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NOTICE

Notice is hereby given that the 10" Annual General Meeting of the members of Mahodadhi Palace
Private Limited will be held at KHIL House, 70-C, Nehru Road, Vile Parle (East), Mumbai 400099
on Wednesday, 2™ September, 2020 at 11.00 a.m. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the financial statement for the year ended on 31* March, 2020
and Reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Dr. Vithal V. Kamat, who retires by rotatlon and being eligible
offers himself for re-appointment. ‘

For and on behalf of the Board of Directors of
MAHODADHI PALACE PRIVATE LIMITED
(Formerly known as Fort Mahodadhinivas Palace Private Limited)

Place: Mumbai ' PRABHAKAR V. SHTUETY

Date: 30-07-2020 , DIN: 02448426
DIRECTOR
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NOTES:

(1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND A
PROXY NEED NOT BE A MEMBER.

(2) The instrument appointing a proxy should, however, be deposited at the registered office of the
company not less than 48 hours before the commencement of the meeting. ‘

(3) A person can act as proxy on behalf of members not exceeding fifty and holding in aggregate
not more than ten percent of the total share capital of the Company carrying voting rights.

(4) A member holding more than ten percent of the total share capital of the company carrying
voting rights may appoint single person as proxy and such person shall not act as a proxy for
any other person or shareholder. ‘

(5) Every member entitled to vote at a meeting of the Company, or on any resolution to be moved
thereat, shall be entitled, during the period beginning twenty-four hours before the time fixed for
the commencement of the 10™ Annual General Meeting and ending with the conclusion of the -
said Annual General Meeting, to inspect the proxies lodged, at any time during the business
hours of the Company, provided not less than three days of notice in writing of the intention so
to inspect is given to the Company. ' k
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BOARD’S REPORT

To,
The Members,

We have pleasure in presenting the 10™ Annual Report together with the Audited financial

statement of the Company for the year ended 31% March, 2020.

1. FINANCIAL HIGHLIGHTS:

(194.09)

Particulars Year ended Year ended
- March 31, 2020 March 31,2019
(In Lakhs) (In Lakhs)
Total Income 64.05 70.62
Total Expenses 67.90 65.29

[ Profit (Loss) Before Exceptional Item and Tax (3.85) 5 331
Net Profit/(Less) after tax 3.93

Amount proposed to be carried to reserves

2. THE STATE OF THE COMPANY’S AFFAIRS:

During the year under review, the Company has incurred losses of 194.09 lakhs as compared to

earned profit of Rs. 3.93 lakhs in the previous year.

3. DIVIDEND:

To conserve resources for future operation, the Board of Directors do not reconsnend any
dividend for the financial year ended 31st March 2020 (Previous year NIL).

4. SHARE CAPITAL:

During the period under review there was no change in the Authorised and Paid- up Share

Capital of the Company.

5. MATERIAL CHANGES AND COMMITMENTS: . _
‘There has been no material change and commitment affecting the financial position of the

‘Company during the financial year ended 3vlst March, 2020.

6. THE CHANGE IN THE NATURE OF BUSINESS, IF ANY:

w
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The Company continues to be in the Hospitality Business. During the year under review, there
was no change in the nature of business of the company.

. DIRECTORS AND KEY MANAGERIAL PERSONNEL:
Mr. Prabhakar V. Sheity retires by rotation and being eligible offers himself for re-appointment.
The Directors recommend his re-appointment. ' ' -

The requirement of Key Managerial Personnel as provided under section 203 of the Companies
Act, 2013 is not applicable to the Company. '

. EXTRACT OF THE ANNUAL RETURN:
An extract of the annual return in form MGT-9 is enclosed in Annexure I

. NUMBER OF MEETINGS OF THE BOARD:

During the financial year 2019-20, 6(Six) meetings of the Board of Directors of the company
were held. - ,

10. DIRECTORS RESPONSIBILITY STATEMENT:

As required by Section 134 (5) of the Companies Act, 2013 the Directors hereby state that:

a. in the preparation of the annual accounts, the applicable accounting standards have been
followed and there are no material departures;

b. selected accounting policies were applied consistently and made judgments and estimates
that were reasonable and prudent so as to give a true and fair view of the state o” affairs of
the company as at 31%* March, 2020 and loss of the company for the financial year ended on
that date. ' :

c. proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

d. annual accounts have been prepared on a going concern basis; and

e. proper systems have been devised to ensure compliance with the provisions of all applicable
laws and that such systems are adequate and are operating effectively.

11. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE:
The particulars of Loan and Guarantee given, Security provided and Investment ne.de by the
‘Company under Section 186 of the Companics Act, 2013 are given as under:

Opening Balance During the year Closing Balance
Loans Given NIL . NIL NIL
Guarantee Given | Rs. 3,85,83,00,000* | - Rs. 3,85,83,00,000%
Security Provided | NIL NIL NIL
Investment Made | NIL NIL NIL
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* The Company has given Corporate Guarantee to banks/financial institutions for various Credit
Facilities availed by Kamat Hotels (India) Limited, the holding Company.

- 12. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH KEZLATED
PARTIES: ' ‘

‘During the year under review there was no contract or arrangements entered into by the

Company with related parties as referred to in sub-section (1) of section 188 of the Companies
Act, 2013,

13. DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:

Holding Company: .| Kamat Hotels (India) Limited
Subsidiary company: NIL :

Joint venture company: NIL

Associate Company: NIL

14. RISK MANAGEMENT POLICY:
The Board periodically reviews and assesses risks in various .areas including statutory,
operational and financial risks.

During the year under review, no risk threatening the existence of the Company was identified.

15. DEPOSITS:
The Company had not accepted or renewed deposits during the year.

16. PARTICULARS OF EMPLOYEES:
. The Company had no employee’s for the year under review.

17. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, T JREIGN -
EXCHANGE EARNINGS AND OUTGO:

(A)Conservation of energy-

i. the steps taken or impact on conservation of energy: NIL
ii.  the steps taken by the company for utilising alternate sources of energy: NIL
iii. - the capital investment on energy conservation equipments: NIL

33 Technology absorption-

1. the efforts made towards technology absorption: NIL
ii. the benefits derived like product improvement, cost reductlon product development or
import substitution: NII,

iii. in case of imported technology (imported during the last three years reckoned from the
beginning of the financial year)-

a. the details of technology imported: NIL
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b. the year of import: NA
c. whether the technology been fully absorbed: NA

d. if not fully absorbed, areas where absorption has not taken place, and the reasons
thereof: NA

iv. the expenditure incurred on Research and Development: NIL

(C) Foreign exchange earnings and Outgo-

The Foreign Exchange earned in terms of actual inflows during the year and the Foreign
Exchange outgo during the year in terms of actual outflows: NIL

18. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS:

During the period under review no significant and material order was passed by any regulator/
court or tribunal Wthh has an effect on the going concern status of the company and its
operations.

19. INTERNAL FINANCIAL CONTROLS:

The internal financial controls are adequate and commensurate with the size and operation of the
company

20. SECRETARIAL AUDIT:

The requirement of Secretarial Audit as provided under sectlon 204 of the Compames Act, 2013
is not applicable to the Company.

21. CORPORATE GUARANTEE:

Some of the lenders issued demand notices in the earlier years to the Company in respect of
Corporate Guarantee extended by the Company on behalf of Kamat Hotels (India) Limited. The
Company has requested the borrowers to take appropriate steps in the matter. The apparent
Company has restructured substantially its secured debts through Asset Reconstruction
Companies and One Time Settlements. The Company is dealing with the matter as per legal
advice. :

22. STATUTORY AUDITORS:

M/s. N. A. Shah Associates LLP, Chartered Accountants, Mumbai appointed as the Statutory
Auditors of the company to hold the office from the 8" Annual General Meeting to 13“‘ Annual
General Meetmg to be held in the year 2023.
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23. ACKNOWLEDGEMENTS: _
-Your Directors take this opportunity to express and place on record their appreciation for the
continued support, cooperation and assistance extended by shareholders, employees, agents,
bankers, financial institutions and other stakeholders of the Company. '

For and on Behalf of the Board of Directors of
MAHODADHI PALACE PRIVATE LIMITED
(Formerly known as Fort Mahodadhinivas Palace Private Limited)

) DR. VITH V KAMAT
‘Place: Mumbai DIN 02448426 DIN 00195341
Date: 30-07-2020 DIRECTOR DIRECTOR
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Annexure 1
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31.03.2020 '
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companics (Management and Admmlsllatlon)
Rules, 2014]

L. REGISTRATION AND OTHER DETAILS:
i) CIN:- US5101MH2010PTC201685

ii) Registration Date.:- 05/04/2010
iii) Name of the Company: - Mahodadhi Palace Private Limited.
iv) Category / Sub-Category of the Company :- Company Limited by Shares / Indian Non Government

Company

v) Address of the Registered office and contact details :- 70-C. Nehru Road, Vile Parle (East), Mumbai —
400099

vi) Whether listed company: - ¥es / No

vii) Name, Address and Contact details of Registrar and Transfer Agent : Not Applicable

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:
All the business activities contributing 10 % or more of the total turnover of the company shall be stated:- *

-8r.No. | Name and Description of main products / NIC Code of the Product/ | % to total turnover of the
services service company
1 Income from Royalty 99839600 100%

1. PARTICULARS OF.I’IOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sr. Namec and Address of CIN/GLN Holding / % of Applicable
No. | Company ‘ Subsidiary | Shares | Scction
B : ) / Associate
L. Kamat Hotels (India) Ltd. L55101MH1986P1.C039307 Holding 100% 2(46G, of the
Address: 70-C, Nehru Road, Company Companies Act,
Vile Parle — East, Mumbuai — ‘ 2013
400099

The Company does not have any Subsidiary or Associate Company.

IV, SHARE HOLDING PATTERN (Equity Share Capital Brealaup as percentage of Total Equity):
i) Category-wise Share Holding

Category of No. of Shares held at the beginning of | No. of Shares held at the end of the year | %
Shareholders the year Change
during
) ) , - the year
Demat | Physical | Total % of Demat |Physical | Total % of
: | total total
shares : ’ shares

A.Promoters ’ .
(1) Indian - - - - - - - - -
a.Individual/HUF : : N

b.Central Govt. - - - - ] - - - - .
c. State Govi(s) - - - - - - 1. -




MAHODADHI PALACE PRIVATE LIMITED

(Formerly known as Fort Mahodadhinivas Palace Private Limited)

Regd. Off. : 70-C, Nehru Road Vile Parle (East), Mumbai - 400 099. Tel. No. 022 26164000, Email id:
cs@khll com

CIN No. U55101MH2010PTC201685

d.Bodies Corp.

10000

10000

100

10000

10000

100

e.Banks / F1

f. Any other

Sub-Total (A) (1):-

10000

10000

100

10000

10000

100

(2) Foreign
a.NRIs - Individuals

b. Other- Individual

c. Bodies Corp.

d.Banks/ FI

e. Any other.

Sub-Total (A) (2) :-

Total Shareholding
of Promoter (A) =

(A)YDHA)2)

B. Public
Shareholding
1. Institutions

Mutual Funds

Banks/Fi

NEE

- Central Govt

d. State Govt (s)

e. Venture Capital
Funds

f. Insurance
Companies

g Flls

h. Foreign Venture
Capital Funds

i. Others (Specify)

Sub — Total (B)(1):-

2. Non Institutions

a. Bodies Corp. -

i. Indian -

ii.Overseas

iii. Individual
i) Individuatl
Sharcholders
holding Nominal
Share Capital
uplo Rs. 1 Lakh

ii) Individual
Shareholders
holding Nominal
Share Capital in
excess of Rs. 1
Lakh

iii)Others
(Specify)

Sub — Total (B)(2):-

Total Public
Shareholding
B=B)(1)* B)X2)
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C. Shares held by - - - - - - - - -
Custodian for GDRs
& ADRs 1 V ]
Grand Total - 10000 | 10000 | 100 - 10000 | 10000 100 -
(A+B+C)

-(i))Shareholding of Promoters:.

