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Independent Auditor’s Report

To,

The Members of

Envotel Hotels Himachal Private Limited
Report on the financial statements

Opinion

We have audited the accompanying financial statements of Envotel Hotels Himachal Private Limited
formerly known as Orchid Hotels Himachal Private Limited {("the Company”) which comprise the
Bajance Sheet as at 315 March, 2024, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended
and notes to financial statements, including a summary of significant accounting policies and other
explanatory information (together referred to as “financial staternents™).

In our cpinion and to the hest of our information and according fo the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“The Act"} in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March, 2024, and its profit
and other comprehensive income, the changes in equity and its cash flows for the year ended on that
date.

Basis for opinion

We conducted our audif in accordance with the Standards on Auditing (*SAs”) specified under section
143(10} of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsihiiities for the Audit of the financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the institute of Chartered Accountants
of India {"ICAI") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty reiated to going concern

Reference is invited o note no. 48 of financia! statements which states that the Company's current
liabilities are greater than the current assets as on 31st March, 2024 and 31st March, 2023. In the
opinion of the management, considering the revival of hospitality business, these financial statements
have been prepared on a going concern basis which contemplates realisation of assets and settlernent
of liabilities in the normal course of the Company’s business.

Our opinion is not modified in respect of the above matter.
Key audit maftters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined that there are no Key Audit Matters
to communicate in our audit report.
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Information other than the financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises of the information included in the Board's Report including Annexures to Board's Report but
does not include the financial statements and our auditor's report thereon. These reports are expected
to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes avaitable and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or cur knowledge obtained in the audit, or otherwise
appears o be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and make other appropriate
reporting as prescribed.

Responsibilities of management and those charged with governance for the financial
statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safequarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company ¢r
to cease operations, or has no realistic alternative but to do sc.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due {c fraud or error, and to issue an auditor's repor that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.



N. A SHAH ASSOCIATES LLP

Chartered Accountants

independent Auditor’s Report {(contd.}

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professicnal skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our.opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may invoive collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related discliosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in cur
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Cur conclusions are based on the audit evidence obtained up to
the date of our auditer's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii} to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with gevernance regarding, among other matters, the planned
scope and fiming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relaticnships and other
matters that may reasonably be thought to bear on our independence, and where applicabie, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that 2 matter
should not be communicated in our report because the adverse consequences of deing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Other matter

The financial statements of the company for the year ended 31st March, 2023 were audited by another
auditor whose report dated 4% September, 2023 expresses an unmodified opinion. We have relied on
the said financial statements for the purpose of confirming the opening balances on assets, equity and
liabilities as on 1st April, 2023 in respect of the year under audit.

Report on other legal and regulatory requirements

1. As required by the Companies {Auditor's Report) Order, 2020 {“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the QOrder.

2. Asrequired by Section 143(3) of the Act, we report that,

a)

b)

)

d)

9)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

tn cur opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss inciuding Other Comprehensive Income,
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report
are in agreement with the bocks of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards)
Rules,2021.

The matters described in ‘Material uncertainty related to going concern’ paragraph above, in
our gpinion, may have an adverse impact on the functioning of the Company.

On the basis of the written representations received from the directors as on 31t March, 2024
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March, 2024, from being appeinted as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial cenirels over financial reperting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

During the year, there is no managerial remuneration. Hence, reporting under section 187{16)
of the Act is not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014 as amended, in our opinion and {o the
best of our information and according to the explanations given to us;

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any materia! foreseeable iosses.
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iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The management has represented that,

a} no funds have been advanced or loaned or invested by the Company to or in any other
person(s) or entities, including foreign entities ("Intermediaries”), with the understanding
that the intermediary shall whether directly or indirectly lend or invest in other persons or
entities identified in any manner by or on behalf of the Company (Ultimate Beneficiaries)
or provide any guarantee, security or the like on behalf of ultimate beneficiaries.

b) no funds have been received by the Company from any person(s} or entities including
foreign entities ("Funding Parties") with the understanding that such Company shall
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the funding party (ultimate beneficiaries) or provide
guarantee, security, or the like on behalf of the Ultimate beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that causes us {o beligve
that the above representations given by the management contain any material
misstatement.

v.  The Company has not declared or paid dividends during the year. Hence our comments an
compliance with section 123 of the Companies Act 2013 do not arise.

vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail {edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered with

For N. A. Shah Associates LLP

Chartered Accountants
Firm Registration No.: 116560W / W100149

v.uo;iﬂ,y

Milan Mody

Partner

Membership No.: 103286
UDIN: 24103286BKEMWS 1690

Place: Mumbai
Date: 07" May, 2024
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Envotel Hotels Himachal Private Limited
Annexure A to Independent Auditor's Report for the year ended 315 March 2024
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date]}

i,

a)

b)

d}

e)

a)

In respect to Property, Plant and Equipment and Intangible Assets:

(A} The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible Assets.

The Property, Plant and Equipment were physically verified by the management at reasonable
intervals, which, in our opinion, is reasonable. According to the information and explanation given to
us, discrepancies ncticed on such physical verification were not material and have been
appropriately dealt with in the books of accounts.

The Company does not hold any immevable property (other than properties where the Company is
the lessee, and the lease agreements are duly executed in favour of the lessee). Hence, the question
of our comment on title deeds of all the immovable properties being held in the name of the Company
does not arise.

According to the information and explanations given to us, the Company has not revalued its
Property, Plant and Equipment or Intangible Assets or both during the year. Therefore, clause (i}(d)
of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami Transactions
{Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. Therefore, clause (i){e) of paragraph
3 of the Crder is not applicable to the Company.

In our opinion, physical verification of inventories has been conducted by the management at
reasonable intervals and the coverage and procedure of such verification by the management is
appropriate. The discrepancies noticed on such verification by the management were less than 10%
for each class of inventory and have been appropriately dealt with in the books of accounts.

According to the information and explanations given to us, the Company has not been sanctioned
working capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions
on the basis of security of current assets during any point of time of the year. Therefore, clause (ii)(b)
of paragraph 3 of the Order is not applicable to the Company.

During the year, the company has not made any investments, granted any loans secured or unsecured
fo companies, firms, limited lability parlnerships or other parties. Therefore, clauses (iit}(b), (iii)(c),
(iii){d}, (iti}(e) and (ii){f} of 3 of the Crder are not applicable to the Company.

Further, the Company has provided guarantee or security on behalf of the holding company.
Accordingly, we indicate here under to the extent applicability of clause 3(iii){(a):

{a) During the year, the Company has provided corporate guarantee on behalf of holding company
as below menticned;

{Rs. In fakhs)

Particulars Guarantee Balance
given during outstanding
the year as at balance
sheet date = |
Cthers
- Axis Finance Limited (including interest) 11,400.00 11,093.85
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Envotel Hotels Himachal Private Limited
Annexure A to Independent Auditor's Report for the year ended 315 March 2024
{Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date]

V.

vi.

vil.

As per the information and explanation given to us, in respect of loan, guarantee and security given
during the year, the Company has complied with provisions of section 185 and section 186 of the Act.
Further, as informed to us the Company has not made any investments to which the provisiens of
section 185 and 186 of the Act is applicable.

In our opinicn and according to the information and explanation given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the meaning
of directives issued by the Reserve Bank of India and the provisions of Section 73 to 76 of the Act,
any other relevant provisions of the Act and the rules framed there under. We have been informed
that no order relating to Company has been passed by the Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

The Central Government has not prescribed maintenance of cost records under section 148(1) of the
Act for the goods and services rendered by the Company. Accordingly, clause {vi} of paragraph 3 of
the Order is not applicable to the Company.

In respect of statutory dues:

a) Accerding to the information and explanations given to us and on the basis of our examination of

records of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been generally irregular in depositing undisputed statutory dues including goods and
service tax, provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues, as applicable to the
Company, during the period with the appropriate authorities. The following dues were in arrears as
on 318t March, 2024 for a pericd of more than six months from the date they became payable.

- Statementi of arrears of statutory dues outstanding for more than six months;

Name of  Natures | Amount | Periodto | “‘Due . Date of | Remarks,
the of the in Lakhs | ‘which the date payment if any
statute dues amount S
relates S
The Providerit 0.04 April, 2023 | Various Not Not paid
Employee fund to July, applicable Due to
Provident 2023 and non-linking
Fund September, of Aadhar
Scheme 2023 and PAN)
| 1952 B

- Further, interest on ineligible input tax credit availed for which estimated provision is made
and the reconciliation of which is in progress.

b} According to the records of the Company and information and explanations given o us, there are no

statutory dues referred to in clause {vii}{a) above which have not been deposited with appropriate
authorities on account of any dispute.
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Envotel Hotels Himachal Private Limited
Annexure A to Independent Auditor's Report for the year ended 31 March 2024
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date]

viil.

Xi.

Xii.

xiti.

According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, we have not come across any transactions not recorded in the books
of account, which have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961

In respect to repayment of ioan:

a)

b)

d)

e)

According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, the Company has not defaulted in repayment of loans or other
borrowings or in payment of interest thereon to any lender.

According to the information and explanations given to us, we report that the Company has not
been declared wilful defaulter by any bank or financial institution or any other lender.

According to the information and explanations given to us, the Company has not taken any term
loan during the year, Therefore, clause (ix)(c) of paragraph 3 of the Order is not applicable to the
Company.

According to the information and explanations given to us, and the procedures performed by us,
nc funds have been raised on short-term basis. Therefore, the clause {ix)(d) of paragraph 3 of the
QOrder is not applicable to the Company.

The Company does not have any subsidiaries, joint ventures, or associate companies. Therefore,
clause (ix){e} and {f) of paragraph 3 of the Order is not applicable to the Company.

in respect of issue of shares:

a)

b)

According to the information and explanations given to us, the Company did not raise any money
by way of initial public offer or further public offer {including debt instruments) during the year ended
31 March, 2024. Therefore, the clause (x)(a) of paragraph 3 of the Crder is not applicable to the
Company.

Accerding to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible} during the
year. Therefore, the clause (x)(b) of paragraph 3 of the Order is not applicable to the Company.

tn respect of Fraud:

a)

b)

c)

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company has been
noticed or reporied during the year.

No repert under section 143(12) of the Companies Act, 2013 has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

As represented to us by the management, there have been no whistleblower complaints received
by the Company during the year.

In our opinion, the Company is not 2 Nidhi Company. Therefore, clause {xii}a}, (xii}(b) and {xii}(c) of
paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, transaction with related parties are in compliance with Section 188 nf Ant
and have been disclosed in the financial statements as required under Ind AS 24, Rele
Disclosure specified under section 133 of the Act {Also refer note 35 of financial stateme

with Rule 7 of the Companies (Accounts) Rules 2014, Section 177 of the Act is not applice
Company
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Annexure A to independent Auditor's Report for the year ended 31 March 2024
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our repart of even date]

Xiv,

XV,

VI,

XVil.

XVIIL.

XiX.

a)

b)

a)

d)

in respect of internal audit:

In our opinion, the Company has an internal audit system commensurate with the size and nature of
its business.

We have considered the internal audit reports of the Company issued till date, for the period under
audit.

In our opinion and according to the information and explanations given {o us, the Company has not
entered into any non-cash transaction with directors or person connected with him. Therefore, the
question of our comment on compliance with provisions of Section 192 of the Act does not arise.

In respect of registration under section 45-1A of the Reserve Bank of India Act, 1934:

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Therefore, the clause {xvi}{a) of paragraph 3 of the Order is not applicable to the Company.

During the year, the Company has not conducted any Non-Banking Financial or Housing Finance
activities. Therefare, the clause (xvi)(b) of paragraph 3 of the Order is not applicable to the Company.

The Company is not a Core Investment Company {CIC) as defined in the regulations made by the
Reserve Bank of India. Therefore, the clause {xvi)(c) of paragraph 3 of the Order is not applicable to
the Company.

As per information & explanation given to us, there is no core investment company within the Group
(as defined in the Core Investment Companies (Reserve Bank) Directions, 2018). Therefore, the
clause (xvi)(d) of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has incurred cash losses
amounting to Rs 87.66 lakhs in the current financial year and there were no cash losses in the
immediately preceding financial year.

According to the information and explanations given to us, there has been resignation of statutory
auditor during the year. Further, there were no issues, objections or concerns which were raised by
the erstwhile auditors.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the auditor's
knowledge of the Board of Directors and management plans, and based on our comment in paragraph
“Going concern assumpticn”, nothing has come fo our attention, which causes us to believe that any
material uncertainty exists as an the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the fuiure
viability of {the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within
a pericd of one year from the balance sheet date, will get discharged by the Company as and when
they falt due.
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[Referred fo in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date]

XX. fn our opinion and according to information and explanation given to us the Company is not required
to comply with the provision of section 135 of Act. Therefore, the clause (xx){a) and {xx){(b} of
paragraph 3 of the Order is not applicable to the Company.

xXi. The Company is not required to prepare a consolidated financial statement. Therefore, the clause {xxi}
of paragraph 3 of the Order is not applicable to the Company.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.116560W / W100148

u.up%

Milan Mody

Partner

Membership No. 103288

UDIN: 24103286BKEMWS 1830

Place: Mumbai
Date: 71" May,2024
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Annexure B to the Independent Auditor's Report for the year ended 318t iarch 2024
[Referred to in paragraph 2 (o) under the heading "Report on other legai and regulatory requirements’
of our repon of even datg]

Report on the internal financial controls under section 143(3}(i) of the Companies Act, 2013 (“the
Act”)

Opinion

We have audited the internal financial conirols over financial reporting of Envotel Hotels Himachal
Private Limited {"the Company”) as of 315 March, 2024 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adeguate internal financial controls system
over financial reporting and such internal financial controls. over financial reporting were operating
effectively as at 315 March, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’)
issued by the institute of Chartered Accountants of India (‘ICAI’).

