N. A. SHAH ASSOCIATES LLP [ ORIGINAL|

Chartered Accountants

Limited Review Report on unaudited standalone financial results for the quarter and half year
ended 30" September, 2022 of Kamat Hotels India Limited pursuant to the Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Requlations, 2015 (as amended)

To
The Board of Directors of
Kamat Hotels (India) Limited

1. We have reviewed the accompanying unaudited standalone financial results (‘the Statement’) of
Kamat Hotels India Limited (‘the Company’) for the quarter and half year ended 30t September,
2022, attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (‘Listing Regulations’) which has been initialed by us for identification purpose.

Management’s Responsibility

2. This Statement is the responsibility of the Company's Management and has been approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (‘Ind AS
34’), prescribed under Section 133 of the Companies Act, 2013 as amended read with relevant
rules issued thereunder and other accounting principles generally accepted in India.

Auditor’s Responsibility
3. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus provides less assurance
than an audit. We have not performed an audit and accordingly, we do not express an audit

opinion.
Conclusion

4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with recognition and
measurement principles laid down in the applicable Indian Accounting Standards i.e. 'Ind AS'
prescribed under Section 133 of the Companies Act, 2013 as amended read with relevant rules
issued thereunder and other recognized accounting practices and policies has not disclosed the
informatlon required to be disclosed In terms of Listing regulations, including the manner in which
itis to be disclosed, or that it contains any material misstatement.

Material uncertainty related to going concern

5. Reference is invited to note 4 of the Statement. As per the standalone financial results, the
Company’s accumulated losses are in excess of its paid-up capital and reserves and its current
liabilities are significantly greater than the current assets as on 30" September, 2022 and 31st
March, 2022. Further, in respect of most of the loans, there are non-payment of stipulated
instalments comprising of principal and interest due as at 30t September, 2022 as stated in note
3(a) of the Statement. In the opinion of the management, considering positive earnings before
interest, taxes and depreciation (EBITDA) for the half year ended 30 September, 2022 and year
ended 371 March, 2022, increase in operations and profit during the half year ended 30t
September, 2022, application / in-principle approvals of settlement proposals and further
developments as stated in note 3(a) of the Statement (also refer paragraph 6 of Emphasis of
matter section below), the future business prospects from prime hotel properties situated nearby
domestic and international airports in Mumbai and that the fair values of the assets of the Company
are significantly higher than the borrowings / debts, these standalone results have been prepared
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on a going concern basis which contemplates realisation of assets and settlement of liabilities in
the normal course of Company's business.

Our conclusion is not modified in respect of the above matter. In respect of above matter, attention
was also drawn by us in our earlier limited review reports and independent audit reports. Our
conclusion / opinion was not modified in earlier quarters / years also.

Emphasis of matters

6. Attention is invited to note 3(a) of the Statement which states that in respect of most of the loans
(other than bank), there are non-payment of stipulated instalments comprising of principal and
interest amounting to Rs. 21,877 lakhs (this includes instalments of Rs. 466.00 lakhs which were
due in the current quarter). Continuing regular discussions with the lenders, the Company had
proposed for settlement (seeking partial relief in settlement amount) which was in-principle
approved during the previous quarter. Further development during the quarter under review are as
below:

(i) During the previous quarter, the Company had agreed in-principle for settlement with one
of the lenders as per which the amounts were payable before 30" September, 2022.
Subsequent to quarter end, the Company has obtained email for further extension upto
30" November, 2022.

(ii) During the previous year, the Company had received guarantee revocation notice from one
lender. Subsequently, the Company proposed for settlement with the lender. As per the
proposed settlement, regular payments are being duly made.

(iii) The Company had proposed for settlement with other three lenders as well.
a. The Company has made payment of all dues to one lender.

b. For remaining two lenders, the Company has not been able to fulfill the payment
obligations as per the terms of settlement. We are informed that the Company has
sought further extension for payment of the remaining amount and verbal approval
from such lenders is received. In the absence of written communication from lenders
approving the extension, we are unable to validate the extension granted by the
lenders.