Sr. Shareholding at the beginning of | Share holding at the end of the
No.| Shareholder’s Name the year | year .
No. % of %of No. of % of % of %
of total Shares Shares total Shares | change in
Shares Shares - | Pledged Shares | Pledged | share
of the /encumber ofthe |/ holding
company | ed to total compan | encumb | during
shares y eredto | the
total year
shares
1 Kamat Hotels (India) 10000 100 100% 10000 100 100% |
Ltd. :
Total 10000 100 100% 10000 100 100% |

(iii) Change in Promoters’ Shareholding (please specify, if there is no change: There was no change in

promoters’ shareholding,

Cumulative Shareholding during

SL Shareholding at the beginning of the
No. year ) : the year
No. of Shares % of total
% of total shares shares of the
of the company No. of shares company
At the beginning of the year:- {10000 100 ‘ - -
Date wise Increase /Decrease in
Promoters Share holding during
the year specifying the reasong
for increase / decrease (e.g,
allotment / transfer / .bonus
sweat equity etc): - - - -
| At the Fnd of the year:- 10000 100 L -

(iv)Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders bf GDRs and
ADRs): Not Applicable ’

Sl
No.

Shareholding at the
beginning of the year

Cumulative Shal"eholding
-_during the year

For each of the top ten
ishareholders

No., of shares

% of total shares of]
the company -

No. of shares

% of total shares of
the company

At the beginning of the
ear ' -

Date wise Increase
Decrease in Share holding

during the year specifying}-

10




MAHODADHI PALACE PRIVATE LIMITED

(Formerly known as Fort Mahodadhinivas Palace Private Limited) '

CIN No. U55101MH2010PTC201685

Reéd. Off. : 70-C, Nehru Road, Vile Parle {East), Mumbai - 400 099. Tel. No. 022 26164000, Email id:

cs@khil.com

the reasons for increase
decrease (e.g. allotment

lequity etc):

transfer / bonus / sweat

At the End of the year ( or

separated during the year);

on the date of separation, if

(v) Shareholding of Directors and Key Managerial Personnel: the Directors do not hold any shares in the company.
The company does not have any Key Managerial Personnel.

Shareholding at the beginning of

Cumulative Shareholding during the

Sr.No the year year
' % of total
For Each of the Directors and shares of the % of total shares
KMP No. of shares ] company No. of shares of the company

At the beginning of the year

Date wise Increase/ Increase
/decrease in share holding during

the year specifying the reasons for

increase/ decrease (e.g. allotment/
transfer/ bonus/ sweat equity etc.)

T
¥

At the End of the year

V. INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans
excluding
deposits Unsecured Loans Deposits Total Indebtedness
Indebtedness at the beginning ’
of the financial year
i) Principal amount - 2321.16 - 2321.16
ii) Interest due but not paid - 171.18 - 171.18
iii) Interest accrued but not due - - - -
Total (i+ii+iii) - 2492.34 - 2492.34
| Change in Indebtedness durin
the Financial Year
Addition - 33.50 - 33.50
Reduction - 92.00 - . 92.00
Net Change '
Indebtedness at the end of the
financial year .
i) Principal amount - 2354.66 - 2354.66
ii) Interest due but not paid - 79.18 - 79.18
iii) Interest accrued but not due - - - -
Total (i-+Hi+iii) - » 2433.84 - 2433.84
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:- The Company does not have any
Managing Director, Whole-time Director and/or manager. Therefore no remuneration was paid to any Managing
Director, Whole-time Director and/or Manager during the financial year 2019-20.

Sr. Particulars of Remuneration Name of MD/WTD/ Manager Total
No. : Amount

1| Gross salary - - - - -
(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961
-| (¢) Profits in lieu of salary under section
17(3) Income- tax Act, 1961
2.| Stock Option - - - - -
Sweat Equity - - - - -
4. Commission - - - N -
- as % of Profit : '
, - other, specify
5.1 Others, please specify - - - - -
Total (A) . - - - - -
Ceiling as per Act - - - - -

W

B. Remuuneration To Other Directors: No remuneration was paid to any Director during the financial year 2019-20.

Sr. Particulars of Name of Directors Total
No. | Remuneration Amount

1. Independent - - - . - - - ' -
Directors

(i) Fee for - - - - - -
attending Board/
Committee
Meetings

(i) Commission - - - - -

(iii) Others, Please | - - - - - R
specify

Total (1) - - - - -

2. Other Non - - - - - .
Executive
Directors

(i) Fee for - - - - -
attending Board : :

Committee
Meetings

(ii) Commission - - - - ' - -

(iii) Others, please - - - B .
specify

Total (2)_ ; X A N -

Total (B) = - - - - -
(1+2)

12
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Total Managerial - - - - - ' -
Remuneration '

Overall Ceilingas | - - - - - : N
per Act (for Sitting ‘
Fees)

C. Remuneration to key managerial personnel other than MD/MANAGER/WTD- The company does not have any
Key Managerial Personnel therefore, no remuneration was paid to any Key Managerial personnel during the
financial year 2019-20.

Sr. Particulars of Remuneration Key Managerial Personnel
No.
CEO Company CFO Total
Secretary

Gross salary ‘ - ‘ -
(a) Salary as per provisions contamed in section
17(1) of the Income-tax Act, 1961

(b) Value of penqunsltes u/s 17(2) Income-tax
Act, 1961

(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

Stock Option : - -

Sweat Equity - - -

Commission - -
- as % of Profit
- other, specify

Others, please specify » - - -

Total - -

VII. PENALTIES /PUNISHMENT/ COMPOUNDING OF OFFENCES: NONE:

For and on Behalf of the Board of Directors of
MAHODADHI PALACE PRIVATE LIMITED

(Formerly known as Fort Mahodadhinivas Pglace-Private

Limited )
PRABHAKAR V. SHETTY DR, VITHAL V KAMAT
Place: Mumbai DIN 02448426 - DIN 001952 41

Date: 30-07-2020 ‘ DIRECTOR DIRECTOR
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N. A. SHAH ASSOCIATES LLP O Eq N A%m

Chartered Accountants

Independent Auditor’'s Report

To,
The Members of
Mahodadhi Palace Private Limited

Report on the financial statements
Opinion

We have audited the accompanying financial statements of Mahodadhi Palace Private Limited (“the
Company") which comprise the Balance Sheet as at 315 March 2020, and the Statement of Profit and Loss,
the Statement of Changes in Equity, and the Statement of Cash Flows for the year then ended, and notes to
financial statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the financial position of the Company as at 315' March 2020, and loss including other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

Reference is invited to note 38 of financial statements regarding preparation of financial statements on going
concern basis. The Company has incurred loss in the current year, its accumulated losses are in excess of
its paid up capital and reserves and its current liabilities are exceeding current assets. In view of the
management going concern assumption is appropriate, considering (a) future prospectus of business from
hotel property post expiry of operation and management arrangement with holding company; (b) fair value of
the underlying hotel property; (c) commitment from the holding company for financial support from time to
time; and (d) management's action to mitigate the impact of Covid-19 as described in note 38A of the financial
statements.

Our opinion is not modified in respect of this matter. Further, the Material uncertainty related to going concern
para was also reported in our independent audit report for financial year 2018-19 dated 14" May 2019. Our
opinion was not modified in respect of above matter in previous year also.

Emphasis of matter

(a) Attention is invited to note 37 of financial statements. During the year, Company's hotel property in Orissa
has been affected due to ‘Cyclone Fani'. The Company has assessed the damages caused to the property
and report of the insurance surveyor has been submitted to the insurance company. The Company has
received insurance proceeds on account of final settlement in respect of one asset group whereas in
respect of other asset group, final settlement is still pending. Based on the realisation of insurance
proceeds and assessment of claim receivable, loss (net of insurance claim) of Rs. 264.43 lakhs has been
accounted and disclosed as 'exceptional item’ in the statement of profit and loss. In the H_.o
management, no further loss is anticipated.

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7909 A
Regd. Off.: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel.: 91-22-40733000 @ Fax : 31-22-40733030 ® E-mail : info@nashah.com



N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Independent Auditor’s Report (Contd.)

(b) Attention is invited to note38A of the financial statements, in respect of the possible effect of uncertainties
relating to COVID-19 pandemic on the Company's financial performance as assessed by the
management.

Our opinion is not modified in respect of above matters. Further, the 'Emphasis of Matter' for para (a) given
above was also reported in our independent audit report for financial year 2018-19 dated 14" May 2019. Our
opinion was not modified in respect of above matter in previous year also.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. In addition to the matter described in the ‘Material Uncertainty Related to Going
Concern’ and 'Emphasis of Matter’ section above, we have determined the matters described below to be the
key audit matters to be communicated in our report:
Key Audit Matter

How our audit addressed the Key Audit Matter

Corporate guarantee given on behalf of holding
company - accounting treatment

We refer to note 2.4(v) of notes to financial
statement. The Company has given corporate
guarantee (jointly with other fellow subsidiaries
and group entities) on behalf of holding company
aggregating to Rs. 38,583.00 lakhs towards loan
facilities taken from banks / others by holding

This is matter is discussed with the management. We
have relied on the explanations given by the
management that holding company is taking
appropriate steps to ensure that there are no defaults
in repaymenls of loan from banks / other lenders.
Hence, management is not expecting any obligation
required to be accounted out of the financial guarantee
given by the Company. Same has been disclosed in
the financial statements as contingent liability.

company in earlier financial year. As informed by
management, share of Company in this corporate
guarantee is not quantifiable.

Information other than the financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
of the information included in the Board’'s Report including Annexures to Board's Report but does not include
the financial statements and our auditor's report thereon. These reports are expected to be made available to
us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and make other appropriate reporting
as prescribed.

Responsibilities of management and those charged with governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
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principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Act read with the Companies (indian Accounting Standard) Rules, 2015 as amended from
time to time.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ ldentify and assess-the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive 1o those risks, and obtain audlit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, inciuding the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethicai
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order. '

2. As required by Section 143(3) of the Act, we report that,

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢c) The Balance Sheet, the Statement of Profit and Loss including Cther Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act read with relevant rules issued thereunder.

e) The matters described in ‘Material Uncertainty related to Going Concern’ and 'Emphasis of matter’
paragraph above, in our opinion, may have an adverse impact on the functioning of the Company.

f) On the basis of the written representations received from the directors as on 315 March 2020 taken
on record by the Board of Directors, none of the directors are disqualified as on 315 March 2020, from
being appointed as a director in terms of Section 164(2) of the Act.

g) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B".

h) During the year, there is no managerial remuneration. Hence, reporting under section 197(16) of the
Act is not applicable.
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iy  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For N. A. Shah Associates LLP
Chartered Accountants
Registration Number: 116560W/W100149

M o oy

Milan Mody

Partner

Membership No. 103286
UDIN: 20103286AAAADS8889

Place: Mumbai
Date: 30" July 2020



N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Mahodadhi Palace Private Limited

Annexure A to Independent Auditors’ Report for the year ended 315 March 2020
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date]

vi.

vii.

In respect of fixed assets:

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) The fixed assets of the Company are physically verified by the management subsequent to year
end. In our opinion, the frequency of physical verification is reasonable having regard to the size
of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification.

c) As per the information and explanation given to us and on the basis of our examination of the
records of the Company, the Company holds immovable properties (buildings) that have been
built on land taken on lease which are disclosed as a part of the Property, Plant and Equipment
of the Company in the financial statements. The lease agreement is in the name of the Company
based on the verification of photocopy.

The Company does not hold any inventory. Therefore, clause (ii) of paragraph 3 of the Order relating
to inventory is not applicable.

According to the information and explanation given to us, the Company has not granted any loan
secured or unsecured to companies, firms, limited liability parlnership or olher parties covered in the
register maintained under section 189 of the Act. Therefore, clause (iii) (a), (b), (c) of paragraph 3 of
the Order is not applicable.

As per the information and explanation given to us, in respect of guarantee given in earlier years, the
Company has complied with provisions of section 186 of the Act and section 185 of the Act is not
applicable. Further, as informed to us the Company has not made any investments, given loan or
provided security to which the provisions of section 185 and 186 of the Act applies.

In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits from the public within the meaning of provisions of Section 73 to 76 of the Act
and the rules framed there under. We have been informed that no order relating to Company has been
passed by the Company Law Board or National Company Law Tribunal or Reserve Bank of India or
any Court or any other Tribunal.

The Central Government has not prescribed maintenance of cost records under section 148(1) of the
Act. Accordingly, clause (vi) of paragraph 3 the Order is not applicable to the Company.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of amounts deducted / accrued in the books of accounts,
the Company has been reguiar in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales tax, service tax, goods and service tax (GST),
duty of customs, duty of excise, value added tax, cess and any other material statutory dues, as
applicable to the Company during the period with the appropriate authorities. There are no
undisputed amounts payable in respect of statutory dues outstanding as at 31! March 2020 for
a period of more than six months from the date they become payable except for professional tax
of Rs. 20,000.
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viii.