Responsibilities of management and those charged with governance for internal financial
controls over financial reporting

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financiat reporting criteria established by the Company considering
the essential components of internat control stated in the Guidance Note, issued by ICAL These
responsibilities include the design, implementation and maintenance of adeguate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errers, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
Financial Controls and, both issued by the ICAl Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

QOur audit involves performing procedures to ¢btain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included cbtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit cpinion on the Company's internal financial controls system over financial reporting.

N. A Shah Associates LLP is registered with limited tability having LLP identification No. AAG-7909
Regd. Off.: B 21-208, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013
Tel.:+91-22-4073 3000 e Fax:+31-22-4073 3080 e E-mail: info@nashah.com
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Annexure B to Independent Auditor's Report for the year ended 315 March 2024

[Referred to in paragraph 2 (g) of ‘Report on other legal and regulatory requirements’ of our report of
even date]

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process designed o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain io the maintenance of records that, in reasonabie detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made cnly in accordance with authorisations of management and directors of the Company; and (3)
provide reascnable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a materia! effect on the financial statements.

inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of confrols, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadeguate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.116560W / W100149

. ACo;/%

Mitan Mody

Partner

Membership No. 103286

UDIN: 24103286BKEMWS 1690

Place: Mumbai
Date: 7t May,2024



Envotel Hotels Himachal Private Limited

{Formarly known as "Qrchid Hotet Himachal Private Limited")

CIN: U55101MH2019PTC 320045
Balance sheet as at 31st March, 2024
All amounts are in INR {Lakhs)} otherwise stated

Particulars Nots no. As at As at As at
31st March 2024 | 31st March 2023 | 1st April 2022
ASSETS
A Non-current assets
a) Property, plant and equipment 4 4.85 5.64 6.03
b) Right of use assets 5 3.258.05 352643 2,226.82
c) Intangible assets 6 4.61 521 228
d) Finangial assets
iy Loans 7 §4.95 64.95 -
i} Other non-current financial assels 8 32.28 26.03 16.41
e} Income {ax asset 9 14.16 386 4.13
f) Other non-current assets 10 70.74 75.86 46.59
{A) 3,448.64 3,711.08 2,302.26
B Current assete
a) Inventories 11 3400 40.03 24.50
b) Finangia! assets
i) Trade receivables 12 27.85 61.14 89.33
ii} Cash and cash equivalents 13 60.02 16.80 28.69
iv) Other current financial assets 14 5.68 0.09 0.08
c) Other cumrent assets 15 199.69 114.72 26.65
(B} 327.33 232.78 169.26
TOTAL {& +E) 3.776.97 3.943.86 2471.53
EQUITY AND LIABILITIES
A Equity
a) Equity share capital 16 1.00 1.00 1.00
b) Cther equity 17 {561.60) (248.86) (84.19)
(A} {560.60) {247.86) {83.19)
Liabiilties
B Non-current liabilities
a) Financial liabilities
i) Borrowings 18 - 1.26 3.80
ia) Lease liability 19 3,623.45 3,713.36 2,175.79
b} Provisions 20 16.52 - -
{B} 3.639.97 3,714.62 2,179.59
C Current liabilities
a} Financial liabilities
i) Borrowings 21 305.58 116.73 174.63
ia) Lease liabilily 19 80.91 43.29 51.03
i} Trade payables 22
- Total outstanding dues of micro enterprises and 15,69 - -
smali enterprises
- Total outstanding dues of creditors oiher than 31.61 45.03 40.03
micro enterprises and small enterprises
iv) Other current financial liabilities 23 63.28 86.98 35.20
b) Other current ligbilities 24 189.52 185.07 73.24
¢) Provisions 25 2.01 - -
(%] 687.60 477.10 375.13
TOTAL (A+B+C) 3,776.97 3.943.86 2471.53
Material accounting policias and notes to flnancial| 1 to 49

statements

The notes referred to abave form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP
Charlerad Accounlanls
Fi egistration No. 116560W / W100148

v. Lfv;f_(f

Milan Mody
Partner
Membership Mo. : 1032¢

Place: Mumbai
Date : 7th May, 2024

For and on bahalf of the Board o
Envotel Hotels Himachal Private

Wt

Dr. Vithal¥V. Kamat

Director LHrector
DIN : 00195341 DIN: 01985153
Place: Mumbai

Date : Tth May, 2024



Envotel Hotels Himachal Private Limited

(Formerly known as "Orchid Hotel Himachal Private Limited")
CiN: US5101MH2019PTC329945

Statement of profit and loss for the year ended 31st March, 2024
All amounts are in INR (Lakhs) otherwise stated, except per share data

Particulars Note no. Year ended Year ended
31st March 2024 | 31st March 2023

A Income
Revenue from operations 28 1,277.84 1,531.46
Other income 27 10.01 1.94
Total income (A) 1,287.85 1,533.40

B Expenses
Cost of materials consumed 28 129.11 160.49
Employee benefit expenses 29 374.51 368.42
Finance costs 30 394.80 349.87
Depreciation and amortisation 486 269.78 260.50
Other expenses 31 434,72 532.23
Total expenses (B} 1,602.92 1,671.31

C Profit/ (loss) before tax {C} (A-B) {315.07} {137.91}

D Taxexpense:

- Current tax 1.00 26.75
- Short / (excess) provision for current tax (net) (3.32) -
Total tax expense (D) {2.32) 26.75

E Profit/ (loss) after tax (E} (C-D) (312.75) (164.66)

F Other comprehensive income / {loss)

I (i) tems that will not be reclassified to profit or loss - -

{ii) Income tax relating to items that will not be reclassified to profit - -
or loss

Il {i) ltems that will be reclassified to profit or loss - -
(i} Income tax relating to items that will be reclassified to profit or - -
loss
QOther comprehensive income / (loss) for the year {F) - -

G Total comprehensive income / (loss} for the year (E-F) (312.75) (164.66)
Earnings per equity share {face value of Rs. 10 each) basic and (31.27) {16.47)
diluted {Rs.)

Material accounting policies and notes to financial statements 1to 49

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No. 116560W / W100149

(A oy

Milan Mody
Partner
Membership No. : 103286

Place: Mumbai
Date : 7th May, 2024

For and on behalf of the Boara or uvirectors o1
Envotel Hotels Himachal Private Limited

U\ﬂ MU‘L/‘/

Dr. Vithal V. Kamat

Director

DiN : 00195341

Place: Mumbai
Date : 7th May, 2024

Narendra D Pai
Director
DIN: 01985153




Envotel Hotels Himachal Private Limited

{Formerly known as "Orchid Hotel Himachal Private Limited")
CIN: U55101MH2019PTC329945

Statement of cash flows for the year ended 315t March, 2024
All amounts are in INR {Lakhs) otherwise steted

Particulars

Year ended
31st March 2024

Year ended
31st March 2023

A.|CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before taxes
Adjustments for:

Depreciatian

Finance cost

{nterest income

Operating profit before working capitat changes

Changes in non-current financial assets and other non-cumrent assets
Changes in trade receivables

Changes in other current financial assets and other cument assets
Changes in inventories

Changes in trade payables

Changes in non-current financial Fability and other current liability

Less: Income tax (paid) / refund (net)
Net cash generated from operating activities...{A)

B.|CASH FLOW FROM INVESTING ACTIVITIES

Purchase property, plant and equipment (net)

Loan given

Interest income

Net cash generated from / {used in} investing activities... (B)

C.|CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/{payment) from short term borrowings
Payment from shorl term borrowings

Payment of lease liability

interest paid

Net cash {used in) financing activities... {C)

Net increase f {decrease) in cash and cash equivalents {A+ B+C})
Add: Cash and cash equivalents at the beginning of the year
Cash and cash sequlvalents at the end of the year

Cash and cash equlvalents includes (refer note no. 13)
Cash on hand

Bank balances with schedules banks {Current account)

{n fixed deposits (Maturity less than 3 months)

Fair value of changes in finangial liabifities (measured at amorlized cost)

(315.07) {137.91)
269.78 260.50
392.08 345.48

2.72 3.11
{(10.01) (1.94)
339.50 469,25

{0.85) (45.00)
33.29 28.19
(84.97) (88.07)
5.94 (15.55)
227 5.00
(4.52) 164.76
290.67 518.58
(7.88) {26.58)

282.79 492.00

- (3.93)

- (64.95)

4.42 1.94

4.42 {66.94)
188.95 (60.44)

{1.36) -

(417.00) (360.39)
(14.58) (16.12)

(243.99) {436.95)

43.22 {11.89)
16.80 28.69
60.02 16.80

142 0.9

- 0.05
58.60 15.84
60.02 16.80

Material accounting policies and notes to financial statements

1to 48

Notes:

{i) Statement of cash flows has been prepared under "indirect method” as set out in Ind AS 7 - "Statement of Cash flows”

{ii} Refer note 44 for other statement of cash flows related notes.
As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No. 116560W / W100149

"‘“"%fb’

Milan Mody
Fariner
Membership No. : 103286

Place: Mumbai
Date : 7th May, 2024

For and on behalf of the Board of Directors of
Envotel Hotels Himachal Private Limited

o

Dr.
-+ Director

DIN : 00155341

Place: Mumbai
Date : 7th May, 2024

MNarendra D Pal

Director
D'N « 108 R15%




Envotel Hotels Himachal Private Limited
(Formerly known as "Orchid Hotel Himachal Private Limited")

CIN: U55101MH2019PTC320945

Statement of changes in equity for the year ended 31st March, 2024

All amounts are in INR {Lakhs} otherwise stated, except equity share data

A. Equity share capital
Particulars Balance at the Changes in Restated balance Changes in Balance at the
beginning of the equity share at the beginning equity share end of the
reporting period | capital due to of the reporting |capital during the | reporting period
prior period period year
errors
As at 31st March 2024
No. of shares 10,000 - 10,000 - 10,000
Amount 1.00 - 1.00 - 1.00
As at 31st March 2023
No. of shares 10,000 - 10,000 - 10,000
Amount 1.00 - 1.00 - 1.00
As at t1st April 2022
No. of shares 10,000 - 10,000 - 10,000
Amount 1.00 - 1.00 - 1.00

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No. 116560W / W100149

(4 .44

Milan Mody
Pariner
Membership No. : 103286

For and on behalf of the Board of Directors of
Envotel Hotels Himachal Private Limited

Narendra D Pai
Director
DIN: 01985153

DIN 00185341

Place; Mumbai
Date : 7th May, 2024

Place: Mumbai
Date : 7th May, 2024



Envotel Hotels Himachal Private Limited

{Formerly Known as Orchid Hotels Himachal Private Limited)

CIN No: U55101MH2019PTC329945

Notes on financial statements for the year ended 31°t March, 2024

1.

21.

2.2,

Background

The Company was incorporated on 29 August, 2019 under Companies Act, 2013 and is
dorniciled in India. The registered office of the Company is located at 70 — C, Nehru Road, Near
San_tacruz Airport, Vile Parle (E), Mumbai — 400 099, India. The Company is in the hospitality
business. The company has taken hotel property on lease in Shimla for 15 years and property in
Manali for 15 years.

The financial statements of the Company for the year ended 315t March, 2024 were approved and
adopted by board of directors of the Company in their meeting held on 07 May, 2024.

Material accounting policy information
Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting
Standa_rds {referred to as "Ind AS") as prescribed under section 133 of the Companies Act, 20113
read with the Companies (Indian Accounting Standards) Rules as amended from time to time.

Basis of preparation and presentation

These financial statements for the year ended 31st March, 2024 are the first the Company has
prepared under Ind AS. For all periods upto and including the year ended 31st March, 2023, the
Company prepared its financial statements in accordance with the accounting standards notified
under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2021 (hereinafter referred to as 'Previous GAAP') used for its
statutory reporting requirement in India immediately before adopting Ind AS. The financial
statements for the year ended 31st March, 2023 and the opening Balance Sheet as at 1st April,
2022 have been restated in accordance with Ind AS for comparative information. Reconciliations
and explanations of the effect of the transition frem Previcus GAAP to Ind AS on the Company’s
Balance Sheet, Statement of Profit and Loss and Statement of Cash Flows are provided in note
45.

The financial statements have been prepared on an accrual and going concern basis. The
accounting policies are applied consistently to all the periods presented in the financial
statements, including the preparation of the opening ind AS Balance Sheet as at 1st April, 2022
being the ‘date of transition to Ind AS'.

(a) Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company's
functional currency. All amounts are rounded to the nearest rupees in lakhs.

{b} Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. A _fgir value
measurement assumes that the transaction to sell the asset or transfer the Iiablllty. ta_kes
place either in the principal market for the asset or liability or in the absence of a principal
market, in the most advantageous market for the asset or liability. The principal market or the
most advantageous market must be accessible to the Company.

