the Campany is located at KHIL House, 70 - C, Nehru Road,
Vile Parle (East), Mumbai, Maharashtra 400 089, India. The Company has given its hotel property
to Kamat Hotels (India) Limited under business contract agreement to run, manage, conduct,
and operate the operation and management of the Hotel. The Company is a wholly owned
subsidiary of Kamat Hotels (India) Limited.

The financial statements of the Company for the year ended 31t March, 2024 were approved
and adopted by beard of directors of the Company in their meeting held on 7" May, 2024.

Material accounting policy information
Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standa'rds (referred to as "Ind AS") as prescribed under section 133 of the Companies Act, 2013
read with the Companies (Indian Accounting Standards) Rules as amended from time to time.

Basis of preparation and presentation

The financial statements have been prepared on an accrual and going concern basis. The
accounting policies are applied consistently to all the periods presented in the financial
statements.

{a) Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. All amounts are rounded to the nearest rupees in lakhs.

{b) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer & liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participar_1t's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of releyant
observable inputs and minimizing the use of unobservable inputs. Changes in assumptions
about these factors could affect the reported fair value of financial instruments. Further details
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change in business model. The Company does not restate any previously recognised gains,
losses (including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognises financial fiabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not atiributable to the
financiaf difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognised and the consideration paid and payable is
recognised in profit or loss.

Recent accounting pronouncements

Ministry of Corporate Affairs (*MCA") notifies new standards or amendments fo the existing
standards under Companies {Indian Accounting Standards) Rules as issued from time to time.
For the year ended 315t March, 2024, MCA has not notified any new standards or amendments
{o the existing standards applicable to the Company.
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35

37

Capital management

For the purpose of the company's capital management, capital includes issued equity capital, share premium and all other
equity reserves aitributable to the eguity shareholders of the company. The primary objective of the company's capital
management is o maximise the shareholder's value. The company manages its capital structure and makes adjustments in
light of changes in economic conditicns and the requirements of the financial covenants.

Particulars As at 31st As at 31st
March, 2024 March, 2023

Equity share capital 1.00 1.00

Other equity {1.425.36) £1,513.13)

Total equity (1,424.36) {1,512.13)

Long terrn borrowings 24499 2449.9

Short term borrowings - -

Totai debt 2449.9 2449.9

Debt to equity {in times) NA NA

Reconciliation of liabilities arising from financing activities

Particulars Cpening Cash Fair value Others Closing
balance movement changes balance

As at 31st March, 2024

Borrowings 2,449.90 - - - 2.449.90

As at 31st March, 2023

Borrowings 2,440.10 9.80 - - 2,448.90
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All amounts are in INR (Lakhs) otherwise stated, except per share data

38

384
ag.2

Disclosure of ratios

Particulars Numerator Ratios Variance Reasons for
As at 31st As at J1st variance
March, 2024 | March, 2023
Current ratio {in times) Current assets 7.66 1.74 341.00%| Refer note
Current liabilities no.38.1
Debt equity ratio {in times) Total debts (1.72) {1.62) 6.168% -
Shareholder's equity
Debts services coverage| Earning available for debts (9.65) 272 -455 16%| Refer note
ratio {in times) services np.38.2
Debt services
Return on equity {in %) Net profit after taxes - 5.88% -0.75% 896.95%| Refer note
Preference dividend {if any) ne.38.2
Average shareholder equity
Inventory turnover ratio (in| Cost of goods sold or sales NA NA NA -
times} Average inventory
Trade receivable turnover Net credit sales 423 2308 -81.68%) Refer note
ratio {in times} Average accounts receivables no.38.1 and
Trade payable tumover ratio Net credit purchase NA NA NA -
{in fimes} Average trade payables
Refer nofe
Net capital tumover ratio {in Net sales 1.08 18.51 -84.29% no.38.2
times) Average working capital
Net profit ratio(in %) Net profit (after tax) 42.98% 157.49% -72.71%| Refer nofe
Net sales no.3g.2
Return on capital employed Earnings before interest and 16.10% 1.40% 1049.32%) Refer note
{in %) taxes no 38.2
Capital employed
Return on investment {in %) | Income from invested funds 3.00% 10.37% -71.05%| Refer note
including fair valuation no.38.3
Average invested funds

Increase in trade receivables.

Increase in earnings due to increase n revenus.
38.3 Due to increase in fixed deposit investment in current year.
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39.8

39.9

39.10

Following are additional requlatory information in terms of Division |l to Schedule Il of the Act

Wilful defaulter
As on 31st March, 2024, the company has not been declared wilful defaulter by any bankAinancial institution or other lender.

Details of crypte currency or virtual currency

The company is not engaged in the business of trading or investing in crypto currency or virtual currency and hence no disclosure
fs required.

Registration of charges or satisfaction with Registrar of Companies (RQC)

The company does not have any charges or satisfaction yet o be registered with the Registrar of Companies(RCC) beyond the
statutory period as at 31st March, 2024.

Compliance with number of layers of companies

The company has complied with the number of layers prescribed under clause (B7) of section 2 of the Act read with Gompanies
{Restriction on number of Layers} Rules, 2017.

Utilisation of borrowed funds

The company has not advanced any funds or leaned or invested by the company to or in any other person{s) or entities, including
foreign entities {“Intermediaries”), with the understanding that the intermediary shall whether directly or indirectly lend or invest in
other persons or entities identified in any manner by or on behalf of the company (Ultimate beneficiaries) or provide any
guarantee, security or the like on behaif of ultimate beneficiaries.

The company has not recewed any funds from any person(s) or entities inciuding foreign entities {"Funding Parties’) with the
understanding that the company shall whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatscever by or an behalf of the funding party {Ultimate beneficiaries) or provide guarantee, security or the like on
behalf of the ultimate beneficiares.

Borrowings secured against current assets
The company has not obtained term loans which was secured against current assets.

Benami property
No proceedings have been initiated or are pending against the company as on 31st March, 2023 for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.

Relationship with struck off companies
The company does not have any transaction with companies struck off under section 248 of Companies Act, 2013 or section 560
of Companies Act, 1956 and hence no disclosure is required.

Compliance with approved scheme(s) of arrangements
The company has not entered into any scheme of arrangements in terms of sections 230 to 237 of the Campanies Act, 2013.

Undisclosed income
There is no transaction that is not recarded in the books of accounts of the enterprise that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961.

The notes referred to above form an integral part of the financial statements

As per our report of even date

For and on behalf of the Boar

For N. A. Shah Associates LLP Mahodadhi Palace Private Lin

Chartered Accounfants
Firm Ranictratine hln - {18560WMW100149

mian moay Dr. Vithal¥. Kamat
Partner Dire:

Membership No.: 103286 DiN/ 00195341
Plzce: Mumbai Place: Mumbai

Date : 7th May, 2024 Date : 7th May, 2024