Xi.

Xii.

Xiii.

Xiv.

b) According to the records of the Company and information and explanations given to us, there
are no dues of income tax, sales tax, service tax, GST, duty of customs, duty of excise, value
added tax which have not been deposited with appropriate authorities on account of any dispute.

The Company has not taken any loan from bank, financial institution, Government or issued any
debentures. Therefore, clause (viii) of paragraph 3 of the Order is not applicable to the Company.

The Company has neither raised money by way of initial public offer or further public offer [including
debt instruments] and term loans during the year, nor it had opening balance, hence clause (ix) of
paragraph 3 of the Order is not applicable.

During the course of our examination of the books of account and records of the Company, carried
out in accordance with generally accepted auditing practices in India and according to the information
and explanations given to us, we have neither come across any incidence of fraud by the Company
or any fraud on the Company by its employees / officers, nor have been informed of any such case
by the management.

The Company has not paid or provided any managerial remuneration. Hence, reporting under clause
(xi) of paragraph 3 of the Order is not applicable.

In our opinion, the Company is not a Nidhi company. Therefore, clause (xii) of paragraph 3 the Order
is not applicable.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, transaction with related parties are in compliance with Section 188 of Act
and have been disclosed in the financial statements as required under Ind AS 24, Related Party
Disclosure specified under section 133 of the Act [Also refer note 27 of financial statements], read with
Rule 7 of the Companies {(Accounts) Rules 2014. Section 177 of the Act is not applicable to the
Company.

The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Therefore, question of our comment on compliance with
provisions of Section 42 of Act does not arise.
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XV, In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transaction with directors or person connected with him. Therefore,
question of our comment on compliance with provisions of Section 192 of the Act does not arise.

XVi. in our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-1A of the Reserve Bank of India Act 1934,

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.: 116560W/W100149

Milan Mody

Partner

Membership No.: 103286
UDIN: 20103286AAAADS8889

Place: Mumbai
Date: 30™ July 2020
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Report on the Internal Financial Controls under section 143(3)(i) of the Companies Act, 2013 (‘the Act’)
Opinion

We have audited the internal financial controls over financial reporting of Mahodadhi Palace Private Limited
(“the Company”) as of 31 March 2020 in conjunction with our audit of the financial slalements of the Company
for the year ended on that date.

In our opinion, the Company has maintained in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315 March 2020, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India ('ICAI').

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls
over Financial Reporting

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by ICAl. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by
ICAl and deemed to be prescribed tunder section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company'’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

The Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. The Company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal tinancial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For N. A. Shah Associates LLP
Chartered Accountants
Firm.RBegistration No.116560W/W100149

Milan Mody

Partner

Membership No. 103286
UDIN: 20103286AAAADSE889

Place: Mumbai
Date: 30" July 2020



Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC201685

Balance Sheet as at 31st March 2020

(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars

Note no. As at

31st March 2020

As at

ASSETS
A Non current assets
a) Property, plant and equipment
b) Right of use asset
¢} Intangible asset
d) Financial assets
i} Other financial assets
e) Income tax assets (net)
fy Other non-current assels

B Current assets
a) Financial assets
i} Trade receivable
il) Cash and cash equivalent
iii) Other current financial assets
b) Other current asset

TOTAL (A+B)

EQUITY AND LIABILITIES

A Equity
a) Equity share capital
b) Oiher equily

Liabilities
B Non current liabilities
a) Financial liabilities
i) Borrowings
il) Lease liabilities
b) Deferred tax liabilities (Net)

C Current liabilities
a) Financial liabilities
1) Other flnancial liabllities
iiy Lease liabilities
b) Other current liabilities

TOTAL (A+B+C)

Significant accounting policies and notes to
financial statement

31st March 2019

5 ‘ 1,406.73 1,722.97
6 171.41 -
7 0.08 0.10
8 17.77 21.56
Y 19.03 1591
10 7.19 3.19
1,622.21 1,763.73
11 29.89 89.72
12 1.14 0.82
12A 40.00 -
13 19.51 12.16
90.54 102.70
1,712.75 1,866.43
14 1.00 1.00
(1,037.38) (843.29)
(1,036.38) (842.29)
15 2,354.66 2,321.16
16 165.08 -
17 . 133.82 208.00
2,653.56 2,529.16
18 80.89 171.24
19 14.48 -
20 0.20 8.32
95.57 179.56
1,712.75 1,866.43
1to 38

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accounlants
Firm Registration No. 116560W/ W100149

Milan Mody
Partner
Membership No.: 103286

Place: Mumbai
Date: 30th July, 2020

Director
DIN : 00195341

Place: Mumbai

‘Date:/\BOth July, 2020

Prabakar V. Shetty
Director
DIN : 02448426




Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC201685

Statement of profit and loss for the year ended 31st March 2020

(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note no. Year ended Year ended
31st March 2020 31st March 2019
A Income
Revenue from operations 21 56.83 69.20
Other income 22 7.22 1.42
Total income (A) 64.05 70.62
B Expenses
Finance cost 23 21.68 -
Depreciation and amortization 5t07 42.561 44,39
Other expenses 24 3.71 20.90
Tétal expenses (E) 67.90 65.29
C Profit/ (loss) before exceptional item & tax {A - B) (3.85) 5.33
Exceptional item - expenses 25 & 37 264.43 -
D Profit/ (loss) before tax (268.28) 5.33
E Tax expense:
- Current tax 17 - -
- Deferred tax (charge) / credit 74.19 (1.40)
74.19 (1.40)
F  Profit/ (loss) after tax . (194.09) 3.93
G Other comprehensive income
A) ltems that will not be reclassified to Statement of Profit - -
and Loss
B) Items that will be reclassified to Statement of Profit and - -
Loss
Total other cornprehensive income / (expenses) - -
H Total comprehensive incema/ (lace) for the year (E + F) oo {19409 3.93
Basic and diluted earninigs / (loss) per shaie 29 (1,940.90) 39.30
(Face value of Rs. 10 each)
Significant accounting policies and notes to financial 110 38

statements

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A, Shah Associates LLP
Chartered Accountants
Firm Registration No. 116560W/ W100149

/ e
o Mo AN SO
b L2 A
L. .
Milan Mody TLIMB AJ
Partner

Membership No.: 103286 I

Place. Mumbai
Date: 30th July, 2020

-

For and on behalf of ihe Board of Direciors of
Mahodadhi Palace Private Limited

aBhakar V. Shetty
Director

DIN/ 00195341 DIN : 02448426

Place: Mumbai =~
Date: 30th July, 2020




Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC201685

Statement of changes in equity for the year ended 31st March 2020
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

(a) Equity share capital

{b)

Ac at
st April 2018

Changes in equity
share capital
during the year

As at
31st March 2019

Changes in equity
share capital during
the year 2019-20

As at
31st March 2020

2018-19

1.00 - 1.00 - 1.00
(Also refer note 14)
Other equlty
Particulars Retained earnings Total other

equity

Balance as at 31st March 2018 (847.22) (847.22)
Profit for the year 2013-19 3.93 3.83
Balance as at 31st March 2019 (843.29) (843.29)
Loss for the year 2019-20 (194.09) {194.09)
Balance as at 31st March 2020 (1,037.38) (1,037.38)

Notes referred to herein above form an integral part of financial statements.

As per our audit report of even date

For N. A. Shah Associates LLP

Chartered Accountants
Fi

0'

Milan Mody
Partner
Membership No.: 103286

Place: Mumbai
Dale: 30th July, 2020

rRegistration No. 116560W/W100149

‘Place:
Date: 30th July, 2020

For and on hehalf of the Board of Directors of
rivate Limited

Mahodadhi Pal

Dr. Vithal V.
Director
DIN : 00196341

\amat

umibai

Wy

Prabhakar V. Shetty
Dircctor
DIN : 02448426




Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC201685

Cash Flow Statement for the year ended 31st March 2020
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note Year ended Year ended

31¢t March 2020 31st March 2019

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (foss) befcre taxes and other comprehensive income (268.28) 5.33

Adjustments for:

Depreciation and amortization 42.51 44.39
Finance cost 21.68 -
Interest income (1.82) (1.38)
Loss on account of cyclone (gross of insurance claim proceeds of Rs. 57.86 322.29 -
lakhs) (Refer note 25 & 37)
Loss on discard of assets 023 2.25
116.61 50.59
Movements in working capital:
(Increase) / decrease in trade receivable and olher asseis 12.47 (53.23)
inciease 7 {(decrease) in other liabiiities {8.12) (3.71).
Cash generated from operations before taxes 120.96 (6.35)

Adjustment for;
Income tax (paid) / refund received (net) (2.42) (6.92)

Net cash generated/ (used in) from operating activities...(A) 118.54 (13.27)

B. CASH FLOW FROM INVESTING ACTIVITIES

Proceeds form sale of preperty, plant and eguipment 0.17 0.09
Payment towards purchase of property, plart and equipment {including (48.52) (3.19)
capital advances)

(Increase) / decrease in fixed deposit (not consndered as cash and cash 3.79 (1.24)
equivalent)

Inlerest received 124 138
Adjustment for:

Less: Direcl taxes paid (including tax deducied at source) (0.12) (0.14)
Net cash (used in) [ from investing activities. (B) _ (43.44) 340y

C. CASH FI1.OW FROM FINANCING ACTIVITIES

Proceeds from borrowing 33.50 17.21
Payment of lcase liabilities - (17.36) -
nleiest liabilily paid (90.92) (0.25)
Net cash (used in) / from financing activities... {C) (74.78) 16.96
Net increase / (decrease) in cash and cash equivalenis (A+ B+C) 0.32 - 059—
Cash and cash equivalents at beginning of the year 12 0.82 0.23
Cash and cash equivalenls at end of the year 1.14 0.82
Net increase / {decrease) in eash and cash equivalentc n.32 0.59
Significant accounting policies and notes to financial statement 11038

Notes referred to herein above form an integral part of financial slatements.

As per our audit report of even date

For N. A. Shah Associates LLP . I'm and 0|. Le half of the Board of Dl.ecto ] of

Churtercd Accouatants
istration No. 1165C0W/ W100149

( _ 4
Milan Mody 74 DrYVithal V. Prabhakar \/
Partner .;_/ " Director Director
Membership No.: 103286 s DIN : 004556341 DiN ;02448426

Place: Mumbai Place/ Mumbai
Date: 30th July, 2020 o - Da} : 30th July, 2020



Mahodadhi Palace Private Limited
CIN No: U55101Mi42010PTC201685
Notes on financial statemenis for the year ended 31° March 2020

N

2.1,

2.2,

2.3.

Background

The Company was incorporated on 5" Aprii 2010 under Companies Act, 1956 and is domiciled in
India. The registered office of the Company is located at KHIL House, 70 - C, Nehru road, Vile
Parle (east), Mumbai, Maharashtra 400 099, India. The Company has given its holel property to
Kamat hotels (India) Limited under business contract agreement to run, manage, conduct, and
operate the operation and-management cf the Hotel. The Company is a wholly owned subsidiary
of Kamat Hotels (India) Limited.

The financial statements of the Company for the year ended 31° March 2020 were approved and
adopted by board of directors of the Company in their meeting held on 30" July 2020.

Basis of preparation
Statement of complianice with Ind AS

The financial statements of the Company have been prepared in accordance with lndian
Accounling Slandards (Ind AS) notified under Companies {Indian Accounting Standards) Rules,
2015 as arnended from time to time.

Functional and presentation of currency

The financial statements are nrepared in Indian Rupees which is also the Coinpany's functional
currency. All amounts are rounded to the nearest rupees in lakls.

Fair vaiue measurement

Fair value is the price ihal would be received to sell an asset ¢r paid to transfer a liability in an
orcerly transaction belween market participants at the measurcment date. A fair value
mzasurement assumas that (e transaction to sell the asset or transfer the liakility takes place
cither in the principal market for the assct or lizhility or in the absence of a principal market, in
the most edvantagecus market for the asset or liability. The principal market or (nc most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumplions ihat rnarket
participants would us= when pricing the asset or liability, assuming that market narlicipanis act
in their economic best interest.