The fair vaiue of an asset or a liability is measured using the assumptions that_n_‘narket
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into_accc_:unt a market participant’s
ability to generate economic benefits by using the asset in its hlghtleg.t.ancj best
selling it to another market participant that would use the -4 --*and b



Envotel Hotels Himachal Private Limited

(Formerly Known as Orchid Hotels Himachal Private Limited)
CIN No: U55101MH2019PTC329945

Notes on financial statements for the year ended 31%t March, 2024

(c)

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs. Changes in assumptions
about these factors could affect the reported fair value of financial instruments. Further details
are set out in note no. 41.

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosure of contingent liabilities
as on the date of financial statements and reported amounts of income and expenses for the
periods presented. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and
critical judgement in applying these accounting policies are described below:

(i) Property, plant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of
depreciation / amortization of property, plant & equipment and intangible assets
based on its internal technical assessment. Property, plant & equipment and
intangible assets represent a significant proportion of the asset base of the
Company. Further, the Company has estimated that scrap value of property, plant &
equipment would be able to cover the residual value & decommissioning costs of
property, plant & equipment.

Therefore, the estimates and assumptions made to determing useful life, resi_d_ual
value, method of depreciation / amortization and decommissioning costs are critical
to the Company’s financial position and performance.

(ii) Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk
of default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation based on industry
practice, Company’s past history and existing market conditions as well as forward
looking estimates at the end of each reporting period.

For trade receivables the company applies the simplified approach permitted by Ind
AS 109 Financial Instruments, which requires expected lifetime losses to be
recognized from initial recognition of trade receivables.

{iii) tncome taxes:

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals
which may be subject to significant uncertainty. Therefore, '_the actual result*_s may
vary from expectations resulting in adjustments to provisions, the valuation of
deferred tax assets, cash tax settlements and therefore the tax charge in the
statement of profit and loss.



Envotel Hotels Himachal Private Limited

(Formerly Known as Orchid Hotels Himachal Private Limited)

CIN No: U55101MH2019PTC329945

Notes on financial statements for the year ended 31t March, 2024

23,

(iv) Measurement of defined benefit plan & other long-term benefits

The cost of the defined benefit gratuity pian / other long-term benefits and the present
value of the gratuity obligation / other long-term benefits are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination
of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit
obligation / other long-term benefits is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

(v) Impairment of non-financial assets:

The carrying amounts of assets are reviewed at each balance sheet date for any
indication of impairment based on internal / external factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the higher of a) fair value of assets less cost of
disposal and b) its value in use. Value in use is the present value of future cash flows
expected to derive from an assets or Cash-Generating Unit (CGU).

Based on the assessment done at each balance sheet date, recognized impairment
loss is further provided or reversed depending on changes in circumstances. After
recognition of impairment loss or reversal of impairment loss as applicable, the
depreciation charge for the asset is adjusted in future periods to allocate the asset's
revised carrying amount, less its residual value (if any), on a systematic basis over
its remaining useful life. If the conditions leading to recognition of impairment losses
no longer exist or have decreased, impairment losses recognized are reversed to the
extent it does not exceed the carrying amount that would have been determined after
considering depreciation / amortisation had no impairment loss been recognized in
earlier years.

(vi) Corporate guarantee: Refer note 34.1.

(vii) Going concern: Refer note 48.

Changes in accounting policies

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards)
Amendment Rules, 2023 dated 31 March 2023 to amend the following Ind AS which are effective
for annual periods beginning on or after 1 April 2023. The Company applied for the first-time
these amendments.

Disclosure of Accounting Policies - Amendments to ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more u§eful
by replacing the requirement for entities to disclose their ‘significant’ accounting policies m_th a
requirement to disclose their ‘material’ accounting policies and adding gu_idant_:e on how entities
apply the concept of materiality in making decisions about accounting policy d|sc_lo_5urea

The amendments had an impact on the Company's disclosures of accounting policies, bult not on
the measurement, recognition or presentation of any items in the Company's financial

statements.

Definition of Accounting Estimates - Amendments to Ind AS 8 _ _
The amendments clarify the distinction between changes in accounting _e_stlmates, chg‘nges in
accounting policies and the correction of errors. It has also been clarified how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments had no impact on the Company’s financial statements.



Envotel Hotels Himachal Private Limited

(Formerly Known as Orchid Hotels Himachal Private Limited)

CIN No: U55101MH2019PTC328945

Notes on financial statements for the year ended 31%* March, 2024

24,

2.5,

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments toInd AS 12

The amendment; narrow the scope of the initial recognition exception under Ind AS 12, so that
it no longer applies to transactions that give rise to equal taxable and deductible temporary
differences.

The amendments had no impact on the Company's financial statements.
Presentation and disclosure of financial statement

All assets and liabilities have been classified as current and non-current as per Company's
normal operating ¢ycle and other criteria set out in the division Il of Schedule lll of the Companies
Act, 2013 for a company whose financial statements are made in compliance with the Companies
(India Accounting Standards) Rules, 2015.

Based on the nature of service i.e. hospitality and the time between rendering of services and
their realization in cash and cash equivalents, 12 months has been considered by the Company
for the purpose of current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Properties ptant and equipment are stated at their cost of acquisition. Gross carrying amount of
all property, plant and equipment are measured using cost model. Cost of an item of property,
plant and equipment includes purchase price including non-refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and the present
value of the expected cost for the dismantling/decommissioning of the asset. High end operating
supplies acquired prior to commencement of the hotet operations and opening of new restaurants
/ outlets are considered as a part of property, plant and equipment.

Parts (major components) of an item of property, plant and equipment having different useful
lives are accounted as separate items of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probabie that future economic benefits associated with the item
will flow to the Company. All other repair and maintenance costs are recognised in statement of

profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet date.

Depreciation and useful lives

Depreciation on the property, plant and equipment (other than capital wo_rk in progress a_nd
leasehold improvement) is provided on a straight-line method (SLM) over their usc_eful lives which
is in consonance of useful life as mentioned in Schedule Il to the Companies Act, 2013.
Leasehold improvement is amortized over the period of lease or useful life whichever is lower.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An itern of property, plant and equipment and any significant part initially recogniz_gd is de—I
recognized upon disposal or when no future economic benefits are expected from

disposal. Any gain or loss arising on de-recognition of the asset {calculated_ag the

between the net disposal proceeds and the carrying arr is incluc
statement of profit and loss when the asset is de-recognizi



Envotel Hotels Himachal Private Limited

{Formerly Known as Orchid Hetels Himachal Private Limited)

CIN Ne: USS101MH2019PTC329945

Notes on financial statements for the year ended 315 March, 2024

2.6,

2.7.

28.

29.

Intangible assets and amortisation

Recocgnition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits attributable
to asset will flow to the Company and the cost of asset can be measured reliably. Intangible
assets are stated at cost of acquisition/development less accumulated amortization and
accumulated impairment loss if any.

Cost of_ an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any directly attributable expenditure
on making the asset ready for its intended use,

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer software’s are amortized in 10 years on straight line basis. Amortization methods and
useful lives are reviewed at each financial year end and adjusted prospectively. In case of assets
purchased during the year, amortization on such assets is calculated on pre-rata'basis from the
date of such addition.

Inventories

Inventories comprises of stock of food, beverages, stores and unused operating supplies and are
valued at lower of cost {computed on weighted average basis) or net realizable value. Purchase
of operating supplies (other than initial acquisition during the pre-commencement of the hote! and
commencement of new restaurants / outlets) is charged to statement of profit and loss in the year
of consumptions. The cost comprises of cost of purchases, duties and taxes (other than those
subsequently recoverable) and other costs incurred in bringing them to their present location and
condition. Cost of inventories is arrived at after providing for cost of obsolescence.

Revenue recognition

s  Revenue from operation comprises of sale of rooms, banquets, food & beverages and allied
services relating to hotel operations. Revenue is recognized upon transfer of control of
promised services to customers in an amount that reflects the consideration the Company
expects to receive in exchange for services. Revenue is recognized upon rendering of
service. Sales and services are recorded net of GST / indirect taxes recovered. Revenue yet
to be billed is considered as unbilled revenue.

e For gll financial instruments measured at amortized cost, interest income is recorded using
the effective interest rate (EIR), which is the rate that exactly discounts the estimated future
cash payments or receipts through the expected life of the financial instrument or a _shorter
period, where appropriate, to the net carrying amount of the financial asset. Interest income
is included in other income in the statement of profit and loss.

Foreign currency transaction

Transactions denominated in foreign currencies are recorded at the exchange rates prev_ailing
on the date of the transaction. As at the Balance Sheet date, foreign currency monetary items
are translated at closing exchange rate. Exchange difference arising on settlement or trapslatlon
of foreign currency monetary items is recognized as income or expense in the year in which they

arise.

Foreign currency non-monetary items which are carried at historical cost are reporte
exchange rate at the date of transactions.



Envotel Hotels Himachal Private Limited

(Formerly Known as Orchid Hotels Himachal Private Limited)

CIN No: U55101MH2019PTC329945

Notes on financial statements for the year ended 315t March, 2024

2.10.

2.11.

Employee benefits

Short term employee benefits

All employee benefits falling due wholly within twelve months of rendering the service are
classified as short-term employee benefits and they are recognized as an expense at the
undiscounted amount in the Statement of Profit and Loss in the period in which the employee
renders the related service.

Post-empioyment benefits & other long-term benefits

a.

Defined contribution plan

The defined contribution plan is a post-employment benefit plan under which the Company
contributes fixed contribution to a Government Administered Fund and will have no
obligation to pay further contribution. The Company's defined contribution plan comprises
of Provident Fund, Labour Welfare Fund and Employee State Insurance Scheme. The
Company's contribution to defined contribution plans are recognized in the Statement of
Profit and Loss in the period in which the employee renders the related service.

Post-employment benefit and other long-term benefits

The Company has defined benefit plans comprising of gratuity and other long-term
benefits in the form of leave benefits and long service rewards. Company's obligation
towards gratuity liability is unfunded. The present value of the defined benefit obligations
and certain other long-term employee benefits is determined based on actuarial valuation
using the projected unit credit method. The rate used to discount defined benefit obligation
is determined by reference to market yields at the Balance Sheet date on Indian
Government Bonds for the estimated term of obligations.

Re-measurements comprising of (a) actuarial gains and losses, (b} the effect of the asset
ceiling (excluding amounts included in net interest on the net defined benefit liability) are
recognized immediately in the balance sheet with a corresponding debit or credit to
retained earnings through other comprehensive income in the period in which they occur
[with respect to gratuity] and for other long-term employee benefits same are recognized
immediately in statement of profit and loss. Re-measurements with respect to gratuity are
not reclassified to statement of profit and loss in subsequent periods.

Gains or losses on the curtailment or settlement of defined benefit plan are recognized
when the curtailment or settlement occurs. The cost of providing benefit under long service
awards scheme is determined on the basis of estimated average cost of providing service.

Borrowing costs

Borrowing costs {net of interest income on temporary investments) that are directly attributable to
the acquisition, construction or production of a qualifying asset are capitalized as part of the cpst
of the respective asset till the time such asset is ready for its intended use or sale. A q_uallfymg
asset is an asset which necessarily takes a substantial period of time to get ready for its intended
use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried forward and
accounted as borrowing cost in the year of disbursement of loan. All o_ther borrowing costs are
expensed in the period in which they occur. Borrowing costs conglst of mtere;t exXpenses
calculated as per effective interest method, exchange difference arismg from foreign currency
borrowings to the extent they are treated as an adjustment to the borrowing cost and other costs
that an entity incurs in connection with the borrowing of funds.
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Leases
Cempany as a lessee

At incept_ion of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

At commencement or on modification of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease and non-lease component on
the basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise of the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date
net of lease incentive received, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which
it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease fiability.
The right-of-use asset is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives
of right-of-use assets are determined on the same basis as those of property, plant and
equipment.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Company’s incremental borrowing rate. The lease liability
is measured at amortised cost using the effective interest method.

Lease liability is remeasured when there is a change in future lease payments arising from a
change in an index or rate, if there is a change in the Company's estimate of the amount expected
to be payable under a residual value guarantee, if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

If the variable lease payments are not dependent on an index or a rate, they are excluded from
calculation of lease liability and right-of-use asset at the commencement date. Such lease
payments would be recognized as expense in the statement of profit and loss as and when they

are incurred.,

Identification of a lease requires significant judgment. The company uses significant judgement
in assessing the lease term (including anticipated renewals) and the applicable discount rate.
The company determines the lease term as the non-cancellable period c_;f a lease, together_wﬂh
both periods covered by an option to extend the lease if the company s reas‘onably certain t_o
exercise that option; and periods covered by an option to terminate the lease if the company Is
reasonably certain not to exercise that option. In assessing whether the company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to te_rmtngte a lease,
it considers all relevant facts and circumstances that create an economic |ncentwe: for the
company to exercise the option to extend the lease, or not to exe_rcise the option to termma’_ce the
lease. The company revises the lease term if there is a change in the non-cancellable period of

a lease.
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2.14.

2.15.

Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and adjustments
of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e. in other
comprehensive income or equity), the corresponding tax effect, if any, is aiso adjusted outside
profit or loss.

Provision for current tax is made as per the provisions of Income Tax Act, 1961.

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognized for all taxable temporary differences, and
deferred tax assets are recognized for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates {and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognized only
if it is probable that they can be utilized against future taxabie profits. Deferred tax assets are
reviewed for the appropriateness of their respective carrying amounts at each Balance Sheet
date.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes
previously unrecognized deferred tax assets to the extent that it has become probable that future
taxable profit will allow deferred tax assets to be recovered.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with ba_nks _(other than
on lien) and all short term and highly liquid investments that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above als’o
includes outstanding bank overdrafts as they are considered an integral part of the Company’s
cash management.