The accounting impact of (i) and (iii)b above by way of reduction in liabilities (principal and interest)
and classification changes will be given effect upon execution of settlement arrangement or on
receipt of no dues certificate.

Further, based on all the above developments, discussions with the lenders and COVID-19 related
notifications, management is of the view that reporting for event of default is not warranted. On
account of ongoing discussion for extension for payment of settlement amount, the Company has
not sought the balance confirmations from the lenders.

As per the above development and in continuation of the view taken in the earlier quarter and
previous year, in the opinion of the management, no intimation is required to be given to the stock
exchange for unpaid loan instalments / settlement amounts as at 30" September, 2022 as required
by SEBI circular dated 215t November, 2019.
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Our conclusion is not modified in respect of the above matter. In respect of above matter, attention
was also drawn by us in our earlier limited review reports and independent audit reports. Our
conclusion / opinion was not modified in earlier quarters / years also.

For N. A. Shah Associates LLP
Chartered Accountants
Firm's Registration No. 116560WW/W100149

O‘Uo%a SHAHASSOCM,QS

: Ck/
Milan Mody "?TERED nccour\“““
-‘—~

Partner
Membership number: 103286
UDIN: 22103286 RLXTIKIOIH

Place: Mumbai
Date: 12t November 2022
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Kamat Hotels (India) Limited

Registered Office: 70-C, Nehru Road, Vile Parle (East), Mumbai - 400 099
CIN: L55101MH1986PLC039307, Tel. No. 022 26164000