A fair value measurement cf a non-financial asvet lakes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by seliing
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are approgriate in the circumstances and for
which sufficierit data arc available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs

All assets and liabitities for which fair value is measured or disclosed In the financial stateinenis
are categorized withirr the faif value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quoted price in active markets for identical assets and liabilities.

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly > ‘

Level 3 — unobservable inputs for the asset or liability
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2.4,

For assets and liabilities that are recognised in the finarcial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization at the end of each reporting period.

FFor trie purpose of falr value disclosures, the Company has datermined classes of assets and
liabllities on the basls of the nature, characterlstics and risks of the asset or llability and the
leve! of fair value hierarchy.

Fair values have been determined for measurement and / or disclosure purpose using methods
as prescribed in “Ind AS 113 Fair Value Measurement”.

Use of significant accounting estimates, judgements and assumptions

The prepzration of these financial steiemants in conformity with ihe recognilion and
measurement principles of Ind AS requires management to make estinates and assumplions
that affect the reported balances of asseis and lizbilities, disciosure of contingent liabilitizs as
on the date of financial staternents and reported amounts of incoime and expenses for the
pcriods prescnted. The Company based its assumptioins and estimates on parameters
availakle when the financial statements werz prepared. Estimates and underlying acsumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estirnates are tevised and future periods are affected.

Key assumptions cencerning the future and other key sources of estimation uncertainty atf the
reperting date that have a significant risk of causing a material adjustment to the carrying
amounis of assets and liabilities within the next tinancial year. Significant estimates and critical
judgement in applying thacae accounting pelicies are described below:

“Property, plant & equipment and Intangible aszets

The Comipany has estimated the useful life, residual valie and method of depreciation /
amortication of progerty, nlant & equipment and intangible assels based on ils inlernal
tcennpical assessment: - Property, plant & equipment and intangible” assels represent a
" significant propertitn of the adset base of the Comipany. Furlhier, the Companv -has
ectimsaied tnat scrap value of propefty, plant & equipment would be ablec 1o Cover the
residual vaiug™ & desommicsioning costs cf property, plant & equipriient.

1

Therafore, lhe estimates and assumptions made to determine useiul life, residusal value,
‘methoa of depreciation / amoitisation aind decommissioning costs are critical lo the
Company's financizl positicn and performance,

Impairment of financiai assets

The irnpairment provisions for financial assets are based on assumptions about iisk of
defauk and expecied loss 1ates. Tre Company uses judgement in making liese
assumptions and selecting the inputs to the impairment calculation based on industy
practice, Company's past history and existing market conditions as well as forward looking
estimates at the end of each reporting period.

ilf) Income toxes -

Provision for tax liabilities require judgements on the interpretation of tax legisiation,
davelopiments in case law and the pStential outcomes of tax audits and appeals whicti may
be cubjoct to significant uncertainty. Therefore the actual results may vary from
expectations recu'ing in adjustments to provisions, the valuation of deferred tax ascets,
cashtax seftlernents and therefore tne ta g ctatement of profitand lece. -
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iv)  Geing concern

The Company has incurred loss in the current year, its accumulated losses are in excess of
its paid up capital and reserves and its current liabilities are exceeding current assels. In
ihe opinion of the management, the financial statements are prepared on going concern
basis, considering (a) future prospectus of business from hotel property post expiry of
operation and management dagreement with holding company (b) fair value of (he
underlying hotel property; and (c) commitment from the holding company for financial
support from time to time. Also refer note 38 of financial statements.

V) Corporate guaraniee: - ST

in earlier financial year, the Company has given corporate guarantee (joinily with other
fellow subsidiaries and group entities) or behaif of holding company aggregaling to Rs.
38,583.00 lakhs {31st March 2019: Rs. 38,583.00 lakhs) towards loan iacilities taxen iroin
banks / others by ho!ding company. Share of Company in this corporate guarantea is st
quantifizble. Company dnes not expect any outflow on acccunt of this guarantee. In vievs of
the Management, nolding company is taking appropriate stepe to ensure that there zre no
defauits in repayment of loan o tanks, other lend=re. Hence the financisl guarantsa
obligation is ot reguired fo be recognised in financial stateinents and it has been disclosed
as contingent liability.

Vi) Insurance claim receivabie

During the year, Corrpany's hotel property in Orissa has been affected due to 'Cycloie
Fani’. The Company hac assessed tne aamages caused lo the property. Based on the
management’s estimale; loss (net of insurance claim) has been accounted in the books cf
account. In the view of management, no further loss is anticipated. Refer note 37 of lhe
financial staternents.

3. - Significant Accounting Pélicics

. P

3.1, Presentation and disclosure of financial statement
All assets and’ liabiliies have been classified as current @nd noi-curient as per Compaily’s
normal operating cycle and-othel criteria set out in the division II"of Gcheduie il of the
Companies Act, 2013 for a company widse iinancial statements are made in comgliance with
the Companies (India"Accounting Standards) Rules, 2015. ' '

Based on the nature of activity carried on hy the Company, th= operating cycie is 12 montihs.
3.2, Property, Plant and Evuipmeni and Depreciation
Racoghition and imeasuietient’

Properties plant and eguipraent are stated at their cost of accuisition. Gross carrying amaunt of
all property, plant and eqtiipment are measured using cost model. Cost of an item of proporty,
piant and equipment inciudes purchace price including non-reiundabie taxes and duties,
borrewing cost direciy 2tributable to the qualifying asset, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and the present
vaiue of ihe &xpeted cost for' the dismantling/decommissioning of the asset. High end
oneraling supplies acsuirzd prior 10 cemmeancement of the hotel operations and opaning of riew
restaurants / outlets ar2 considered as a part of propeity, plant and equipment. ©

Parts {major componenis) of an item of propérty, plant and equiprants having dirferent useful
‘lives are accounted as sevarate itenis of property, plant and ecuipments.
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3.3.

3.4.

|tem will flow to the Company. All other repair and maintenance costs are 'ecognlsed in
statement of profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acqu'rsition that are not yet ready for their intended use at the Balance Sheet Date.

Depreciation and erfl.l Ilve° ' -

Depreciation on the property, plant and equipment (other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
consonance of useful life-mentioned in Schedule 1l to the Companies Act, 2013 except building
which is depreciated over the period of lease.

l.easehold lmprovements are amortized over the period of lease or useful life whichever is
lower.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prosnectively.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is
deracognised upon .disposal or when no future economic benefits are expected from iis use or
disposal. Any gain or loss arising cn de-recognition of the asset (calculated as the difference
between the net dispocal proczeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Intangible assets and amortisation
Recognition and measuremant

Intangible asseis are recognized only if it is probable that the fulure economic benefils
altributable to asset will flow to the Company and the cost of asset can be measured reliably.
Intangible assets are. stated al cost of acquisition/development less accumulated amortization
and accumulated iripairment loss if any. o

Cost of an intangible asset includes purchase price including non - refundable taxes and duties
borrowing cost directly attributable to the qualifying asset and ariy diectly atli bmablu
expenditure on making the asset ready for its intended use.

intangible asseis under development comprises of cost inclirred on intangible assets under
development that are nct yet ready for their intended use as at'the Balance Shzaet date.

Amortization and usefu! lives

Computer softwares are amortized in 10 years on straight line basis. Amortisation methods and
uscfu! lives are reviewed at each financial year end and adjusted prospectively.

In case of assets purchased during the year, amortization on such assets is calculated on
orctrata basis from the daie of such addition

Revenue recagnition

Revenue is recognized to the extent that it is probable that the economic benefits will ficw to the
Company and revienue can be reliably measured. The Ccmpany derives revenue primarily from
royalty fees from hotel property given under business Contrdct agrfﬂemenl The royaliy fee
income is recognized in the period to which it relates.
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3.E.

3.8,

Borrowing cost

Borrowing costs (net of interest income on temporary investments) that are directly attributable to
the accuigition, construction or production of a qualifying asset are capitaiized as part of the cost
of the respective asset till such time the asset is ready for ils iniended use or sale. A qualifying
asset .js an asset which necessarily lakes a substantial period of time to gel ready for its
intended use or sale. Ancillary cost of borrowings in respect of loans riot disbursed are carried
forward and accounted as borrowing cost in the year of disbursement of loan. All othar borrewirig
costs are expensed in the period in which they occur. Borrowing coste consist of interest
expenses calculated as per effective interest method, exchange difference arising from foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.

Leas:zc
Paliny annlicabie from 1% April, 2019:
Whare Ccmpany s leszes:

The Company has applied Ind AS 116 - “Leases” from 1% April, 2019 using the modificd
retrogpective approacn by applying para C8(b)(ii) of Appendix C of Ind AS 116 and therefore the
comparative information has not been restated and continues to be reported under Ind AS 17 -
‘"L eases’. ' o :

Right-of-tce assets ware measured a2t an ameunt equal to the lease liability, adjucted by the
amounl of anry prepaid or accrued lease payments relaiing to lhat lease recognised in the
balance sheet as al 31% March, 2019, The details of the cl.angcs i accounting policies aie
disclosed in note 28 {e) of financial statemenis.

At ...ucp.lon of & uo.ner thn Company assesses viishcr a contract is. or comqil.;, aleusa. A
contract is, cr contiing, o lease if the con trac* conveye the right to Cmtlcl the uee of an idantified
asset for a period of ¥me in exchange for consideration. The Company has elected not to
recognise right-ul-use assets and lease liabililies for leases of low-value assets and shoit-term
leases. The Company recogrises the lease r)ayments associated with these leasss as an
expense cn a atralght lme vasis cvel the lease term.

LR LI T

At commencement or on mcdiiication of a conlract that contains a lease componeiit, ine
Company afiocate’s thc consideration in the contract to each lease and non- lease cornpoiienit on
the b:src ot their rzlative stand-alone prices. T
The Company recognices a right-of-use asset and a lease liability at the lease commencement
date. The nght-of-use ascetis initially measured at cost, which comprice of the initial amount of
the lease Hability adjusted for any lzase payments made at or before the commancement date
net of iease incenlive ieceived, plus any initial direct costs incurred and an cstimate or cosis o
dismantle and remnove ihe’ underlylng aqqot or to restore the underlying asset or e site on
which it is lccated.

The right-cf-usa! assets. Is subsequently measursa-at cost less any a(,cumulﬁtec"'ue,ﬂ'reciétion,
accumuiated impairmant losses, if any and adjusted for any reragasurement of the izase lability.
The right-of use asket ¢ depreciated using the atraight-line method from thé commencoment
daie wver the shorter of izage term or usaful life of right-of-usa acset unless the lease transfars
ownership of the underlying asset fo the Company by the end of the lease term or the cost of the
right-of-use asset reflects that the Company will exercise a purchase ontion. In that case the
right-cf-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property, piait and ¢quipment. The estimated vséful
lives of right-of-use asscts are determined of :

equipment. - -
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3.7.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencemernt date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily deterniined, the Comipany's incremental borrewing rate. The izase liability
is measured at amortised cost using the effective interest method.

Lease liability is remeasured when there is a change in future lease payments arising from a
change in an index cr rate, if there is a change in the Company's estimate of the amount
expected to be payable under a residual value guarantee, if the Company changes its
acsessment of whether it will exercise a purchase, extension or termination option or if there is a
revised in-substance fixed lease payment. When-the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.

Lease liability and ROU -asset have been separately presented in the Balance Sheet and lease
oayments have been classified as financing cash flows.

Where Company is (388071
Assets acquired cn leasas where 2 significant portion of risk and rewards of ownership arc
retained by the lessor are classified as operating leases. Lease rental are charged to statement

of profit and loss on slraight-line basis.

Policy appiicable before 1% Antil, 2016

- The Ccmpany determines whelher an arrangement contains a lcase l;y assessing whether the

fulfilment of a transaciion is dependent on the use of a spccific as t anc Wnolhu ihe
transaction conveys the right to use that asset to the Company in return for paymont Where tnis

occurs, the arrancement is deamad to include a !cace and is accounted for cither as finance or
~ operating lease. Leases are classified as financa icases where the terms of the lease transfiers

substanualiy &l the nsks and rewards of ownerchip to the lescee. All other leases aie classiiied
as operating leases.

Where Company ic lessce

Cperdting lease - Lacocce where the lessor effectively retains substartiaily &ll tiie risks and
bensfits of ownership oi the leased assets are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of prcfit and !loss on a' straght-iine
vasis over the-lcace term except where ccheduled increase in rent compensaies the Compseny
with expected inflaticnary costs.