Cash flow statement

Cash fiows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses ass_omatgad w:th_ |pyest|ng
or financing cash flows. The cash flows from operating, investing and financing activities are

segregated.
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2.16,

2.17.

218,

Provisions, contingent liabilities and contingent assets

A provision is recognized when the Company has a present obligation (legat or constructive) as
a result of past event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. If the effect of time value of money
is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risk specific o the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost. These are reviewed at each Balance Sheet date
and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources is remote,
no provision or disclosure is made.

The Company does not recognize a contingent asset but discloses its existence in the financial
statements if the inflow of economic benefits is probable. However, when the realization of
income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognized as an asset.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also include fixed number of equity shares that are issuable on
conversion of compulsorily convertible preference shares, debentures or any other instrument,
from the date consideration is receivable (generally the date of their issue) of such instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the year
are included in the calculation of diluted earnings per share, from the beginning of the year or
date of issuance of such potential equity shares, to the date of conversion.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset _of one gnti_ty_and a
financial liability or equity instrument of another entity. Financial assets .and financial I|ab|1|t|§§ are
initially measured at fair value. Transaction costs that are directly attnb_utable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recogmpon. Tra_nsactlon costs
directly attributable to the acquisition of financial assets or ﬁna_mcial liabilities at fair value through
profit or loss are recognized immediately in statement of profit or loss.



Envotel Hotels Himachal Private Limited

(Formerly Known as Orchid Hotels Himachal Private Limited)

CIN No: U5510tMH2018PTC329945

Notes on financial statements for the year ended 31t March, 2024

2.18.1. Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
tradg date basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by reguiation or convention in the
marketplace. All recognized financial assets are subsequently measured in their entirety at either
amortized cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

¢ the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

e the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognized in profit or loss and is inciuded in
the “Other income” line item.

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive income
pertaining to investments in equity instruments. This election is not permitted if the equity
investment is held for trading. These elected investments are initiaily measured at fair value_p_lus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising
from changes in fair value recognized in other comprehensive income and accumul:_ated in the
‘Reserve for equity instruments through other comprehensive income’. The cumulative gain or
loss is not reclassified to profit or loss on disposal of the investments.

A financial asset is held for trading if:
e It has been acquired principally for the purpose of selling it in the near term; or

« Oninitial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

e It is a derivative that is not designated and effective as a hedging instrumer!t or a financial
guarantee. Dividends on these investments in equity instruments are rgqogmzed in profit or
loss when the Company’s right to receive the dividends is established, itis prqbable that the
economic benefits associated with the dividend witl flow to the entity, the dlv!d_end Eoes nhot
represent a recovery of part of cost of the investment and tr_re amount of Aridnand can ha
measured reliably. Dividends recognized in profit or loss are inctuded in th

line item.
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Financial assets at fair value through profit or loss (FVTPL)

Investmer_ntg in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in profit or foss. The net gain or loss
recognized in profit or loss incorporates any dividend or interest earned on the financial asset
and is included in the ‘Other income' line item. Dividend on financial assets at FVTPL is
recognized when the Company's right to receive the dividends is estabiished, it is probable that
the ecoenomic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and ihe amount of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based cn
‘simplifred approach’ for the financial assets which are not fair valued through profit or loss. Loss
allowance for frade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured
at an amount equal to the twelve months ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetima ECL. The amount
of expected credit losses (or reversal) that is required to adjust the loss aliowance at the reporting
date to the amount that is required to be recognized is recognized as an impairment gain or loss
in statement of profit and loss.

De-recogpnition of financial asset

The Company de-recognizes a financial asset when the contractuatl rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially alt the risks and rewards
of ownership of the asset to ancther party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts
it may have to pay. If the Company retains substantially all the risks and rewards of ownership of
a transferred financial asset, the Company continues to recognize the financial asset and- also
recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognized in other comprehensive income and accumulated in equity is
recognized in profit or loss if such gain or loss would have ¢thenvise been recognized in profit or
ioss on disposal of that financial asset.

On de-recognition of a financial asset other than in its zntirety {e.g. when the Corn_pany retaing
an option to repurchase part of a transferred asset), the Cornpany aliocates the previous carrying
amount of the financial asset between the pzit i’ continues to recognize under continuing
involvement, and the part it no longer recognizes on the basis of the relative fair values cf those
parts on the date of the transfer. The differance between the car‘rying amount aliocated o the
part that is no longer recognized and the sum of the consideration received for tha part nc iorger
recognized and any cumulative gain or Inss allocated to it t_ha@ had been racognized in other
comprehensive income is recogrized in profit or loss if such gain or loss wo‘uld have otherwise
been recognized in profit or loss on disposal of that finarcial asset. A cumulative gain or los§ that
had been recognized in other coriprehensive income is allocated between the pari that c?ntlnues
to be recognized and the part that is no longer recognized cr the basis of the relative fair values

of those parts.
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2,18.2. Financial liability and equity instrument
Classification as debt or equity

Debt and equity instruments issued by the Company are classified either as financial fiabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument. .

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of direct issue costs. Repurchase of the Company's own equity
instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit
or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for de-
recognition or when the continuing involvement approach applies, financial guarantee coniracts
issued by the Company, and commitments issued by the Company to provide a loan at below-
market interest rate are measured in accordance with the specific accounting policies set out
below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognized by the Company as an acquirer in a business combination to which ind
AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term; or
on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or

s it is a derivative that is not designated and effective as a hedging instrument.

A financial liabitity other than a financial liability held for trading or contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; _

« the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance
with the Company's documented risk management or investment strategy, and
information about the grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivativgs, and Ind AS 199
permits the entire combined contract to be designated as at FVTPL in accordance with

Ind AS 109,

Financial liabilities at FVTPL are stated at fair value, with any gains or !osse_s arisip_g on re-
measurement recognized in profit or loss. The net gain or ioss reqogmze:d in [
incorporates any interest paid on the financial liabilits and iz inclnded in the ‘Other

item.
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However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk
of that liability is recognized in other comprehensive income, unless the recognition of the effects
of changes in the liability's credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss, in which case these effects of changes in credit risk are
recognized in profit or loss. The remaining amount of change in the fair vaiue of liability is always
recognized in profit or loss. Changes in fair value attributable to a financial liability's credit risk
that are recognized in other comprehensive income are reflected immediately in retained
earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company
that are designated by the Company as at fair value through profit or loss are recognized in profit
or loss.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at amortized cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is
included in the ‘Finance costs’ line item. The effective interest method is a methed of calculating
the amortized cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability or (where appropriate) a shorter period, to the gross carrying amount on initial
recognition,

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a lass it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

« the amount of loss allowance determined in accordance with impairment requirements

of Ind AS 109; and _ _
e the amount initially recognized less, when appropriate, the cumulative amount of income

recognized in accordance with the principles of Ind AS 115.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognlzc_ed g_n_woun_ts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.
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Reclassification

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial lizbilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business model for managing those assets. Changes to the business
model are expected to be infrequent. The management determines change in the business model
as a result of external or internal changes which are significant to the Company’s operations. A
change in the business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does
not restate any previously recognized gains, losses (including impairment gains or losses) or
interest.

De-recognition of financial liabilities

The Company de-recognizes financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt
instruments with substantially different terms is accounted for as an extinguishment of the original
financial liabifity and the recognition of a new financial liability. Simitarly, a substantial modification
of the terms of an existing financial liability {(whether or not attributable to the financial difficulty of
the debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial
liability de-recognized and the consideration paid and payable is recognized in profit or loss.

3. Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA”"} notifies new standards or amendments to the exis_ting
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
For the year ended 315 March, 2024, MCA has not notified any new standards or amendments
to the existing standards applicable to the Company.
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All amounts are in INR {Lakhs} otherwise stated
4 Property, plant and equipment

I Groas carrying value

Particulars Plant & Office Vehicle Total
equipment equipments
Deemed cost as at 1st April, 2022 0.52 0.28 523 6.03
Additions during the year 2022-23 - 0.40 - 0.40
Deletions during the year 2022-23 - - - -
Balance as at 31st March, 2023 0.52 0.68 523 6.43
Additions during the year 2023-24 - - - -
Deletions during the year 2023-24 - - - -
Balance as at 31st March, 2024 0.52 0.68 5.23 6.43
Il Accumulated depreciation
Particulars Plant & Office Vehicle Total
equipment equipments
Balance as at 1st April, 2022 - - .
Addifions during the year 2022-23 0.03 0.13 0.63 0.79
Peletions during the year 2022-23 - - - -
Balance as at 31st March, 2023 0.03 0.13 0.63 0.79
Additions during the year 2023-24 0.03 0.13 0.63 0.79
Deletions during the year 2023-24 - - - -
Balance as at 31st March, 2024 0.06 0.2 1.26 1.58
il Net carrying amount

Net carrying amount as at 1st April, 2022 .52 0.28 523 €.03
Net carrylng amount as at 31st March, 2023 048 0.55 4.80 5.64
Net carrying amount as at 31st March, 2024 0.46 042 3.97 4.85

4.1 Refer note no. 45.1
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5 Right-of-use asset

| Gross carrying value

Particulars Bullding Total
Deemed cost as at 1st April, 2022 2,226.82 2,226.82
Additions during the year 2022-23 1,5588.71 1,558.71
Deletions during the year 2022-23 - -

Balance as at 31st March, 2023 3,785.53 3,785.53
Additions during the year 2023-24 - _
Deletions during the year 2023-24 - C

Balance as at 31st March, 2024 3,7B5.53 3,785.83

Il Accumulated amortization

Particulars Building Total
Balance as at 1st April, 2022 - -
Additions during the year 2022-23 258.10 25510
Deletions during the year 2022-23 - -
Balance as at 31st March, 2023 259.10 258.10
Additions during the year 2023-24 268.38 268.38
Deletions during the year 2023-24 - -
Balance as at 31st March, 2024 527.48 527.48

Il Net carrying amount

Net carrying amount as at 15t April, 2022 2,226.82 2,226.82
Net carrying amount as at 31st March, 2023 3,526.43 3,526.43
Net carrying amount as at 31st March, 2024 3,258.05 3,258.05
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§ Other intangible assets

I Gross carrying value

Particulars Software Total
Deemed cost as at 1st April, 2022 228 2.28
Additions during the year 2022-23 3.53 3.53
Deletions during the year 2022-23 - -
Balance as at 31st March, 2023 5.81 5.81

Additions during the year 2023-24 - .
Deletions during the year 2023-24 - -

Balance as at 31st March, 2024 5.81 5.81

Il Accumulated amortization

Particulars Software Total
Balance as at 1st April, 2022 - -
Additions during the year 2022-23 0.60 0.60
Delations during the year 2022-23 - -
Balance as at 31st March, 2023 0.60 0.60
Additions during the year 2023-24 0.60 0.60
Deletions during the year 2023-24 - -
Balante as at 31st March, 2024 1.20 1.20

il Net carrying amount

Net carrying amount as at 1st April, 2022 2.28 2.28
Net carrying amount as at 31st March, 2023 5.21 5.21
Net carrying amount as at 31st March, 2024 4.61 4.61

8.1 Refer note no. 451
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7 Non-current financiai assets : Loans

Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022

{Unsecured, considered good)

Intercorporate loan given (Refer note no. 7.1} 64.85 54.95 -

Total 64.95 64.95 -

7.1

The company had given loan of Rs. 64.95 lakhs (Previous years: 31st March 2023 - Rs. 84.95 fakhs, 1st April 2022 - Nil ) to

Chandi Hospitality Private Limited. Loan given by the company was for general corporate purpose and as per the agreement

rate of interest is 9% p.a.

8 Non-current financial assets : Others

Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022

{Unsecured, considered good}

Security deposit {(Refer note no. 8.1) 32.28 29.03 16.41

Total 32.28 29.03 16.41

8.1

Security deposit given having carrying value of Ra. 108.00 lakhs as at 31st March, 2024 (Previous years: 31st March 2023 -

Rs. 108 lakhs, 1st April 2022 - Rs 63.00 lakhs } is interest free and given for hotel property taken by the company under
operation and management agreement. This deposit amount has been fair valued in accordance with Ind AS 109 - Financial
Instrument. Deferred lease asset arising out of the said fair valuation is being amortised on straight line basis (Refer note 10).

9 Nen-current tax assets (net)

Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
tncome tax payments {net of provision made thereagainst) 14.16 3.96 413
Total 14.16 3.96 4.13
10  Other non-current assets
Particulars As at 31st March | As at 31st March| As at 18t April
2024 2023 2022
{Unsecured, considered good)
Advance lease rent 70.10 75.86 46.59
Prepaid expenses 0.64 - _
Total 70.74 75.86 46.59
11 Inventories
Particulars As at 31st March | As at 31t March| As at 1st April
2024 2023 2022
{Valued at lower of cost or net realizable value)
Food and beverages 11.82 20.53 12.47
Stores and operating supplies 22.27 19.50 12.03
Total 34.08 40.03 24.50 |

1.1
Refer Note 3.4 accounting policy for inventory valuation.

The cost of inventories recognised as an expense amounted to Rs. 214.14 lakhs (Previous year

U e
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121

12.2

12.3

13

14

15

Current financial assets : Trade receivables

Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022

{Unsecured considered good, unless otherwise stated)

-Considered good 27.85 B61.14 89.33

-Considered doubtful 0.20 - -
28.05 61.14 89.33

Less: Allowance for expected credit loss (Refer note no. 12.1 & 0.20 - -

12.2)

Total 27.85 61.14 89.33

The company recognizes loss allowances using the expected credit loss {ECL) model based on ‘simplified approach’.