Where Company’iz lecsor

Ascets acquired ‘on leasas where a significant portion of risk and rcwards of ownership are
retained by the lessor are classificd as operaling leases. Lease rental are charged te statement
of profit and loss on straight-line basis except Where sbhedqlcu increase in rent compeh ate the
lessor for expeued nmatlonqry costs. B ; '

Taxes$ oh'incéme

Tax expenses for the year comprises of current tax, deferred tex charge or credit and
adjdstments of taxes for carlier years. In respect of amounts adjusted outside profit or logs (i.e.
in cther comprehengive income or equity), the corresponding tax eﬁect if any, |s nlso adjLIsth
outﬁlde profit orioss. S "

Provision for cur.'c-nt té '.’ 5 made a3 per the provisions of Income Tax Act, 1961,
forred tax is provided tsing the liability method on ternparary differences batwesi, th o%/{/;

ses of assets and liabilities and thieir carrying amounts for financial regciting purposas 3,76 th
. .. £ =
*

)
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3.8.

3.9.

3.10.

reporting date. Deferred tax liabilities are recognised for all taxable temporary differences, and
deferred tax assets are recognised for ail deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised. '

Deferred tax ascets and liabilities are measured at the tax rates that are expected to apply in
the year when the assel is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to.set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assete arc recogniced only to the extent that it is probable that future taxable profit
will be available againsl which such deferred tax assels can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised
only if it is probable that they can be utilized against future taxable profits. Deferred tax assets
are revicwed for the appropriateness of their respective carrying amounts at each Balance
Sheet date.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. |t
recognises previously unrecognised deferred tax assets lo the extent that it has become
probable that future taxable profit allow deferred tax assets to be recovered.

Cash and cash cquivalent

Cash and cash equivalents include cash in hand, bank balanccs, deposits with banks (olher
than on lien) and all short term and-highly liquid investments that are readily convertible into
known amounts of cash and are subiect to an insignificant risk of charnges in value.

For the purpose of cash fiow statement, cash and cash equivalent as calculatcd above also
includes outstanding ‘bank overdrafts as they are considercd an inlegral part of the Company'c
cash management. = B ‘ '

Cashflow statemént’

Cash flows are reported using the indirect method, where by net profit before tax is adjusted ior
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities are
segregated. ‘

Provisions, contingant liabilities, contingent assoets

A provision is recognisaed when the Company has a present obligztion {legal or conziructive) as
a result of past event and it is probable that an outflow of rescurces will be required to settle the
obligation, in respect of which a reliable estimate can be made. Ii the effect of time value cf
money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the ircrease in the
provisien due to the passage of time is recognised as a finance cost. These ‘are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

A distlosure for a conlingent liability is made when there is a possible obligation or a present
ooligalion that may, but probably will nct require an outflow of rescurces. When there is a
possible stligation ora present ckligation in recpect of which likelihood of outflow of resources
is remote, no provisicn er disclosure is made.
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3.11.

3.13.

income s virtually certain, then the related asset is no longer a coniingent assef, but it is
recognised as an asset.

Provisicns, contingent liabilities, cmtmgent assets and comrmtments are reviewed at each
balance °heet date.

Cperating segment

The segments have been identified taking into account the nature of the products / services,
geographical locations, nature of risks and returns, internal organization structure and internal
financial reporting system. Operating Segments are reported in @ manner consistent wili
internal reporting provided to the Chief Operating Decision Maker (CCDM).

Impaiiment of rnon-financial assets

The carrying amounts of assets are reviewed at each balance sheet dats for ariy indication of
impairment based on internal / external faciors. Ail impairment loss is recognised wheiever the
carrying amount of an asset exceeds ite recoverable amount. The recoverable amount is the
higher of a) fair value cf ascets less cost of disposal and b) itz value in use. Value in use is the
present value of future cash flovrs expected to derive from an assats or Cash-Generating Unit
(CGUY.

Based on the assessment dere &t each balance sheet date, recognis=d impuinment loss is
futher provided or raeversed ocpendmg on changes In circumstances. After recognition of
impairrnent ioss or reversal of impairnient loss as applicable, the depreciation charge for ihe
asset is adjusled in fulure periods to allocate the asset's revised carrying amouit, iess its
resicuc! value (if any). cn a sysiematic basis over its remai'w"wg uscfuliife. if the conditions
leading ‘o recognition of impairment losscs no longer exist or have decrcaced, impairment
lceses recognised are reversed to the extzent it does not exceed the carrying amount that weuld
have been determined aiter considering deprecialion / amortisation had no impaimert loge
been iecognised in earlier years.

Earninus e shaie

5 . e - . A

Basic earnings per sharé is computed using the net profit for the year atributatle” to the
snareholders’ and weighted average number of shares outsianding during the year. The
weighted average numbers cf shares alsc includes fixed number of equity-shares ihat are
issuzamsie on conversior of compulsorily convertible preference chares, debenturce or any ot..ur
instrument, from the date corcideration is receivable (generally the date of their issuc) of cuch
instruiments. :

Diiuted earnings per share is comnuted using the nel profit for -the-yca[ atfripulable to the
sharétiolder and weighted nverage ndmber of cquity oind potential cuuity sharer ouistinding
during the year including share options, convertible preference cirares and debentures, except
whers the rosull would ve anti-dilitive. Poteriut equity shares that are converled daring tnc
ycar are included in the calculation of diluted earnings per share, fronrthe beyinning of tm, sar
or oata of ‘ssucmco of su:n potential equity snarc to the datc of conversion. :

Financial instruments

Nfinanclalinstrundent is any contract that gives rise to a financial asset of one entity and a

. financial liehility er equity instrument of another entity. Financial assets and financial liabiliiies

are initially raeasured at feir value. Transaction costs that are directly attributable to the

acquisilion or issue of fingncial assets and-financial liabilities (Gther than financizl assets and
“&{nancial liabilities at fair value through brofit-or logs) are added to or deducted from ihe fair
Que cf the finahcial assets or financial liabilities, as apnropriate, on initial recogruit;o‘n

ns=2ction costs diractly ctttibutable to the acguisition of financial-assets or finarcial i
air value througii profit or icss are recognised immediately in profit or 108s.
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3.14.1. Financial assets

All regular way purchases or sales of financial assets are recogniscd-and derecognised on a
trade date basis. Reqular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in
the marketplace. All recognised finarfcial assets are subsequently measured in their entirety at
either amortised cost cr fair value, depending on the classification of the financial assets.

Classification of financial assats
Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt |notruments that are designated as at falr value through profit or loss on
initial recognition). :

+ the-asset is held within a business model whose cobjective is to hold assets in order to
collect contractual cash flows: anu

+ the confractual terms of the instrument give rise on specified dates to cach flows that are
celely paymenls of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effeclive interest meihod is a method of calculating the amortised cost of a debt iristrument
and of allocating interest income over tha relevant period. The effective interesi rate is the rate
that exaclly discounts sstimated tuture cash receipts (including all iees and points paid or
received that form an integral part cf the effective interest rate, transaction costs and other
premiums or ciccountc) through tne expecled life of the debt instrument, or, where appiropriate,
@ sherter period, to the miess carrying —unount on initia xecogmtlor

Incoime is recoghised on-an effective intercst basis for debt instruments other than those
financial assets ciassificd as at FVTPL. Interest inceme is recognised in nrofil or loss and is
inciuded m the "Other incema” line item. ' ' ’

lnve.,lmﬂnm in &—Cluli)l xz.strum nits at FITCC! ' )

On initial recoqn'..\,n the Company can make an irrevocable eiecticn (on an instrument-

byinstrument basis) 10 present the subsequent changes in fair value in other comprehensive

income pertaining to investients in equity instruments. This election is nct pernmitied if the

equity investmeit is held for trading. These elected investments are initially measured ot fair

value plus transaction costs. Subsequently, they are meacured at fair value with gains and

iosses ariging from changss in fair value recognised in oihar gomprehensive indédime aind

accumulatad in the "Reserve for eguty instruments thirogh other comprehensive income’. The

cumulative gain or 'oss ig not reclassiiied Lo orofit or loss on disposal of the investments.

A financial asset is held for trading'if, - ‘ .

+ lthas been acquired principaiv for the purpose of selling it in the near term; or

+ On initigl recognition it is part ‘ot a portfolio of identifizd financial instruments that’ the
Company rnanages t«,gether and ha° a racent actual pattern of short-term-orofit-taking; or

+ ltis a derivative that is not designated and effective as a hedging instrument or a financial
~ " guaranfee. Cividehds on thélse investhents'in equity instrurnents are recognisad in profit or
loss when the Compaiy’s right to receive the dividends is established, it is probable that the
economic benrefits associated with the dividend will flow to the entity, the dividend doss snot
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably. .Jmoel us rbcogmsed in profit cr Ios: are inciuded- ln"hb Otr‘mmeme\
Ilne item. " S R
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3.14.2. Financial liability and equity instrument

Financial a < at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments i equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognised in profit or loss. The net gain or loss
recognisad in profit or loss-incorporates any dividend or interest earned on the financial asset
and is included in-the ‘Other income’ line item. Dividend on financial assets at FVTPL is
recoghised when the Company's right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measuied reliably

Impairment of financial assets

The Company recognizes loss allowanceas using the expected credit loss (ECL) model based on
‘simplified approach’ for the financial assets which are not fair valued through profii or loss.
Loss allowance for trade receivables with no significant finaiicing compornient is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equel to the twelve month ECL, unless there has been a-significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust ine loss aliowance
at the reporiing date to the arnount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recognition of Yinancial asset

The Company de-recognises a financial asset when the contraclual rights (o the cash flows
“from the-asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownershin of th= asset o another party. If the Cempany neither transfers nor revains
substantially all the risks and rewards of ownership and coniinues to control the transferred
asset, the Company recognises its retained interest in the asset and an associated liabilily for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership -cf a trarsferred financial asset, the Company continues te recognise the financial
asset and also recognises a collateraiised borrowmg for the prncueds recetvcd

On de-recogniticn of a financial asset in its entirety, the difference between the assetl's carryving
amount and the sum cf the conrsiceration received and receivable and the cumulative gain or
loss that had been-recognised in cther comprehensive incomz and accumulated in equity is
recognised in profit or loss if such gain or loss would have othmr\/wse bcen recognised in profit
or Ioss on disposal of that financial asset, -

On de-recognition of a financial asset other than in its enlirely (e.g. when the Compuny retaing
an option to repirchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under
continding involvement, and the pdrt it no longer recognises on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is'no fonger recoghised and the sum of the consideration Teceivad for
the part no longer recognised and any cumulative gain or loss allocated to it thal had been
recognised in other comprehensive income is recognised in” profit'or loss if such gain of loss
would have otherwise been recognised in profit or loss on disposal of that financial asset. A
cumulative gain or loés that had been recognised in other comprehensw’* income is allocated
between the part that continues to be recognised and the &&iS no longer recegnised on
the basis of the relative fair values of those parts.
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Classification as debt or equity

Debt and equity instrurnents issued by the Company are classified as either financial liabilitics
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liahility and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assels of an entity
after deducting all of its liabililies. Equity instruments issued by the Company are recognised at
the proceecs received, net of direct issue costs. Repurchase of the Company's own equity
instrumen:s i recegnisec ar‘d deducted directly in equity. No gain or loss is recegnised in profit
or Inss on the purchase, sale, issue or canceliation of the Company's own equity instruments.

Firsncial liabilities

All financial liabilites arc subsequently measured at amortiscd cest uzing the effcctive interest
method or at FVTPL.

However, financial liabiiities that arise when a transfer of a financial asset does not Jualiy for
de-recognition or when the continuing nvolvement approcach applies, financiai guarantée
contracts issued by the Company, and commitments issuec by the Combany to provide a loan

below:- market interest rate ard measured in accordance with the specific accourting poiicies
cat out below,

Financial lHabilities ot FVTPL

Financial liabilities are claseified as at FVIPL when the financial 1iability is cither contingent
consideratior; rccognlved by the Co'npany as an acquirer jn & business combination to which
Ind AS 103 applies or |d held for rading or itis designated as at FVTPL.

A financial lizkility is cieccified as hold for frading if;

« ithas peen ineurred principaiiy for the purpose of reptirchasing it in the nes tem, o
-+ ~on initial recognition it is part of a dorifolio of ideiitified financial instruments that the
Company manzages together and hac a recent actual pattern of short-term profit-taking:
or
« Titis a derivative Uliat is not designaied and effective as a hedging instrurnert.

A financial liability other ihan a financial liability held for trading or contingent consideration
recoghised by the Campany ag an acquirer in @ business combination” to which Thd AS 103
applies, may be designated as at FVYTPL upon initial recognition if:

< suci designation eiiminales or signiﬁcantly reduces a measuiement or recognition
inconsistency ti.al wolid olherwise arise,

< the financial !iability-forms part of a group of financial ‘assats ‘or finarcial liabilities or
beth, whicn iz manzged and its performance is evaluated on a fair value basis, in
accordance with the Cornpany's documented risk management or investment sirategy
and information abuut lie arouping is provided intern=ily on inat basis; or

~+ it forms part of @ contract containing one or moie embedded deiivatives, and Ind AS

109 permits the cntire comb'ned co.,truct to be dusmnated ao at I—VTF‘L ..1 nCCL)IuaﬂCC
with Ind AS 100, ) . ' - S ‘

Financiai liapilities at FVTPL wre stated at feir value, with-any gains or lesses aricing on
remeasurement recognised in profit or Ioss The net gain or loss reconnised in preiit or loss
incorporates any intercst paid on the finzincial liability and is included in the 'Other incoing’ line
ifem.




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statemants for the year ended 31% March 2020

However, for non-held-for-trading financial liabkilities that are designated as at FVTPL, the
amount of change in the fair value cf the financizl liabiiity that is attributable to changes in the
credit risk of that tiability is recognised in other comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk in other comprehensive incocme wculd create or
enlarge an accounting mismatch in profit or loss, in which case these effects -of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the fair value of
liability is always recognised in profit or loss. Changes in fair value attributable to & financial
liability's credit risk that are recognised in other comprehensive income are reflected
immediately in retained ogrnmgs and are not subseqguently reclassified to profit or loss.

Gains or losses on f|nanC|al guarantee contracts and loan commitments |scued by fhe Company
that are designated by the Company as at fair value through profit or loss are recognised in
profit or loss.

Financial liabilities cuhesaquenily measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL arc
measured at amortised cost at lhe end of subseguent accounting periods. The carrying
amounts of financiai iiabililies that are subsequently measured at amortised cost are
delermined based on the efiective interast mathod. interest expense tiat is not capilaiised &s
part of costs of an asset Is included in the ‘Finance costs’ line item. The effective intercst
rnethod is a method of calculating the amorlised cost of a financiat liability and of allocating
interest expence over the rzlevant period. The affective interest rate is the rate that exactly
discounts ectimatzd future cash payments (including all fees and poirts paid or rzceived that
form an integral part of the effective interest rate, transaction costs and other nremiums or
disceunts) through the expected life of the financia! liability or (where appropriate) a shorter
period, to the gross carryirig amount on initial recegnition.

rinancial guaraidee contracte

A financial guarantac contract is a contract that 1equires the issuer to rnake specificd payments
to reimburse the holder for a loss it incurs because a spemf.ed debtor fails to make paymen:s
when due in accordance with the termé of a dabtiinstrument.

Financial guarantee contracts issued by the Company ara iritially meastred at their fair vcuues
ard, if not designated »s at FVTPL, are subsequently'maasured at the higher of: .
+ lhe amount of loss allowanca determ'ned in accordarme wm 1mpdmne|.t rt-‘t|L'I|F-‘lﬂOHl%
of Ihd AS 109; and
« the amount initially recognised less, when appropriate, (e cumuiative amcunt "of
income reeognized in accordance with the principles of Ind AS 1§

.

Cifeetting of financiz2l instrumenis

Financial assets and ¥nancial liavilities are offset and the net amount is repcrted in the balance
sheet if there i 2 currently enforceable legal right to offset the recognised amounts and thero is
an inlention to setlle on a net basis, to realise the assects and settle the liabiities
simultaneously. - -

Reclassification - - : ' ‘ .

The Comipany determinec clascification of financial assels and liabilities on initial recognition.
After initiai reccgniticn, nc reciassification is made for financial assats which are equlty
instrumente ‘and financial liabiliies. For financial assets which™ @re deBt instruments,

reclassification -is-made cnly if there is'a change in the business model fer managing 'nose
assets. Changes to the bugsiness model are expecied to be 1nfreqqf‘nl The ranzgement
determines change i, i businass mode! ac a restit of exlernal or internal bl"aﬂ[jt—‘b which are
significant to the Company’s cperations. A change in the iiisiness inodsl occlrs when the
Company either begins or ceaces to perferm an aclivity that is significant to its operations. if the
Compdny rec!as::fles fmam.al assets, it applies the reclassification prospactively from @”.16

s
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reclassxflcanon da e thCh is the first day of the immediately next reporting oerlod foIIowmg the
change in business model. The Company does not restate any previously recognised gains,
losses (including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognises financial liabilittes when, and only when, the Company's
obligations are discharged, canceiled or have expired. An exchange between with a lender of
debt instruments with sulsstantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of-the origina! financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of tne financial liability de-recognised and the consideraticn paid and payable is
recognised in profit or loss.

New standard issued and existing ctandards modified

The following standards issued / modified by MCA become effective w.e.f. 1% April 2019 and the
Company has adopted thase standards.

Particulars
New Ind AS issued *
Ind AS 1186 — |.eases

Modi f.catlon tq existing ‘nd AS *
Ind AS 12 - Income Taxes
+ Uncertainty over income tax treatments
Clarification for recognition of income tax consequences of dividends in profit or loss
ind AS 109 — Financial Instruments ’
Inad AS 26 ~ Investments in associates and joint ventures
Ind AS 19 — Employee benelfiis
Ind AS 103 — Buginess Comb'nauons and Ind AS 111 = Joint Arranoements
Ind AS 23 — Borrowing costs

* Does not xnﬁlude modif'catlon to ex' tmg othor Ind AS due to issue of new ind AS.

Refer note 28 (o) of the fihancial stAtements for impact of ind AS 116 In respect of amendmenls
in other Ind AS, in lhe view of managerent, there is no material impact on the financial
stalements.

On 24th July 2020, the Ministry of Corporate Affairs (MCA) has notified following amendment to
existing Ind AS which are applicable from 1st April 2020. The Company ic in procecs of evaluating
the impact of theea changes.

i) Ind AS 103 — Business Combinations
i) nd AS 107 — Financial Inslruments: Disclosures
iif) ind AS 1CS — Financial instruments
V) ind AS 116 — Leases
V) Ind AS 1 — Present CltIOI‘I cf Financial Statemonts
vi) ind AS 8 — Accountinn Policies, Changes iiv Accounting t:sumates and Eriors
Vi) Ind AS 10 — Events alter the Reporting Period
viiy = Ind AS 34 — Interim Financial Reporting

iX) Ind'AS 37- Previsions, Contingent Ligbilities and Contingent Assetz
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(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

6

7.1
7.2

Right of use asset (Refer note 28) Land & huilding Total
Gross carrying value
Balance as at 31st March, 2018 - -
Additions in 2018-2019 - -
Deletions in 2018-2019 -
Balance as at 31st March, 2019 - -
Additions in 2019-2020 177.63 177.63
Deletions in 2019-2020 1.81 1.81
|Balance as at 31st March, 2020 175.82 175.82 |
Accumutlated depreciation
Balance as at 31st March, 2018 - -
Charge for the year 2018-19 - -
Deletions in 2018-2019 - -
Balance as ut 31st March, 20197 - -
Charge for the year 2019-2020 4.41 4.41
Deletions in 2019-2020 - -
Balance as at 31st March, 2020 4.4 4.4
Net carrying amount
Balance as at 31st March, 2019 O I
Balance as at 31st March, 2020 R I A N T A
Intangible assets Computer Toial
Software )
Gross carrying value .
Balarice as at 31st March, 2018 . 0.16 G.1¢
Additions in 2018-2019 - -
Deletions in 2018-2019 - -
Balance as at 31st March, 2019 0.6 0.16
Additions in 2019-2020 - .
Delotions in 20192020 - -
Balance as dt 318t March, 2020 0.16 9.16
Accumulated amortization
Balance as at 31st March, 2018 0.64 |. (.04
Amortization for the year 2018-19 . 0.02 0.02
Deletions in 2018-2019 . -
Balance as at 31st March, 2019 6.06 0.06
Amottization for the year 2019-2020 . 0.Q2 0.02
Deletions in 2019-2020 - -
Ralance as at 31st March, 2020 0.08 0.03
Net carrying amount
Balance as at 31stMarch, 2019° . 0.10 0.10
Balanceasat3fstMarch, 2020 . ... 008 008

Notes:

Sofiware i€ other than'intarnally gensraicd software.
Balance useful life of inlangible assets as at 31st Miarch 2020 is 4 years (31st March 2019 : 5 years).

Other financial assets - honscurrent

As at
3Mst March 2020

Asat .
| st Mareh 2019

Fixed deposit (Refer r.cte 8.1)

Total

1777 |

17.77

a\;g}
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(Amount in rupees lakhs, except_share and per share data, unless otherwise stated)

8.1 Fixed deposit is given against Bank Guarantee issued by Bank on behalf of Company to Orissa Tourism Development

Corporation (OTDC).

9 |Income tax assets (net)

As at
31st March 2020

As at
31st March 2019

Advance tax (Tax.deducted-at-source) ~{net) - -19.03 15.91
Total 19.03 15.91
10 |Other non-current assets As at As at

31st March 2020

31st March 2019

Capital advance 7.19 3.19
Total 7.19 3.19
11 |Trade receivable As at As at

31st March 2020

31st March 2019 |

Unsecured
(i) Considered good {Refer note 11.1)
(il) Congziderad doubtful

Total

29.89

- 89.72

20.89 |

§9.72

s nrmn

11.1  Outstanding from Company in which director is interested as director and member,

12 |Cash and cash eguivalent

rs at
31st March 2020

As at
31ut Mareh 20149

Cash in hand
Balances with bank
-In current accounts

Total

010 0.10
1.04 072

1.14

12A |Other current financial asset

As at
31st Miarch 2020

13 |[Other current asset

fisurance claim receivable (Refer note 37) 40.0C -
Total 40.00 -
As at As at

Prepaid expenses
GST input credit

Total

J1st March 202Q

st Marcly 2019

17.35 10.65
2.16 1.61
19.51

12.16
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14 |Equity share capital As at As at
31st March 2020 [ 31st March 2019

Authorised capital

50,000 equily shares (31st March 2019: 50,000) of Rs.10 each 5.00 5.00
Total 5.00 5.00
Issued, subscribed and paid-up

10,000 equity shares (31st March 2019: 10,000) of Rs.10 each 1.00 1.00
Total 1.00 1.00 |

14.1  Terms/ rirthis attached to equity shaies :

The Company has only one class of shares referred to as equily shares hiaving a par value of Rs. 10. Each holder of equity shares
is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
any of the remaining assets of the Company, after distribution of all preferential amounts. Howevaer, there are no preferential
amounts inter se equity chareholders. The distribtition will be in proportion to the number of equity shares held by the
sharehcelders (After dus adjusiment in case shares are nct fully paid up).

14.2 Movements in equity share capital

Particulars FY 19-20 FY 16-19
Number of Amount Number of Ainount
Shares Shares
Number of shares at the beginning 10,000 1.00 10,000 1.00

Add: Shares issued duiing the year i - - - -

Less: Buyback during the year - Z _ _

Number of shares &t the end 10,000 1.00 10,000 © .00

14.3 Details of shareholders holding more than 5 % shares in the Company:

Particulars T As at As at
' 3st March 2020 o 31st March 2018
% of hielding Number of % of I‘l.olci_ing"g Number of
_ Shares* Shareg®
Kamat Hetels (India} Limited 100 10,000 100 10,000

*Out of above cne share is held by Dr. Vithal V. Famat as nomince of Kamat Hotels (India) Limited.

14.4  Equity shares held by the holding cempany (also ultimate holding company)

Particulars As at ) As at
31st March 2020 3lst March 2019
% of holding |~ Number of % of holding Number of
Kamat Hotels (India) Limited - . 100 : 10,000 : 100 10,000

*Out.of above cne ghare is held by Dr. Vithal V. Kamat as nominee of Kamat Hotels (India) Limited.