Movement in allowance for credit losses

Particulars As at 31st March | As at 31st March | As at 4st April
2024 2023 2022
Balance at the beginning of the year 0.20 - -
Add / (less) : Allowance for credit losses recognized / (reversed) - - -
during the year {net)
Balance at the end of the year 0.20 - -
Refer note no. 32 for ageing schedule of trade receivables.
Current financial assets - Cash and cash equivalents
Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
Batances with bank
- in current accounts - 0.05 2.31
- Deposits with original maturity of less than 3 months 58.60 1584 18.86
Cash on hand 1.42 0.91 7.52
Total 60.02 16.80 28.6%
Current financial assets - Others
Particulars As at 31st March | As at 31et March| As at 1st April
2024 2023 2022
(Unsecured, considered good)
Interest receivable on loan 5.26 - 0-09
Accrued interest on bank depaosits 0.42 0.09 .
Total 5.68 0.09 0.09
Other current assets
; t ist April
lars As at 31stMarch| As at 31st March| Asa
particy 2024 2023 2022
{Unsecured, considered good) _
Advance to employees 0.22 0.20
i 14.30 12.69 3.09
Prepaid expenses
Advance to supplier 0.73 8.49 4.87
Balance with government authorities 184.44 93.34 18.69
199.69 114.7

Total




Envotel Hotels Himachal Private Limited

(Formerly known as "Orchid Hotel Himachal Private Limited")

CIN: US5101MH2019PTC329945

Notes to financial stetements for the year ended 31st March, 2024

All amounts are in INR {Lakhs) otherwise stated, except equity share data

16 Equity share capital

Particulars As at 31st March | As at 31st March | As at 1st April
2024 2023 2022
Authorised
10,000 equity shares (31st March, 2024: 10,000) of Rs.10 each 1.00 1.00 1.00
1.00 1.00 1.00
Issued, subscribed and paid-up
10,000 equity shares (31st March, 2024: 10,000) of Rs.10 each fully 1.00 1.00 1.00
paid-up
1.00 1.00 1.00

16.1 Reconciliation of number of equity shares outstsnding at the beginning and at the end of the year

Particulars

Opening balance

Fresh issue

Closing halance

Equity shares
Year ended 31st March, 2024
- Number of equity shares

Year ended 31st March, 2023
- Number of equity shares

10,000

10,000

10,000

10,000

16.2 Rights, preferences and restrictions attached to equity shares
The company has only one class of equity share having a par value of Rs.10 per share. Each holder of equity share is entitled for
one vote per share. Accordingly, all the equity shares rank equally with regard to dividend and share in the company's residual
assets. The equity shareholders are entitied to receive dividend as and when declared from time to time.

On winding up of the company, the holder's of equity shares will be entitied to receive the residual assets of the company after
distribution of all preferential amounts in proporticn to the number of equity shares held.

16.3 Details of shares held by shareholders holding more than 5% of the aggregate equity shares in the company

Name of the shareholder As at 31st March 2024 As at 31st March 2023
No. of shares % of Holding No. of shares % of Holding
held held

Anuja Narayan Vardan - 0.00% 900 9.00%
Chandi Hospitality Pvt Ltd - 0.00% 1,800 18.00%
Padharo Hospitality Pvt Lid - 0.00% 1,800 18.00%
Constrict Hospitality Pvt Ltd - 0.00% 1,600 18.00%
Pulpit Hospitality Pvt Lid - 0.00% 1,800 18.00%
Perspicuity Hospitality Pvt Lid - 0.00% 1,900 19.00%
Kamat Hotels (India) Limited 9,099 99.99% 0.00%
Total 9,999 99.99% 10,000 100.00%




Envotel Hotels Himachal Private Limited
(Formerly known as "Orchid Hotel Himachal Private Limited™)
CIN: US5101MH2019PTC329945
Notes to financial statements for the year ended 31st March, 2024

All amounts are in INR (Lakhs} otherwise stated, except equity share data

16.4 Details of shares held by promoters in the company as at 31st March, 2024

16.5

Promoter name Opening ne. of | Closing no. of | % of total shares | % Change during
shares held shares held the year
Anuja Narayan Vardan 900 - 0.00% -100.00%
Chandi Hospitality Pvt Ltd 1,800 - 0.00% -100.00%
Padharo Hospitality Pvt Ltd 1,800 - 0.00% -100.00%
Coanstrict Hospitality Pvt Ltd 1,800 - 0.00% -100.00%
Pulpit Hospitality Pvt Ltd 1,800 - 0.00% -100.00%
Perspicuity Hospitality Pvt Ltd 1,900 - 0.00% -100.00%
Kamat Hotels (India) Limited - 9,999 09.99% 100.00%
Dr. Vithal V. Kamat (Nominee of Kamat Hotels - 1 0.01% 100.00%
{India) Limited)
10,000 10,000 100.00%
Details of shares held by promoters in the company as at 31st March, 2023
Promoter name Opening no. of Closing no. of | % of total shares | % Change during
shares held shares held the year
Anuja Narayan Vardan 5,100 200 9.00% -82.35%
Vanita Hari Tejani 4,900 - 0.00% -100.00%
Chandi Hospitality Pvt Ltd - 1,800 18.00% 100.00%
Padharo Hospitality Pvt Ltd - 1,800 18.00% 100.00%
Constrict Hospitality Pvt Ltd - 1,800 18.00% 100.00%
Pulpit Hospitality Pvt Lid - 1,800 18.00% 100.00%
Perspicuity Hospitality Pvt Ltd - 1,800 19.00% 100.00%
10,000 10,080 100.00%
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18

1.1

19

20

21

2141

)

year ended 31st March, 2024

Other equity
Particulars As at 31st March| As at 31st March As at 1st April
2024 2023 2022
Retained earnings
Balance at the beginning of the year (446.28) (84.19) (65.64)
Add: (Loss) for the year {115.33) (164.66) {(18.65)]
Balance at the end of the year (561.80) {248.88) {84.19)
Other comprehensive income
Balance at the beginning of the year - - -
Add / (less) : Movements during the year - - -
Balance at the end of the year - - -
Total {561.60) {248.86) (84.19)
Non-current financial liabilities - Borrowings
Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
{Secured)
- Vehicle term loan from a bank (Refer note no.18.1) - 1.26 3.80
Total - 1.26 3.80
Nature of security, terms of repayment and rate of interest
Nature of seamity  ————

AU Small Finance Bank Limited - Maruti EECO Car

Repayable by way of monthly instalments along with
interest @ 14% p.a. Last installment due in January, 2025,

Lease liabilites

Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
(Refer note no. 39)
Current lease iiabilities 89.91 43.2% 51.03
Non-current lease liabilities 3,623.45 3.713.36 2,175.79
Total 3,713.36 3,756.65 2,226.82
Non-current provisions
Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
Provision for gratuity {Refer note no. 38) 8.99 - -
Provision for leave benifit (Refer note no. 38) .53 - -
Total 16.52 - -
Current financial liabilities : Borrowings
i As at 31st March | As at 31st March| As at 1st April
Particulars 2024 2023 2022
{Secured) -
- Vehicle term loan from a bank (Refer note no.18.1) 1.26 1.36
{Unsecured)
- Loan from a company (Refer note no.21.1) 304.32 118.37 174.63
305.58 )

Total

Above intercorporate loan is repayable based on fund:
loan {FY 2019-2020) and carries interest @9% p.a.

mpany but not later 10 y
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Notes to financial statements for the year ended 31st March, 2024
Allamounts are in INR (Lakhs) otherwise stated

22 Current financial liabilities : Trade payables

Particulars Ag at 31st March | As at 31st March | As at 1st April
2024 2023 2022

Total outstanding dues of micro enterprises and small enterprises 15.69 - -

Total outstanding dues of crediters other than micrg enterprises and 3181 45.03 40.03

small enterprises

Total 47.30 45.03 40.03

22.1 Refer note no. 32.3 for the trade payable ageing schedule and MSME disclosures.

23 Current financial liabilities : Others

Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
{Unsecured)
Interest accrued and due 14.20 1217 14.32
interest payable to MSME vendors 1.76 - -
Employze benefits payable 39.75 16.02 8.67
Others 7.57 58.79 13.21
Total £83.28 86.98 36.20
24  Other current liabilities
Particulars As at 31st March | As at 31st March| As at 1st April
2024 2023 2022
Statutory dues 14712 8271 39.45
Book overdraft 17.38 27.08 33.67
Advance collected from customer 23.78 74.73 -
Other payables 1.24 0.57 a.12
Total 189.52 185.07 73.24
25 Current provisiohs
i 1st April
P ulars As at 31st March | As at 31st March| Asat
arte 2024 2023 2022
Provision for gratuity {(Refer note 38) E‘)gg - —

[Total

Provision for leave benifit (Refer note 38)

2.01
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Notes to financial statements for the year ended 31st March, 2024
All amounts are in INR (Lakhs) otherwise stated

26  Revenus from operations
Particulars Year ended Year ended
31st March 2024 | 31st March 2023
Room rent income 831.61 939.04
Food, beverages and banquet income 430.62 533.64
Other operating income
- Incidental services 11.77 54.23
- License fees shop and office 2.1
- Excess provision written back 1.73 455
Total 1,277.84 1,531.46
27  Other income
Particulars Year ended Year ended
31st March 2024 | 31st March 2023
Interest income 10.01 1.94
Total 10.01 1.94
Interest income includes:
(i) Fixed deposits 4.16 1.73
(i} Others 5.85 Q.21
10.01 1.94
28 Cost of materials consumed
Particulars Year ended Year ended
3ist March 2024 | 31st March 2023
Food and beverage
Opening stock 20.53 12.47
Add: Purchases 120.40 168.55
140.93 181.02
L ess: Closing stock 11.82 20.53
Total 129.11 160.49
29 Employee benefit expenses
Particulars Year ended Year ended
31st March 2024 | 31st March 2023
Salaries and wages 287.46 2?223
Contribution to provident and other funds 20.51 .39
Staff welfare expenses 43. ; ? 49,
Gratuity _ -
Leave benefit 14.38 3.32
Total 374.51 368.42 |
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31

IMA

Finance costs

Particulars Year ended Year ended
31st March 2024 | 31st March 2023
Interest expense includes;
- On borrowings 16.05 13.97
- On delayed payment of statutory dues - 1.07
- On overdues to MSME vendors 2.32 -
- On financial liabilities at amortised cost 2.72 3.11
- Interest expense on lease liability 373.71 331.52
Total 394.80 349.67
Other expenses
Particulars Year ended Year ended
31st March 2024 | 31st March 2023
Operating expenses
Power and fuel 69.70 74.18
Repairs to
-Building 6.26 7.50
-Plant and machinery 2514 21.01
-Others 4.84 4.63
Licenses, rates and taxes 15.02 5.83
Expenses on apartments and boards 47.52 60.31
Replacement of crockery, cutlery, linen 498 0.71
Washing and laundry expenses 18.97 21.56
Management Fees 59.86 73.10
Water charges 0.42 2.96
252.7 271.79
Sales and marketing expenses
Advertisement, publicity and sales promotion 17.66 37.56
Commission and discounts 110.19 119.74
127.85 157.30
Administration and other expense
Communication expenses 15.40 12.70
Printing and stationary 404 4.14
Legal and professional fees 13.81 65.88
Travelling and conveyance 11.89 7.54
Rent - :
Insurance charges 0.24 0.34
Provision for doubtful debts 0.20 -
Auditor's remuneration {Refer note 31.1) ggg 1?33
iscellaneous expense . :
Miscellane p 116 10312
Total 434.72 532.23
Auditors' remuneration
icul **- -~ ynded Year ended
Particulars ch 2024 | 31st March 2023
Audit fees*™ 0.78 0_-55
Tax audit fees 0.15
Total 0.93 0.55
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2.2

Trade receivables ageing

Trade receivables ageing schedule as =t 31st March, 2024

Farliculars

Unbilled

Not due

Qutstanding for following periods fro
Legs than 6 | € months - 1 1-2 years

months

year

m due date of payment

2-3 years

More than 3
years

Total

i) Undisputed trade
recegivables -
considered good

ii} Undisputed trade
receivables - which
has significant
increase in credit risk

iiiy Undisputed trade
receivables - credit
impaired

iv) Disputed trade
receivables -
considered good

v} Disputed trade
receivables - which
has significant
increase in credit risk

vij Disputed trade
receivables - credit
impaired

2.19

18.84

5.76

0.20

27.@

0.20

Total

2.19

19.89

5.76

0.20

28,

Trade receivables ageing schedule as at 315t March, 2023

Partieulars

Unbilled

Quistanding for following periods from duse date of

yment

Not due

Lesa than 6
months

6 months - 1
year

1.2 yoars

2-3 yoars

More than 3
years

Total

i} Undisputed trade
receivables -
considered good

iy Undisputed trade
recaivables - which
has significant
increase in credit risk

i) Undisputed trade
receivables - credit
impairgd

iv) Disputed trade
receivables -
considered good

v) Disputod trade
receivables - which
has significant
increase In credit risk

vi) Disputed trade
receivables - credit
impaired

61.14

61.14

61,14

61.14

Total
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Trade receivables ageing schedule as at 01st April, 2022