15 |Borrowings ‘ . _ } As at As at
' : ' ‘ T 31st March 2020 | 31st March 2019

Unsecured '

Intercorporate loan . L - : . . . :

- Fram Helding Cempany (Refer nole 1501 and 15.2) ‘ C 422036 BRI Rl

- Frory other cornpany (Refer note 15.3 and 18.4) . : .2,011.48 - 2,059.9¢ |
‘ 2,432.84 249254

lLess: Interest acciued and due _— 79.18 171.18

Total

2,354,66 2.321.16 |
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151

15.2

156.3

16.4

17

171

In earlier years, in view of various adverse factors and the request made to holding company by the Company for waiver of
interest, holding company has waived off interest on the unsecured loans granted until there is improverment in the financial
position of the Company. This waiver was effective from 28th February 2017. Accorcingly, no interest is charged by holding
Company on the outstanding loan.

This intercorporate loan is repayable based on start of full commercial operations of the hotel and availability of funds with the
Company or such other dates as mutually agreed. As per the terms of the agreement it is rot payable in next 12 months as at
balance sheet date, hence same is classified under non-current borrowings.

In view of various adverse factors and the request made to Placewell Jobs Private Limited (PJPL) by the Cornpany for waiver of
interest, PJPL has wajved off interest on the unsecured loans granted until there is improvement in the financial position of the
Company. This waiver was effective from 1st April 2018. Accordingly, no interest is charged by PJPL on the outstanding loan for
FY 18-19 and FY 19-20. :

Intercorporate loan from other company is repayable based on start of full commercial operations of the hotel and availability of
funds with the Company. As per the terms of the agreement it is not payable in niext 12 months as at balance sheet daie, hence
same ic classified under non-current borrowings.

l.easc liabilities - no:n current As at As at
_| 3tst March 2620 | 31ist March 2019

Lease rent (Refer note 28) 165.08
Total e 008 L
Deferred tax Lability As at " Asat

31st March 2020 | 31ist Marcl 2019

Maior componen's of deferred tax liabilities and deferred tax assets:

Deferred tax liahilities
Differciice in net carrying value of fixed ascet as per incorne tax and ' 276.31 369.75
books

Sub-total (A) 57634 | 36975 |

Deferred tax assets

Cariied forward losses as per incoma tax 142.49 16175
Sub-total (B) 142,49 161.75

Net deferved tex liability / (asect) - Hei |3-3 32 | ... 20800

Reconciliation of tax expenses and the accounting profit multiplied hy apphc?ble td)( rate for 3ist March 2020 and 31st
March 20719: .

Particulars - - Asat | Asa -
. _ ) _ 31st March 2020 | 3ist March 2018

Accounting profit/(loss) before tex frcun cperaticns T (468.28) 5.33

Income tax liability as ver applicable tax rate i.2. 25.168% (Previous (67.53) 1.29

year: 26%) (Refer note 17.3 baiow) | , .

(a) Permanent disallowance ‘ o n - 0.01

(b) Effect of change in tax rate for deferred tax liability calculation 6.66 -

(Refer note 17.3 below) : i

Tax expense / (uredit) reported in the Statement of *rofit and Loss (74.19) 1.40
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17.2

17.3

18

18.1

20

No provision for income tax has been made during the year as well as in the previous year as there is no taxablie income as per
the Income Tax Act, 1961. As per Ind AS 12 - Incorne Taxes, deferred tax asset should be recognised on the carry forward
unused tax losses and unused tax credits to the extent that it is probable that future taxable profit will be available against which
the unused tax losses and unused tax ciedits can be utilised. Deferred tax asset has been recognized on unabsorbed brought
forward losses considering probability of reversal of deferred tax liability in near future against which it can be utilised.

The Company has decided to opt for new income tax regime by adopting lower tax rate as per section 115BAA of the Income Tax
Act, 1961. Accordingly, deferred tax is recognised at lower tax rate. The resultant credit of Rs. 6.65 lakhs is included in the
financial statements for-the year ended 31st March, 2020.

Other financial liahilities - current i As at As.at
Jist March 2020 [ 31st March 2019

Interest accrued and due (Refer nots 18.1) 79.18 171.18
Capex payable 1.68 -

Other payables 0.03 0.06
Total 60.89 'I"I'i.‘/;l_i

Interest is overdue for a period of 335 to 1451 days (As at 31st March 2018: 335 to 720 days).

l.ease liahilities - current As at ' As at
31st March 2620 { 31st March 2018

Lease rent (Refer note 28) ' 14.48 -
Total | 14.48 i
Other current liabilities - current Ac at ' As at

31st Maich 20?._0 Jist March 2019

Statutory dues 0.20 8.32

Total 0.20 |- 832
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21 [Revenue from operations Year ended Year ended
31st March 2020 31st March 2019
Royalty fees (Refer note 28.2) 56.83 69.20
Total . 56.83 69.20
22 |Otherincome Year ended Year endéd
3st March 2020 31st March 2019
Inlerest earned on
- Fixed deposit with bank 1.24 1.38
- Income tax refund 0.58 -
Insurance claim received 5.39 -
Miscellangous income 0.01 0.04
i
Total | 7.22 Y
23 {Finance ccst Year ended Year ended
31st March 2020 31st March 2019
Interest on delayed slaiulory dues 0.568 -
Interest expense on lease liabilities 21.10 -
Total 21.68 . -
24 |Other expenses Year ended Year ended
31st March 2020 31st Maveh 20119
Bank charges 0.35 0.18
Insurance charges ‘ 2.51 0.89
Lease rent (Refer note 28) - 17.26
l.egal and professional leas 0.25 0.10
Rales and taxes 0.25 0.05
Audit fees (Refernote 24.1 below) 0.10 o s 005
Loss on discard of fixed assefs ’ 0.23 2.25
Miscellaneous experises : 0.0z 0.02
Total 2090,
24.1 Auditor's remuneration
Particulars Year ended Year endad
Fist March 2020 | st idarch 2019
For stalutory audit” ) 0.10 ‘ - 0.06
Total 0.10 0.05
. *exclud]ng noods & services tax of Rs. 0.02 laichs (Previous year: Rs, 0.01 1aihs).
25 'E';(»Eeptional items - expenses / (income) Year ended Year ended
: : 31st March 2020 31st Maich 2018

l.oss by cyclone (Refer note 37) - 264.43 -

Total
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26

26.1

27.2

Capital commitments, other commitments and contingent liabilities

Capital and other commitments
Estimated amount of capital commitiments lo be executed on capital accounts and not provided for Rs. 14.06 lakhs
{31st March 2019: Rs. 18.00 lakhs) (Net of advances).

Contingent liabilities

In earlier financial year, Company has given corporate g'uaranlée (Jointly with other fellow subsidiaries and group
enlities) on behalf of holding company aggregating to Rs. 38,583.00 lakhs (31st March 2019: 38,583.00 lakhs) towards
loan facilities taken from banks / othets. Share of Company in this corporate guarantee is not qnantifiahla Company
does nol expecl any oulflow on account of this guarantee.

Relaied party transactions
Name and relationships of related parties

a. Holding & Ultimate Holding Company : Kamat Hotels (India) Limited

b. Direclors / Key management personnel Dr. Vithal V. Kamat
Mr. Prabhakar V. Shetty

Transactions with related parties
Nature of transaction Name of the party Year ended Year ended
31st March 2020 [ 31st Miarch 2019

Royalty fees Kamat Hotels (India) Limiled . 56.83 69.20
Expenses paid on behalf of the - 0.03
Company '
Araunt collecied on behalf of the - 0.10
Corapany R
Closing balances of related portics
Mature of transaction MNamnee of the Party As wf Anaf

‘ st March 2020 | _31st March 2019
Amuount receivable Kamat Holels 29.69 89.72
Borrowings : (indie) Limided 418.74 41874
Interest neyable [ 3.62 367
Corporate Guarantee ¢iven (Jointly with other feliow 38,583.00 38,583.00
subsidiaries and gmup entities) to banks / olners yor
Credit Factlity availed by MHolding Company {Company's
share is not quantifiable] -

Terms and conditions of related party transaction

Outstanding balances at the yaar end are uncacured and sottiemant occurs in cash. All transactions were made on
normal commercial terms and conditions and at market rates.

Leases

Disclosure for the year ended 31st March 2020:

1} Company as a lessoe:

a) The Company has taken herila‘ge palace under ncn-cancellable lease for a pericd of 50 years. Leese renls are

- payable on yearly hasis.and are subject lo escalation.

RCU asset : Carrying value as at {Deprecizstion  fer

b} The Conipany has adopted Ind AS 116 'l.eascs' with the date of initial application being st April 2019. ind AS 116
replaces Ind AS 17 'Leases' and |elated interpretation and quxdanu, The Company had made transition adjustment as
per para C8(c)(ii) of Ind AS 116, i.e. prospeclive -impiementation without changing opening balarce ‘of ‘reserves.
Conscquently, -amcusls of ‘de precml on & amordsaticn’, “inance cost’ and ‘other cxpenues -are not comparable with
previous year. Also refer nole 3.6 for accounting policy on-leases. :

c) For depremallon and carrying value of right of uce asset, refer takle below:

yeareinded 31st |the year
lharch 2020

Land & building o B : 171.41 4.41
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d) Disclosure with respect 1o lease under Ind AS-116 Leasos:

Particulars ' FY 19-20

Interest expense on lease liabilities . ) 21.10
Lease expenses in case of short term leases ) ' -
Lease expenses in case of jow value leases (olher than short term as disclosed above) -

Léase expenses debited 1o lease liabilities 17.36
Total cash outflow for leases [incl. short term & low value leases] 17.36
Additions io ROU assets (including additions as on 1st April 2019) 177.63

Variable:lease payments not considered in measurement of lease liabilities -
Income from subleasing ROU assels = - -

¢) Disclosure fer impact of changes in accounting pelicy

As indicaled in note 3.6, the Compary has adopted Ind AS 116 - “Leases” retrospectively from st April, 2619, but has
not restated comparatives for the 31st March, 2019 reporting pericd, as permitted under the specific transition
provisions in the stanldard. The reclassifications and the adjustivents aricing from ihe new standard are therefore
recagnised ir the opening balance sheet on Ist.April, 2C19 as given bslow:

o - As ax
farticulars o
—_ 18t Anril 2019
Right-of-use assels 177.63 |
FFinancial liability- Leagse liabililies - curront . 16.50
Financial liabilitvv -Lease liakiliies - non-current - o 162.13

The Company recorded the lcase |"~b' ility et the present vaiue of the iease payments discounied al th3 incienvental

borrowing rate and th2 righi-of use agsots were measured at thie amount equal to the lease liapiity, adiusted by the

amount of any ,)r(,p'ud cr acerued |CdbO mymunt‘ relating e thal lzase rocognised in the balance shect es at dist

Maich, 2019, The Comasny’s weighted avcrage inoremental Lorrowing rale applied fo the lease lickililics on st Apri,
w2019 was 12.00% .

On account of ;iki‘o')lion of Ind AS 114, Ic';;, pehre tax bas increased by Rs. 8.15 lakhe for the year endad 313t Mureh,
?020 in epplying Ind AS 116 — “Leases” (o the first time, the Corapany nas used the practical expedionts provided by
mdaro and t.l mfurv has not reassesced whether a conract, is or containg a lcace, at the date ol |]‘|[lu'
oo xesment of whaelner leases are onesous, astlying nd AS 37 inaadiately besere the date of
initisd & pol ca ticn as un a ':c:nah' e-to parforming an ireaimant rovicw, excludad initial direct cogls worn measuring iho
dght of use asscel at e cale o nitial z2spication und tsad hindsight wh i deternining the lease v i ihe i

containg oplions to-e: 1or tcu.,m 2 e ivaze. Thae Cor pary has used a siigle discowit tate 19 a po:ilcho of kea

Ternatnele

3 ceinmit.nents disclosc 2 (axchuding sonlingemnt lease

pavment)

Discounted using he jessee’s incremen:al blm.w\'mq rale of at the nmo of initial ’Jr)pl.(,alwn
lnw Vd'll(‘ I(*%wﬂ. nat |f>mgn| A a8 7 A halnln"

Further, the difierence betwoen tha lpeas ablicaton recorded as of 31st Ktarch, 2019 undertnd AS 17 disclosed wadiy
note 26 of the finanzial JJM.‘ITI(‘( s for the year ended 31st March 2019 and the value of the lease i of 15t
Anril, 2019 is primarily on account Cf exiension citions reasonably.cartain to be exsicised, in measuring the keese
liabilly inaccordance with tnd A3 115 any giscounting. die-lease fasiliics {0 1he present value underdnd AS 116,

H) Company-as a legsor: . R

The k_pmpany s ncl le"u.u,d to mal e uny udeSlln)Lnl‘o on; ll’dl’lolll()n to Ind AS 116.for leases in which it acls a3 a
teaser. The Compary has gizen it's prepeity under oparelion.and managsinent agreement o run, manags, conduct
ard opzrate the operation and manacerient of tne Hadzl fpr a noriod.of 20 ywro- which shal! be extendaile for a iupiher
period of 10 years al lize sole diseration of lne lessee.-In ligu of the came,.Company gels rayalty fees calculutedrba‘sad
on-perceniage of tevenue aamed by the leesce from tis propaily. Tro Commpany has ruognlbcd Rovally fess of Fis
56.83 1akns -duwring- ihe year. Since fu'ur: revenuc is based on percentage of revenue which is contingent in nature,
other disclosures as required under Ind AS 113 - 'Leases' a e not quiantifiable as at the kaiance sheet dzto.

Ty
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B

a)

by)

Disclosure for year ended 31st March 2019

Where Company is lessce:

The Company has laken hcnlage palabe under non- camellable lease for a period of 50 years which is m the nature of
operaling lease.. .

S

Lease rents are payable on yearly basis and are. subject to escalation every two years which is calculated based on
wholesale price index (WP1). Disclosures as required under Ind AS 17 - 'Leases' arce as given below:

Particulars 31st March 2019
Rent recognised as cxpenses during the year 17.36
frayakle nol later than one year* 18.64
|Caler than one yedr bul nol laler than five years® 14.55

Later than five yoars* } T TC40Es

*for lhe purpose of calcwation of fulure lease rert, due lo non-availahility of fulure WP, same is calculzled based on
current WPI.

Where Cornpany is l(. AT

The Company has given il's prooerly under operalion and management agreement to run, manage, cenduct snd
operate the operalion and managemetit of the Hotel for a period cf 20 years which shall be exlendable for a fuither
pericd of 10 years al the sole discretion of the lessce. In licu of the same, Company gels royalty fees calcuwaled basec
on percentage of revenue eained by the lessee from this properly. During the year, percentage of royally fee
recovered is increased-from 10% (o 20% w.e.f. 1st April 2013, resulting in increase in royalty income. The Comipany
has recognised Royally fees of Rs. 69.20 lakhs during the year. Since fulure revenue is based on percentage of
revenue which is contingent in nature, other disclosures as required urder Ind AS 17 - 'lLeases' are not quanlifialle ag
al the balance sheel date.

29 Laraings / (loss) per share

Particulars ‘ Year ended “Year ended
Jist Marcihr 7020 1 3¢t March 2019

ic and diluted

rning per share

'th profit/(loss)

[ Gax as per Slalement of { Proiit and Lnss (Rs. in lakhs) . (194.09) 3.93
ngh.,d average nwuber-of equity slmo L'll‘l nding L 10,000 10,000
l~a( valug per equily shace (Rs.) . L . 10 10

Basic and diluted eomings/{loss) per share (Rs ) S (1,940.90) ..8970
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30 Financial instruments - Accounting classifications & Fair value measurement

(a) Financial instruments by category
Sr. Particulars 31st March 2020 31st March 2019
No. Amortised FVTGCI FVTPL Amortised Cost| FVTOCI FVTPL
Cost
A |Financial assets
(i) |Cash and cash equivalents 1.14 - - 0.82 - -
(i) {Other financial assets (non- 17.77 - 21.56 - -
current)
(i) [Trade receivable 29.89 - - £9.72 - -
Total financial assets 48.80 - - 112.10 -
B |Financial liabilitics
(i) |Borrowings 2,354 €6 - - 2,521.16 -
(ii) [Lease liabilitics - non current 165.08 - - - - -
(i) |Lease liabilities - current 14.48
(iv) |Other financial liabililies 80.89 - - 171.24 -
Total financial liabilitics 2,615.11 - - 2,492.40 -
FVTOCI - Fair Value Through Other Comprehansive incone o T
L FVTPL - Fair Value Vhrough Profit or Logs
(b} Fair valuation tochniquas
The Company maintains policies and proceduras to value financial acsets or financizi liabilities using the bast and most relevant data
available. The fair values of the finaizial assets and liabililies are included al the amount that would be raceived 1o sell an assct or paid
Lo transfer a liability in an oracriy transaction belween market padicipants at the measurement date.
The foilowing mcthod and assumplions aee used to eslimate the fair values:
() The n1anagen1r>nt”a'sé.ésscd that fair value of cash and cash equivalents, clher financial asvets (non-current), irade receivable,
borrowings, laase iiabiliiies and other financial liabilities aporoximate their carrying amounts.
31 Financial risk managemaent

The Company has exposure to twe risks mainly funding / liquidity risk and credit risk. The Company has no axpusuie {o Liensaclions
having market risk. The Company doss nct have any aerivalive financial instruments. The Board of direclors has overall responsinility
for the establishment of the Company's risk management framewcrk. Riglk management syslems are roviewed periodically to rolloct
changes in Company's adlivilies.

s ees 4
Pt
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(a)

(b)

()

Credit Risk :

Credil risk is the risk of financial loss to the Company if a counteiparly to a financial insirumentis fail to meet its contraclual obligations.
The Company is exposed mainly to credit risk which arises from cash and cash equivalenls and trade receivable. Company's maximum
exposure is restricted to the carrying value of the following types cf financial assets:

() Cash and cash equivalent and other bank balances

The Company considers factors such as track record, size of institution, market reputation and service standards to select the
banks with which balances are maintained. The balance are generally maintzined with the barks with whom the Company has
regular transactions. Considering the same, the Company is not exposed to expecled credit loss of cash and cash equivalent.

(i) Tradeieceivable
Trade receivable are receivable from holding company and there is no credit risk invelved and managerinent considers carrying
amount of these asseis to bz gosd and recoverable.

Liquidity Risk :

Liquidity risk is defined as thie risk that the Company will not be abw to setlle or mect its ebiigation en tima. The Company rehes i iix
of borrowings, capital and operating cash ilows to mect its needs for fiinds. The table below providas details regarding the remaining
contractual malurities of financial liat:ililizs &t the reporting date based on the undiscotinied payinents.

Particulars ' l.ess than1 | 1to Syear | Above § y(\.:r:—“,” o rotm 7
As.at 3stivaich 2023

Borrewirgs . . - 2,354.66 - 2,364.66
Lease iiabilities _ 14.48 54.60 ] . 1028 179.5G.
Other financial liebililies _ ‘ 80.89 - - 80.83
As at 31st March 2018 R -

Barrowings - 2,321.16 - 2,321.16
Lease liabililies : - - . .
Other financial liaiilities : 17124 - - 171.24

Interest rate risk

Company has taken demand lean fr. am ha ’hh’f co nt;m‘y 'md otaer tnsecuraed in'n'rmrporatr* loar, fiein vilsics party. Loan from ouniside
narty alfrasts fixed in‘erest rate of 9% ard & \nlunu cempany charges 12%. Interest is waived off by helding company vee . 28th February
2017 [Also refer note 16.1) end by clher compaay wed. 1st Apil 2018, Congidering no intarest is chargad on e borrowing, the
Comipany is not sehizct o intevest rate risk as dt,rne'i in lad A3 107, since neither the carmng amoutit nor the futtie cash flows will
fluctuate because of 2 chanye in mﬁrkd interest rales : : : :

'
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32

Capital management

The Company's objective when managing capital are to (i) Safeguarding their ability to continue as going concern, so that they can
continue to provide returns for shareholders benefit and (ii) maintain capital structure to reduce the cost of capital. Capital is fully
contributed by the Holding Company 'Kamat Hotels (India) Limited' and hoiding company provides financial support the Company from
time to time. The Company manages its capital structure and make adjustments to, in light of changes in economic conditions, and the
risk characteristics of underlying assets. The Company monitors capital using 'net Debt' to 'Equity'’. The Comparny's net debl to equity are
as follows:

Particulars Ac at As at

31st March 2020 31st March 2019
Total debt 2,554.66 2,321.16
Total capital {total equity chareholdo.'s fund) (1,036.38) (842.29)
MNet Debt to Equity ratio (2.27) (2.76)
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34

35

36

37

38

<38A

Disclosures as required by Indian Accounting Standard (Ind AS) 19 - Employee Benefits;

As the Company had no employees during the year as well as in the previcus year, hence no provision for defined
banefil obligalions like leave encashment and gratuily & defined contribution plan has been made. Consequently, there
aie no disclosures as required by Indian Accounting Standard 19 (Ind AS) — ‘Employee Benelits’.

Foreign curiency exposure outslanding as on 31st March 2020: Nil (31st March 2019: Nil). There are no outstanding
derivalive contracls as on 31st March 2020 (31st March 2019: Mil).

Disclogures as required by Indian Accounling Standard (Ind AS) 108 - Operaling Segments

There are no repoilable segments under Ind AS-103 ‘Operaling Segments’ as all the activities relate to only one
segment i.e. royally fees collecled frotn holel property given under business contract agreernent. Further, lop
management of the Company is also reviewing the results / operafions of the Company as single segment i.c. leasing
of hoiel property. Gompany gels ils c¢ntire revenue from only one customer i.e. holding company to vhom Company
has given its hotel property under business centract agreermerit.

There viere no amounts due and remaining unpaid 1o supnlicrs cevered under Micro, Small & Madium Lnicrprisos
Development Act, 2006 (MSMED Act) oa tecount of principai and/or interest as at tne cloge of the financial year and
during he vear. Therefore, no addiliona! disclozures are required 10 be made as per MSMED Acl. This disclosure is
based on the informalion available wiln the Ceripany regarding the status of the supnlicrs as defined under thic
MSMED Act, 20086.

During the year, Company's hote! property in OQiissa has neen afiected due to ‘Cyclone Fani’. The Comprany has
assessed lhe damages s:zused to tha properly and report of the insurance surveyor has been submitted o the
insurance company. The Company has received insurance proceeds on account of final satilement in respect of one
asgel group whereas in respect of other asent group, final seftiement is still pending. Based on the realisation of
insurance proceeds and aszessment ¢f cluim reszivable, loss (net of insuraince claim) of Rs. 264.43 ‘akhs has been
accountea and disclosed as 'exceplionai rerd' in thie siclement of prefil and loss. In the views of manageirent, no
further loss is anticipated.

The Company has incurred loss in the curient year, i accurnulated iosses are in excess of its pad up wx,,...‘l and
raserves and its cunent lisbiities aio exceeding current assets. In the opmlon of the managemert, H‘o financial
stalements ae prepared on geing concern basis, seesicaening (s) fibme prospectos of hasiness o hetal propenty
posl expiry of eperation and management agreement with hiclding. company; () fair vziuz of thz t.nucﬂymg ok
preparty; and (¢) comizitnent foor ihie beimng company Tor financial sugporl from Ume o tire and (d) managoment's
action to miitigete the inpact of Covid-16 as described in nole G8A.

Due to oulbresk of COVIC-19 pandenis, there 4s 4 signiicant invsact on the business operations cf the Compatsy
during the loesdewin parind, With the fiing of the partial iockdown 1estactions by Central and Stale Goweinmerdz, the
Company's holal proparty which is given 0 the Holding Cony Aty jor wperations undor business conlract qg:eo:n:ﬁhl,
has re-epened i the montin of June 2020 ofier aslaldishing tharotnh and well-rehearsed rafety ineusures, The
Company expecls ithe demand for its gar vices 1o pick up al a slower Bace once lockdown is completsly tited an
rceovery in busingss 10 be driven by duieste and international le sl business tiavel. The Company has uuu,u..
oul imnaiment assessrsent for fl.c carrying velus of propciiy, miant & couipment, right of ues asset, trada 1 SiEs
and clher assels based on the inlermal and exteinal information unto the aate of approvat of thess iinancis! stalements
mclhdnng potential i nt o account of SOV, Fased on such assasement, in e a-nion of managament, tw
Company cxpecls o re cnv“r the sarry m1 amaunts of Al the assets, Tha iinpact of the gloha health pandenaic rity ce
different frem that estivated as a the dule of 2rp .)\ul c.f l. ieL 111‘.\;1.:"‘1 sie Jlon"(!nls a d i Company will cotdinge 1o
fonilor the future ecoricmic conditions and a: '
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