Particulars

Dutstan

Less than &
maonths

6 months - 1
year

ding for following periods fro

1-2 years

2-3 years

m due date of payment

More than 3
years

Totat

i) Undisputed trade
receivables -
considerad good

ify Undisputed trade
receivables - which
has significant
increase in credit risk

iy Undisputed trade
receivables - credit
impaired

iv) Disputed trade
receivables -
considerad good

v} Dispuied trade
receivables - which
has significant
increase in credit risk

vi) Disputed trade
receivables - credit
impaired

89.33

89.33

Total

89.33

89.33




Envotel Hotele Himachal Private Limited

{Formerly known as "Orchid Hotel Himachal Private Limited"}
CIN: US5101 MH2019PTC 329945

Notes to financial statements for the year ended 31st March, 2024
All amounts are in INR {Lakhs) otherwise stated

33  Trade payables ageing and MSME disclosures

331 Trade payables ageing schedule as at 31st March, 2024

the interest due as above are actually paid

{e} Amount of interest accrued and remaining unpaid at the end of the accounting year
{f) The amount of further interest due and payable even in the suceeding years, untit such date when

1.76

[Particulars Not due Outstanding for following periods from due date of Total
payment
Less than 1-2 years 2-3 years More than 3
: 1 year _ years
(|) MEME 15.69 - - - - 15.69
(i) Cthers 28.25 1.48 0.26 0.62 - 31.61
{ili} Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others - - l - - - - J
33.2 Trade payables ageing schedule as at 31st March, 2023
Particulars Not due Outstanding for following periods from due date of Total
paymarnt
Less than 1-2 years 2-3 years More than 3
1 year years
(i) MSME - - - - - _
{ii) Others - 45.03 - - - 45,03
{iii} Disputed dues - MSME - - - - - _
{iv} Disputed dues - Glhers - - - . B -
[
33.3 Trade payables agelng schadule as at 1st April, 2022
(Partlculars Not due Qutstanding for following perieds from due date of Total
payment
Lass than 1-2 years 2-3 years More than 3
1 year years
i MSME - - - - . _
(i) Others - 4004 - - - 40.04
{iii) Disputed dues - MSME - - - - - -
{iv) Disputed dues - Others - - - - - -
33.4 Details of dues to micro, small and medium enterprises as per MSMED Act, 2006
Trade payables As at 318t [ As at 31st As at 1st
March 2024 | March 2023 April 2022
{a) The principal amount remaining unpaid to supplier as at the end of the accounting year 15.69 - -
{b) The interest thereon remaining unpaid to supplier as at the end of the accounting year 1.76 - -
() The amount of interest paid in terms of Section 16, afong with the amount of payment made to the - - -
supplier beyond the appointed day during the year
{d) Amount of interest due and payable for the year 1.76 - -

by the auditors.

33.5 The above information is compited by the company on the basis of the infarmation made available by its vendors and the same has been relied upon
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All amounts are in INR {Lakhs) otherwlse stated, except per share data

34 Contingent liabilities, capital and other commitments

34.1 Contingent liabillties

3M.1.1  Outstanding financlal guarantee

Earticulars

As at 31st
March 2024

As at 31st
March 2023

As at 1st Aprll
2022

Corporate Guarantee given {Jointly with other feliow subsidiaries and group
entities) to Axis Finance Limited for credit facility availed by Holding
Company [Company's share is hot quantifiable]

- Gross

- Cutstanding amgunt

11.400.00
11,093.85

342 Capital commitments and other commitments

There are no capitai or other commitments pending on the par of the company.
35

364 Name and relationships of related parties:

Disclosures as required by Indian Accounting Standard (Ind AS} 24 - Related Party Disclosures

Name of the related party

Descriptlon of relationship

Kamat Hotels {India} Limited {w.e.f. 1st October, 2023}

Entity having significant influence over the

company

Qrchid Loyalty Pyt Ltd (upto 30th September, 2023)
Phileen Hospitality Pyt Ltd (upto 30th September, 2023)
SLPD Hospitality Pvt Ltd {upto 30th Septernber, 2023)
Chandi Hospitality Pyt Ltd (upto 30th September, 2023)

Entities in which directors have significart

influence

Mrs. Anuja Narayan Vardam upto 30th September, 2023
Ms. Vanita Hari Tejani upto 30th September, 2023

Dr. Vithal V. Kamat (w.e.f. 1st October, 2023)

Mr. Narendra Pai (w.a.f. 1st October, 2023)

Direciors / key management personnel

35.2

Transactione with relatad partiee (Disclosed only where there are fransactions)

Nature of transaction

Year ended
31st March
2024

Year ended
3I1st March
2023

K tels {Indial Limite
Management fees expenses

QOrchid Loyalty Pvt Ltd
Comrission paid

Room sale / Food sale

Phil lity Priv
Guest amenities purchased

Hospital i Limited

Guest amenities purchased

Chandi fity Priv. imni

Loan given

14.32

21.34
1.43

6.65

20.46

14.46

0.10

64.95




Envotel Hotels Himachal Private Limited

{Formerly known as "Orchid Hotel Himachal Private Limlited")

CIN: Us5101MH2018PTC 328045

Notes to financlal statements for the year ended 31st March, 2024

All amounts are in INR {Lakhs} otherwise stated, except per share data

35.3 Related party outstanding balances:

Nature of transaction As at 3st As at 31st
March 2024 March 2023

Ka Hot ndia) Limi

Trade payable - 80.00

Jaint Corporate Guarantee given with group to banks / others for credit facility availed by 11.083.85 -

Kamat Hotels (India) Limited [Company's share is not quantiftable]

hid Lo vt L

Trade payabhle 10.91 11.37

Trade receivable 0.99 -

Chandi Hospitallty Private Limjted

Unsecured loan receivable 64.95 64.95

Philgen Hozspitall ivate Limited

Trade payable - 0.80

54 Terms & conditions of related party transactions:

35.4.1  Transactions with related parties and cutstanding balances at the year end are disclosed at transaction value / carrying value.

35.4.2

mads on terms equivalent to those that prevait in arm's length ransaction if such terms can be substantiated.

36 Deferred tax

Oulstanding balances at the year end are unsecured and settement occurs through bank transactions. All transactions were

The company has a deferred tax asset as of year-end. However, in absence of virtual certainty of realization thereof, the
company has decided not to recognize such deferred tax asset in these financial statements.

37 Earnings/ (loss) per share

Particulars As at st As at 3M1st | As at 1st April
March 2024 March 2023 2022
Profit / (loss) attributable te the equity holders of the Company (312.75) (164.66) {18.55)
Weighted average number of equity shares oulstanding 10,000 10,000 10,000
Face value per equity share (Rs.) 10 1G 10
Basic and diluted eamings / (loss) per share (Rs.) {3127.46) {1646.62) (185.54)

28 Employes benefit obligations

in Defined contribution plans

The company has certain defined contribution plans. The obligation of the company is _Iimi_ted te the amt_Junt contributed and it
has no further contractual obligation. Following are the details regarding company's contributions made during the year:

Year ended Year ended
Particlars

i 318t March J1st March

2024 2023

Provident fund 7.52 1 ; ‘112
Pension fund 1 ggz 2,43
Employees’ state insurance {(ESIC) . .
Total 20.49 19.03
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CIN: US5101MH2018PTC 320045

Notes to financial statements for the year ended 315t March, 2024

All amounts are in INR {Lakhs) otherwlse stated, except par share data

(i)
&)

Defined benefit plans and other long term benefits

Gratuity

The company provides for gratuity of employees as per the Payment of Gratuity Act, 1972. As per the policy of the company,
obligations an aceount of payment of gratuity of an employee is settled only on termination / retirement of the amployee. Gratuity
is provided in the bocks on the basis of actuarial vaivation. It is an unfunded plan.

Risks associated with plan provisions

Valuations are based on carlain assumptions, which are dynamic in nature &nd vary over time. As such company is exposed o
various risks as follows:

Nature Descriptlon

interest rate risk The defined benefit obligation is catculated using a discount
rate based on government bonds. If hond vyields fall, the defined

benefit obligation will tend 1o increase.

Salary inflation risk Higher than expected increases in salary will increase the defined

benefit obligation.

Demegraphic risk This is the risk of variahility of resulls due to unsystematic nature of
decrements that include morlality, withdrawal, disability and
retirement. The effect of these decrements on the defined benafit
obligation is not straight forward and depends upon the

combination of salary increase, discount rate and vesting criteria.

For determination of the llabllity in respect of compensated gratuity, the company has used followlng actuarial

assumptions:
Particulars Year ended Year ended
31st March Jst March
2024 2023
Discount rate 7.20% 0.00%
Salary escalation 6.50% 0.00%
Aftrition rate 6.00% 0.00%
Martality rate Indian assured
lives mortality
(2012-14)
Changes in the present value of obligations:
Particulars Ags at 31st As at 31st | As at 1st April
March 2024 March 2023 2022
Liability at the beginning of the year - - -
Interest cost - - -
Current service cost 7.01 - -
Past service cost - - -
Benefits paid - - -
Actuarial {gain) /loss on obligations - - -
Liability at the end of the year 7.1 - -
Table of recognition of actuarlal {galn} / loss :
i Year ended Year ended
Particulars 31st March 31st March
2024 2023

Actuarial (gain) / loss on obligation for the year
Actuarial {gain) / loss on assets for the year
Actuarial (gain) f loss recognized In statement of profit and loss
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Motes to financial statements for the year ended 31st March, 2024
All amounts are in INR {Lakhs} otherwise stated, except per share data

Breakup of actuarial {gain) floss:

Particulars

Year ended Year ended
31st March 31st March
2024 2023
Actuarial loss#(gain) arising from change in demographic assumption - -
Actuarial loss arising from change in financial assumption - -
Actuarial lossf{gain) arising from experience - .
Total N -
Amount recognized |n the balance sheet:
Particulars As at 318t As at31st | As at 1st April
March 2024 March 2023 2022
Liability at the end of the year 7.01 - -
Fair value of plan assets at the end of the year - - -
Amount recognized In the balance sheet 7.01 - -
Expenses recognized in the statsment of proflt and loss / other comprehensive income:
Particulars Year ended Year ended
318t March 31st March
2024 2023
Current service cost 7.01 -
Interest cost - -
Fast service cost - -
Actuarial {gain)loss - -
Expense recognized In
- Statement of profit and loss 7.01 -
- Other comprehensive income - (Gain) - -
Balance sheet reconciliation
Partlculars Year ended Yeoar ended
315t March 31st March
2024 2023
Opening net liability - -
Benefits paid - -
Expense recagnised in statement of profit and loss 7.01 -
Gain recognised in other comprehensive income - -
Amount recognized in balance sheet 7.01 -
Neon-cumrent portion of defined benefit obiigation 6.99 -
Current portion of defined benefit abligation 0.62 -
Sensitivity analysis of beneflt obligation {Gratuity)
Particulars Year anded Year ended
31st March st March
2024 2023
alimpact of change in discount rate
Fresent value of obligation at the end of the year
a) Impact due to increase of 0.5% 6.75 -
b} Impact due to decreasa of 0.5% 7.29 -
b)impact of change in salary growth
Pressant value of obligation at the end of the year
a} Impact due to increase of 0.5% 7.29 -
b} Impact due to decrease of 0.5% 6.75 -
¢)impact of change in attrition rate
Presant value of obligation at the end of the year
a} Impact due to increase of 10% 8.75 -
b) Impact due to decrease of 10% 7.28 -
d)impact of changs In mortality rate
Present value of obligation af the end of the year
a) Impact due to increase of 10% ;g: -

h) Impact due to decrease of 10%




Envotel Hotels Himachal Private Limited

(Formerly known as "Orchid Hotel Himachal Private Limited")
CIN: US5101MH2019PTC 329945
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All amounts are in INR (Lakhs) otherwise stated, excapt per share data

Maturlity profile of defined benafit obligation

Particulars Year ended Year entled
21st March 21st March
2024 2023
Weighted average duration of the defined benefit obligation §.35 -
Frojected benefit obligation 7.01 -
Payout analysis
Particulars As at As at As at
31t March 31st March | st Aprll 2022
2024 2023
1st year 0.02 - -
2nd year 0.25 - -
3rd year 0.64 - -
ath year 0.87 - -
Sth year 1.29 - -
Next & year payeut (6-10 year) 4.40 - -

b) Leave benefit

As per IJ_'le policy of the company, obligations on account of encashment of accumulated leave of an employee is seftled only on
termination / retirement of the employee. Such liability is recognised on the basis of acluarial valuation following Project Unit

Credit Method. It is an unfunded plan.

Risks assoclated with plan provisions

Valuations arg based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed to

various risks as follows:

Nature

Description

Interest rate risk

Salary inflation risk

Demographic risk

The defined benefit obligation is calculated using a discount rate
hased on govemment bonds. If bond yields fall, the defined
benefit obligation will tend to increase,

Higher than expected increases in satary will increase the defined
henefit obligation.

This is the risk of variability of results due to unsystematic nature
of decrements that include mortality, withdrawal, disability and
retirement. The effact of these decrements  on the defined benefit

chbligation is not straight forward and depends wupon the
combination of safary increase, discount rate and vesting
criteria.

For determination of the {labllity in respect of compensated absences, the company has used following actuarial

Liability at the end of the year

assumptions:
Particulars Year ended Year ended

st March 31st March

2024 2023
Discount rate 7.20% -
Salary escalation B.50% -
Attrition rate 8.00% -
Mortality rate indian assured
lives mortality
(2012-14)

Changes In the present value of obligations:
Particulars Year anded Year ended

3=t March 31st March

2024 2023

Liability at the beginning of the year - -
Interest cost - -
Current servica cost 14.37 -
Past service cost -
Benefits paid {2.86)
Actuarial (gain) / loss on obligations 11—51
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Table of recognition of actuarlal {gain) / loss :

Particulars

Year entled
31st March
2024

Year ended
31st March
2023

Actuarial (gain)/loss on obligation for the year
Actuarial (gain}/loss on assets for the year

Actuarial (galn)/loss recognized in statement of profit and loss

Breakup of actuariat (gain) / loss:

Partlculars

Year ended
31st March
2024

Year ended
31st March
2023

Actuarial lossf{gain) arising from change in demographic assumgtion
Actuarial loss arising from change in financial assumption
Actuarial fossf{gain) arising from experience

Total

Amount recognized in the balance sheet:

Particulars

As at
31st March
2024

Asg at
31st March

Ag at
15t Aprll 2022

Liahility 2t the end of the year
Fair value of plan assets at the end of the year

11.51

2023

11.51

Amount recognized in the balance sheet

Expenses recognized In the statement of profit and loss:

Particulars

Year ended
31st March
2024

Year ended
31st March
2023

Current service cost

Interest cost

Past service cost

Expected return on plan assets
Benefits paid

Actuarial (gain) { loss

14.37

(2.36)

Expense recognized in statement of profit and loss

11.51

Balance sheet reconciliation

Particulars

As at
31st March
2024

Az at
31st March
2023

As at
ist Aprll 2022

Opening net lability
Expense recognised in statement of profit and loss
Benefits paid

14.37
(2.86)

Amount recognized In balance sheet

11.51

Nan-current portion of defined benefit obligation
Current portion of defined benefit obligation

9.53
1.99

Sensitivity analysis of benefit obligation (Leave benefits)

Particulars

As at
3tet March
2024

Asat
31st March
2023

As at
1st April 2022

ajimpact of change in discount rate
Present value of obligation at the end of the year
a} Impact due to increase of 0.5%
b} Impact due to decrease of 0.5%

b)tmpact of change in salary growth
Present value of obligation at the end of the year
a) Impact due to increase of 0.5%
b) Impact due to decrease of 0.5%

¢)impact of change in attrition rate
Present value of obligation at the end of the year
@) Impact due to increase of 10%
b} Impact due to decrease of 10%

d)impact of change in mortality rate
Present value of obligation at the end of the year
a) Impact due to increase of 10%
b} Impact dus to decrease of 10%

11.24
11.80

11.80
11.24

11.54
11.48

11.51
11.51
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Notes to financial staternents for the year ended 31st March, 2024

All amount are in INR (Lakhs) otherwise stated, except per share date

Payout analysis
Aarticulars As at As at As at
31st March 31st March | 1st Aprll 2022

- 2024 2023

i Ist year 1.09 _ _
"2nd year 2.02 - -
I3rd year 1.60 - -
4th year 1.35 - -
'I51h year 142 - -
INext 5 year payout (6-10 year) 437 - -

39 Leases
Where company ig lessee:
The company has faken hetel properties under non-cancellable leases for period of 15 years. The company has recognised rent
expensas of Rs. 417.00 lakhs during the year (Previous Year: Rs. 360.39 lakhs}.
39.% Disclosure with respect to lease under Ind AS-118 Leases:
Particulars Year ended Year ended
3Mst March st March
2024 2023
Interest expense on lease liabilities 373.71 33152
Total cash outflow for leases during the year 417.00 360.39
Depreciation charge for right-of-use assels 288.38 258.10
Additions to right-of-use assets - 1,558.71
39.2 Details regarding the contractual maturities of lease liabilities - Undiscounted cashflows
fParticuIars As at As at
31st March ¥st March
3 2024 2023
-"E.ease payment not later than one year 457.20 417.00
! pase Payment later than one year and not later than five years 1,984.44 222549
—zse Payment later than five years 4,258.72 4472.87
J Tital 6,698.36 7,115.36
393 T#e right of use asset is depreciated using the straight-line method (SLM) from the commencement date over ihe jease term of

gt of use asset. For details of addition, depreciation and carrying amount of right of use asset {Refer note no. 6)

40 Diseiosures as required by Indian Accounting Standard {Ind AS} 108 - Operating Segmn?ts . ‘ o
The: & are no reportable segments under Ind AS-108 'Operating Segments’ as the company is operating only in the hospilality
senvice segment, therefore, disclosures of segment wise information is nof applicable.



Envotel Hotels Himachal Private Limited

(Formerly known as "Orchid Hotel Himachal Private Limited")

CIN: U55101MH2019PTC329945

Notes to financial statements for the vear ended 31st March, 2024
All amounts are in INR {Lakhs) otherwise stated, except per share data

41 Financial instruments - accounting ¢lassifications & fair value measurement

41.1 Financial instruments by catagory

The carrying value of financial instruments by categories as on 31st March, 2024;

Sr. Particulars As at 31st March 2024
No. Amortised cost| Fair value Fair value Total carrying
through P&L | through OCI value
A |Financial assets
(i) |Loans 64.95 - - 64.95
(i) |Financial assets 37.96 - - 37.96
(iiy |Cash and cash equivalents 60.02 - - 60.02
(iv) |Trade receivables {net) 27.85 - - 27.85
190.78 - - 190.78
B |Financial liabilities
(i} | Borrowings 305.58 - - 305.58
(i) |Lease liability 3,713.36 - - 3,713.36
(i) |Trade payables 47.30 - - 47.30
{iv) |Other current financial liabilities 63.28 - - 63.28
4,129.52 - - 4,129.52

The carrying value of financial instruments by categories as on 31st March, 2023;

Sr. Particulars As at 31st March 2023
No. Amortised cost| Fair value Fair value Total carrying
through P&L | through OCI value
A |Financial assets
(i) |Loans 64.95 - - 64.95
(i} |Financial assets 2912 - - 2912
(i) |Cash and cash equivalents 16.80 - - 16.80
(iv) |Trade receivables (net) 61.14 - - 61.14
172.01 - - 172.01
B |Financial liabilities -
(i} | Borrowings 117.99 - - 117.99
{iy |Lease liability 3,756.65 - - 3,756.65
(i) |Trade payables 45.03 - - 4503
(iv) |Other current financial liabilities 86.98 - - 86.98
4,006.65 - 4,006.65 4,007
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The carrying value of financial instruments by categories as on 1st April, 2022;

Sr. Particulars As at 1st April, 2022
No. Amortised cost| Fair value Fair value Total carrying
through P&L | through OCI value
A [Financial assets
{i) [Loans - - - -
(i) |Financial assets 16.50 - - 16.50
(i) |[Cash and cash equivalents 28.69 - - 28.69
(iv) |Trade receivables {net) 89.33 - - 89.33
134.52 - - 134.52
B |Financial liabilities -
(i} |Bormowings 178.43 - - 178.43
(iy [Lease liability 2,226.82 - - 2,226.82
(iii) |Trade payables 40.03 - - 40.03
(iv) |Other current financial liabilities 36.20 - - 36.20
2,481.48 - 2,481.48 2,481

Carrying amounts of cash and cash equivalents, trade receivables, loans and trade payables as at 31st March, 2024, 31st
March, 2022 and 1st April, 2022, approximate the fair value due to their nature. Carrying amounts of bank deposits, other
financial assets and other financial liabilities which are subsequently measured at amortised cost also approximate the fair value
due to their nature in each of the periods presented. Fair value measurement of lease liabilities is not required.



Envotel Hotels Himachal Private Limited
{Formerly known as "Orchid Hotel Himachal Private Limited")
CIN: U55101MH2019PTC329945

Notes to financial statemente for the vear ended 31st March, 2024
All amounts are in INR {Lakhs) otherwise stated, except per share data

41.2 Fair value hierarchy

42

42.1

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable
or unobservable and consists of the following three levels:

Level 1 : Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 : Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part
using a valuation model based on assumptions that are neither supported by prices from observable current market transactions
in the same instrument nor are they based on available market data.

Management of the company considers that the carrying amounts of financial assets and financial liabilities recognised in the
balance sheet approximate their fair values.

Financial risk management

The company has exposure to funding/ liquidity risk and credit risk. The company's overall risk management programme
focuses on the unpredictability of financial environment and seeks to minimise potential adverse effects on the company's
financial performance. The company does not have any derivative financiat instruments. The Board of directors has overall
respansibility for the establishment of the company's risk management framework. Risk management systems are reviewed
periodically to reflect changes in market conditions and company's activities.

Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms
or obligations. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well
as concentration of risks. Credit risk is contralled by analysing credit limits and creditworthiness of customers on a continuous
basis to whom the credit has been granted after obtaining necessary approvals for credit.

The financial guarantee disclosed under note no. 35.1 represents the maximum exposure to credit risk. In this regards the
company does not foresee any significant credit risk exposure.

Financial instruments that are subject to credit risk consist of trade receivables, loans, cash and cash equivalents, bank
deposits and other financiat assets. For expected credit loss of trade receivable, company follows simplified approach as per
which provision is made for receivable exceeding six months. This is based on historically observed_default rates over the
expected life of trade receivables. The maximum exposure to credit risk at the reporting date is the carrying valm_a o_f each class
of financial assets. None of the other financial instruments of the company result in material concentration of credit risk.
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42.2 Liquidity risk

42.3

_Liquidity _risk_ refers t_o the risk that the company cannot meet its financial obligations. The objective of liquidity risk management
is to maintain syfﬁment liquidity and ensure that funds are available for use as per requirements. The company consistently
generated sufficient cash flows from operations to meet its financial obligations including lease liabilities as and when they fall
due.

Particulars Due less than 1| Duein1to2 | Duein3to § Due after 5 Total
year years years years

As at 31st March 2024

Borrowings 305.58 - - - 305.58
Lease liability 89.91 73.14 571.26 2,979.06 3,713.36
Trade payables 47.30 - - 47.30
Cther finangial liabilities 63.28 - - - 63.28
As at 31st March 2023

Borrowings 117.99 - - - 117.99
Lease liability 43.29 89.91 432.93 3,190.52 3,756.65
Trade payables 45.03 - - - 45.03
Other financial liabilities 86.98 - - - 86.98

As at 1st April, 2022

Borrowings 178.43 - - - 178.43
Lease liability 51.03 43.29 22464 1,907.86 2,226.82
Trade payables 40.03 - - - 40.03
Other financial liabilities 36.20 - - - 36.20

interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes
in market interest rates. In order to optimize the company’s position with regards to interest income and interest expenses and
to manage the interest rate risk, board of directors perform a comprehensive corporate interest rate risk management by
balancing the proportion of fixed rate and floating rate financial instruments in its total portfolio. The company’s interest rate risk
exposure is only for fixed rate borrowings.

42.4 Market risks

43

The company does not deal in transaction in currency other than its functional currency therefore it is not exposed to foreign
surrency exchange risk. Similarly, the company does not have exposures to interest bearing securities.

Capital management . _
For the purpose of the company's capital management, capital includes issued equity capital and all other e_qmty resgr\{es
atributable to the equity holders of the company. The primary ohjective of the company's capital management is Fo maximise
the shareholders value. The company manages its capital structure and makes adjustments in light of changes in economic

conditions. The capital structure of the company is as follows:

Particulars As at 31st As at 31st As at 1st April
March 2024 March 2023 2022
i i 1.00 1.00
Equity share capital 1.00
Cther equity (561.60) (248.86) (84.19)
Total equity {560.60 (247.86) {83.19)
i - 1.26 3.80
Long-term borrowings
Short-term borrowings 05.58 116.73 174.63
Total debt )5.58 117.99 178.43
Debt to equity {in times) N.A N.A
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44 Reconciliation of liabilities arising from financing activities

Particulars Opening Cash Fair value Others Closing
balance movement changes balance

As at 31st March 2024

Borrowings 117.99 187.59 - 305.58

As at 31st March 2023

Borrowings 178.43 (60.44) - 117.89

As at 1st April 2022

Borrowings 178.43 - - 178.43
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45

45.1

45.2

(a)

B

(c)

First-time adoption of Ind AS

The company has adopted Indian Accounting Standards (Ind AS) as notified by the Ministry of Corporate Affairs with effect from 1st April. 2023, with a
transition date of 1st April, 2022. These financial statemenls for the year ended 31st March, 2024 are the first financial statements the company which has
been prepared under Ind AS. For all periods upto and including the period ended 31st March, 2023, the company prepared its financial statements in
accordance with the accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
{Accounting Standards) Rules, 2021 {Previous GAAP").

The adoption of Ind AS has been camied out in accordance with Ind AS 101, First-time Adoption of Indian Accounting Slandards. Ind AS 101 requires that
all Ind AS standards and interpretations that are issued and effective for the first Ind AS financial statements to be applied retrospectively and consistently
for all financial years presented. Accordingly, the company has prepared financial statements which comply with Ind AS for year ended 31st March, 2024,
together with the comparative information as at and for the year ended 31st March, 2023 and the opening Ind AS balance sheet as at 1st April, 2022, the
date of transition to Ind AS.

In preparing thesa Ind AS financial statements, the company has availed certain exemptions and exceptions in accordance with ind AS 101, as explzined
beiow. The resulting difference between the carrying values of the assets and liabilities in the financiai statements as at the transition date under Ind AS and
previous GAAP hava been recognised directly in equity {retained eamings or another appropriate category of equity). This note explains the adjustments
made by the company in restaiing its financial statemeants prepared under previcus GAAP, including the balance sheet as at 1st April, 2022 and the financial
statements as at and for the year ended 31st March, 2023

Optional exemptions from retrospective application

Ind AS 101 permits first-time adopters cerlain exemptions from retrospective application of certain requirements under Ind AS. The company has elected to
apply the following optionat axemption from retrospective application.

Deemed cost for property, plant and equipments and Intangible assets

The company has elected to continua with carrying valua of all of its property plant and equipment and intangible assets recognised in financial statements
as at the date of transilion to Ind AS measured as per previous GAAP as deamed cost on the date of transition to Ind AS.

Mandatory Exceptions from retrospective application
The compeany has applied the follawing exceptions to the retrospeclive application of Ind AS mandatorily required under Ind AS 101

Estimates

On assessmant of the estimates mada under the previous GAAP financial statements, tha company has concluded that there is no nacessity io ravise the
estimates under Ind AS, as there is no objective evidence of an emor in those eslimates. However, estimates that were required under ind AS but not
required under previous GAAP are made by the company for the relevant reporting dates reflacting conditions existing as at that date.

Classification and measuremant of financial assets
The company has classified financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date of transition to Ind
AS.

Derecognition of financial agsets and financial labllities

Ind AS 101 requires a first-time adopter to apply the da-recognition provisions of Ind AS 109 prospactively for transactions occurring on or afler the date of
transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 106 retrospectively from a date of
the entity's choosing, provided that the information needed to apply Ind AS 108 to financial assets and financial liabilities derecegnise_d_ as a result of past
transaclions was obtained at the time of initially accounting for those transactions. The company hes applied the de-recognition provisions of Ind AS 109
prospeclivaly from the data of trangition to Ind AS.

45.3 Transition to Ind AS - Reconciliations

The following reconciliations provide the axplanations and guantification of the differences arising from the transition from previous GAAFP to Ind AS in
accordance with Ind AS 101,
Pravious GAAP figures have haen reclassified/regroupad wherever necessary to conform with financial statements preparad under ind AS.
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(a) Effect of Ind As adoption on the balance sheet as at 31st March 2023 and 1st April 2022

(B)

Particulars As at 31st March 2023 As at 1st April 2022
Previous Effect of As per Ind AS Previous Effect of As perind AS
Indian GAAP | transition to | balance sheet | Indian GAAP transition to | balance sheet
Ind AS Ind AS

ASSETS
Non-current assets
a) Properly, plant and equipment 5.16 0.48 5.64 6.03 - §.03
b} Inlangible assets 225 296 521 2.28 - 2.28
c) Right of use assets - 3,628.43 3,526.43 - 2,226.82 2,226.82
d} Financial assets

i) Loans 54.95 - 64.95 - . _

ii) Other non-current financial assets - 29.03 29.03 - 16.41 16.41
&) income tax asset 3.98 - 3.96 414 - 413
f} Other non-current assets 108.00 (32.14) 75.86 §3.00 {16.41) 46.59

{A) 184.32 3,526.76 3,711.08 7545 2,226.82 __2,302.26
Current assets
a} Inventaries 40.03 - 40.03 24.50 - 24.50
b) Financial assets

i) Trade receivables 61.14 - 61.14 86.33 - 8933

ity Cash and cash equivalents 16.80 - 16.80 2889 - 28.69

iiiy Qther current financial assets - 0.09 0.08 - 0.08 0.09
¢) Other current assets 114.81 __{0.09) 114.72 8.05 18.61 26.65

(B} 232.78 - 232.78 150.57 18.70 169.26
TOTAL (A + B} 417.10 3,526.76 3,943.86 226.02 2,245.52 2,471.53
EQUITY AND LIABILITIES
Equity
a) Equity share capital 1.00 - 1.00 1.00 - 1.00
b) Other equity (18.96) {229.90) {245.86} (84.19) - (8419}
{A) {17.96 {229.90) {247 .86) {83.19) - {83.19
Liabllities
Non-current llabilities
a} Financial liabilities
i) Bormowings 116.63 (115.37) 1.26 177.25 (173.45) 3.80
i} Lease liability - 3.713.36 3,713.38 - 2,175.79 2,175.79
(B} 116.63 3,587.99 3,714.62 177.25 2,002.34 _2,179.59
Current liabilitles
a) Financial liabilitias

i) Borrowings 1.36 115.36 116.73 1.18 173.45 174.63

iiy Lease liability - 43.30 43.29 - 51.03 51.03

iiy Trade payables

- Amount due to micro ang small enterprises - - - - - -
- Amaount due to other than micro and small
enterprises 45.03 - 45,03 40.04 . 40,03

iv) Other financial liahilities - 86.08 86,98 - 36.20 38.20
b}y Other current liabilities 213.24 (28.17) 185.07 77.54 {4.30) 73.24
¢) Provisions 58.79 {58.79) - 13.21 (13.21) -

{C}) 318.43 158,67 477.10 131.97 243.18 375.13
TOTAL {A+B+C) 417.10 3,526.76 3.943.86 226.02 2,245.62 2,471.53
Reconciliation of total equity as st 21st March 2023 and 1st April 2022
i As at 31st | As at 1st April
Particulars Mazarch 2023 2022
Total equity as per previous Indian GAAP (18.96) (84.19)
Change due to Ind AS transition:
Interest expense on lease liability (331.52) )
Reversal of lease rental paymant undar operating lease 380.39 -
Depreciation on ROU assels (259.10} -
Interest expense on financial liabilities at amortised cost (3110 -
Depreciation on PPE* &g‘:;;
Total equity as per Ind AS 248.86) {84.19)
sath iLM.

*The management in compliance with holding company's accounting




Envotel Hotels Himachel Private Limited

{Formerly known as "Orchid Hotel Himathal Private Limlted™)
CIN: US5101MH2019PTC329945

Notes to financial statements for the Year ended 3tst March,2024
All amounts are in INR (Lakhs) otherwise stated

(c} Effect of Ind As adoption on the statsment of proflt and loss for the year ended 31st March 2023

Partlculars Year ended 31st March 2023
As per Effect of As per Ind AS
previous transition to
Indlan GAAP Ind AS

Revenue from operations
Room rent income 639.04 - 939.04
Food, beverages and banguet income 533.64 - 53364
Other operating income R

- Incidertal services 5423 - 54.23

- Excess provision for ex-gratia written back 4.54 - 4.55
Total revenue from operations (I} 1,531.45 - 1,511.47
Other income {11} 1.94 - 1.94
Tofal income (Il = {I+I1) 1,533.39 - 1,533.41
Expenses
Finance costs 15.04 334.63 349.67
Cost of material consumed 160.49 - 180.49
Employee benefits expenses 353.17 - 368.42
Depreciation, amortisation and impairment 484 255.68 260.50
Other expenses 807.85 {360.39) 532.23
Total expenses (V) 1,441.39 229.90 _ 1.671.31
Profit befora tax V = {UI-1V) 92.00 {229.90) {137.90)
Tax expanse:
Current tax 26.75 - 26.75
Deferred fax - - -
Excess provision draw back
Tax expanse (V1) 26.75 - 26,78
Profit for the year (V-V1} 65.25 {229.90} ___{164.65)
Other comprehsnsive income
(i) items that will not ba reclassified to profit or loss - - -
{il) ncome tax relating to items that will not be reclassified to profif or loss - - -
Other comprehansive income (i} - {ii) - - -
Total comprehensive incoma for the year 65.25 | {229.90) __[184.65)

(d) Adjustments to statemnent of cash flows _
There were no material differences between the statement of cash flows presented under Ind AS and the previous GAAP

45.4 Motes to the reconciliations

{a) Leasehold land considered as operating lease in previous GAAP is reclassified as finance lease.

{b} The company has given interest frea security deposits for properlies taken on lease frem third parties. These security deposits are measured at amorlised
tost under ind-AS 108 - Financial Instruments. The interest income on security deposit is recogniged in the statement of profit and loss as per the EIR
method and the pre-paid rent expenses is charged in the statement of profit and foss under straighi-line method.
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46 Disclosure of ratios

Sr. Particulars Formula's used Ratlos Variance Reasons for
no. As at 31st As at 31st variance
March 2024 March 2023
1 |Current ratio (in times) Current assets 047 0.49 -3.83% -
Current liabilities
2 |Debt equity ratic {in times) Total debt -0.55 -0.48 -14.51% -
Shareholder's equity
3 |Debts services coverage ratic] Earnings available for debt 0.76 1.20 -36.71% Refer note
{in times) sarvices no.46.1
Debt services
4 |Return on equity (in %) Net profit after taxes - 77.37% 99.48% -22.23% -
Preference dividend (if any)
Average shareholder's equity
5 |Inventory tumaver ratio (in| Gostof goods sold or sales 348.38% 497 41% -29.96% Refer note
times) Average inventory no.48.2
6 |Trade receivable turnover ratio Net credit sales 2872 20.36 41.08% Refer note
{in times) Average accounts receivables no.46.3
7 {Trade payable turmover ratio (in Net credit purchase 2.61 3.96 -34.18% Refer note
times) no.48.2
Average trade payable
B |Net capilal tumaver ratio (in Net sales 4.16 -6.80 -38.88% Refer note
times) Average working capital no.46.4
9 |Net profit ratio(in %) Net profit (after tax} 24 47% -10.75% 127.63% Refer note
Net sales no.46.5
10 |Return on capital employed (in | Eamings before imterest and -0.32 -1.42 T7.41% Refer note
%o} taxes no.46.6
Capital employed
12.09% -

11 |Return on investment (in %} Income from invested funds 11.18% 9.97%
including fair valuation

Average invested funds

Reasons for variance
45.1 Increase in rent payment
46.2 Decrease in purchase
46.3 Decrease in credit sale
46.4 Increase in slatutory dues and borrowing
465 Increase in expense due to lease and decrease in revenue
486 Increase in expense due to lease




Envotel Hotels Himachal Private Limited

{Formerly known as “Orchid Hotel Himachal Private Limited")

CIN: US5101MHZ019PTC 329945

Notes to financia! statements for the year anded 31st March, 2024

All amounts are in INR (Lakhs} otharwise stated, except per share data

47

Following are additional regutatory information in tarms of Division I to Schedule I} of the Act:

47.1 Wilful defaulter

47.2

47.3

474

47.5

47.6

47.7

47.8

47.9

As on 31st March, 2024, the company has not been decfared wilful defauiter by any bank / financial institution ar other lender.

Details of crypto currency or virtual currancy

The company is not engaged in the business of trading or investing in crypte currenay or virtuai currency and hence no disclosure is
required.

Registration of charges or satlefaction with registrar of companies (ROC)

The company does not have any charges or satisfaction yet to be registered wilh the registrar of companies(ROC) beyond the
statutory period as at 31st March, 2024.

Compliance with number of layers of companies

The company has compiied with the number of layers prescribed under clause (87) of seclion 2 of the Act read with Companies
{Restriclion on number of Layers) Rules, 2017,

Utilisation of borrowed funds

The cempany has not advanced any funds or loared or invested by the company to or in any other person{s) or entities, including
foreign entities (*Intermediaries”}, with the understanding that the intermediary shall whether directly or indirectly land or invest in other
persans or entities identified in any manner by or on behalf of the company (Ultimate Beneficiaries) or provide any guarantee, security
or the like on behalf of ultimate beneficiaries.

The company has not received any funds from any person(s} or entities including foreign entities (“Funding Parties”} with the
understanding that Lhe company shall whether, directly or indirectly, lend ar invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (Ultimate Beneficiaries) or provide guarantee, security or the like on behalf of the
ultimate beneficiaries.

Borrowings secured against current agssets
The company has not obtained term loans which was secured against current assets.

Benami property
No proceedings have been initiated ar are pending against the company as an 31st March, 2024 for holding any benami property
under the Benami Transaclions (Prohibitior) Acl, 1988 and rules made thereunder.

Relationship with struck off _
The company does not have any transaction with companies struck off under section 248 of Companies Act, 2013 or seclion 560 of
Companies Act, 1956 and hence no disclosure is required.

Compliance with approved scheme(s) of arrangements
The company has not entered into any scheme of arrangemenls in terms of sections 230 te 237 of the Companies Act, 2012,

47.10 Undisclosed income

49

There is no transaction that is not recorded in the books of accounts of the enterprise that has been surrendered or disclosed as
income during the year in the tax assessmenls under the Income Tax Act, 1961.

Going contem assumption

As per the finandial statement, current liabitities are greater than the cument assets as on 31st March, 2024 and 31st March, 2023. In
the opinion of the management, considering Lhe revival of hospitality business, these financial statement have been prepared on a
geing concorn basis which contemplates realisation of asseie and seftlement of liabilities in the normal course of the company's

business.

Previous year's figures have been re-grouped / re-classified to conform to figures of current year.

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
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