Website: www khil.com, Email:cs@khil.com

10 Standalone statement of assets and liabilities as at 30th September 2022
Particulars As at As at
30th Sept 2022 | 31st March 2022
Unaudited Audited
Assets
Non-current assets
(a) Property, plant and equipment 24,605.94 24,997.95
(b) Capital work in progress 35.23 23.62
(c) Right of use assets 398.78 405.95
(d) Investment property 980.75 992.56
(e) Other intangible assets 58.87 64.69
(f) Financial assets
(i) Investments in subsidiaries and joint ventures 4.00 4.00
(i) Investments 17.89 17.72
(iii) Other financial assets 2,218.48 2,182.28
(9) Income tax assets (net) 1,260.03 1,124.64
(h) Other non-current assets 3,263.00 3,349.35
Sub- total 32,842.97 33,162.76
Current assets
(a) Inventories 224 .47 181.93
(b) Financial assets
(i) Investments 6.97 6.61
(i) Trade receivables 846.65 861.70
(iii) Cash and cash equivalents 252.80 860.38
(iv) Bank balances other than (jii) above 118.66 71.57
(v) Loans - 0.04
(vi) Other financial assets 15.17 36.76
(c) Other current assets 404.11 409.76
Sub- total 1,868.83 2,428.75
Total Assets 34,711.80 35,591.51
Equity and liabilities
Equity
(a) Equity share capital 2,417.26 2,417.26
(b) Other equity (5,762.01) (6,508.95)
Sub- total (3,344.75) (4,091.69)
Non-current liabilities
(a) Financial liabilities
(1) Borrowings 1,616.58 1,947.96
(in) | ease liabilities 100.64 100.66
(i) Other financial liabilities 102.30 97.20
(b) Provisions 349.71 376.05
(c) Deferred tax liabilities (net) 892.42 640.60
d) Other non-current liabilities 267.13 304.37
Sub- total 3,328.83 3,466.84
Current liabilities
(a) Financial liabilities
(i) Borrowings 18,715.21 22,709.58
(ia) Lease liabilities 11.09 12.23
(if) Trade payables
- Amount due to micro and small enterprises 78.24 141.21
- Amount due to other than micro and small enterprises 1,821.50 1,693.96
(iii) Other financial liabilities 11,619.11 9,591.95
(b) Other current liabilities 2,394.75 1,959.67
c) Provisions 87.82 107.76
Sub- total 34,727.72 36,216.36
Total equity and liabilities 34,711.80 35,591.51
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11 Standalone statement of cash flows for the half year ended 30th September 2022
Particulars For the half year | For the half year
ended 30th ended 30th
| September 2021 |
Unaudited | Unaudited |
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before taxes and other comprehensive income 971.72 (2,355.94)
Adjustments for:
Finance cost 2,429.04 2,322.84
Interest income (13.57) (7.40)
Depreciation and amortization expense 497.68 490.37
Liabilities and provisions written back (2.89) (31.21)
Provision for expected credit loss and doubtful advances 34.09 75.86
Loss on sale / discard of property, plant and equipment 0.28 3.67
Rent income (63.96) (17.63)
Insurance claim (55.90) -
(Gain) on fair value of investments (0.52) (3.33)
Operating profit before working capital changes 3,795.97 477.23
Movements in working capital : [Including Current and Non-current]
(Increase) / Decrease in loans, trade receivable and other assets 15.52 (36.74)
(Increase) / Decrease in inventories (42.54) (7.07)
Increase / (decrease) in trade payable, other liabilities and provisions 407.30 108.70
Adjustment for:
Direct taxes (paid) (including tax deducted at source) / refund (net) (134.03) (40.89)
Net cash generated / (used in) from operating activities... (A) 4,042.22 501.23
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (Including capital work in (97.20) (87.85)
progress and capital advances)
Sale of property, plant and equipment 0.60 0.62
Temporary fund received from wholly owned subsidiary 1,150.00 18000
Repayment of temporary fund received from wholly owned subsidiary (1,150.00) (180.00)
Insurance claim received 55.90 -
Rent income received 72.04 12.34
Intereet income 35.16 4.45
(Increase) / decrease in bank balance [Current and non-current] (other than (37.80) (3.49)
cash and cash equivalent)
Adjustment for:
Direct taxes (paid including tax deducted at source) (1.36) (0.74)
Net cash (used in) / from investing activities... (B) 27.34 (74.67)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term borrowings - 414.00
Repayment of long term borrowings (4,325.75) (927.68)
Payments of lease liabilities (13.54) (12.37)
Interest paid (Including other borrowing cost) (1,441.66) (281.66)
Net cash (used in) / from financing activities... (C) (5,780.95) (807.71)
Net increase / (decrease) in cash and cash equivalents (A+ B+C) (1,711.39) (381.15)
Cash and cash equivalents at beginning of the year 860.38 659.19
Cash and cash equivalents at end of the year (851.01) 278.04
Net increase / (decrease) in cash and cash equivalents (1,711.39) (381.15)
Reconciliations of cash and cash equivalents as per Statements of Cash Flows:
Particulars For the half year | For the half year
ended 30th ended 30th
Cash and cash equivalents 252.80 350.32
Book Overdraft (1,103.81) (72.28)
Net cash and cash equivalent as disclosed in cash flow statement above (851.01) 278.04

For and on behalf of the"Board-6f Directors of
SO F3R STy W
. Maaé? M
N A QLIAL A - .C-—,., ¢ 44
=lalin 7 IATES LLP Dr. Vithal V. Kamat

(DIN : 00195341)
Executive Chairman & Managing Director

Place: Mumbai
Date: 12th November, 2022
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Limited Review Report on unaudited consolidated financial results for the quarter and half year
ended 30" September, 2022 of Kamat Hotels India Limited pursuant to the Requlation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Requlations, 2015 (as amended)

To
The Board of Directors of
Kamat Hotels (India) Limited

1. We have reviewed the accompanying unaudited consolidated financial results of Kamat Hotels
(India) Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as ‘the Group’), and its joint venture for the quarter and half
year ended 30" September, 2022 (‘the Statement’), being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015 as amended (‘Listing Regulation’) which has been initialed by us
tor identification purpose.

Management’s Responsibility

2. This Statement, is the responsibility of the Holding Company’s Management and has been
approved by the Holding Company’s Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standard 34 “Interim
Financial Reporting” (‘Ind AS 34’), prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in India.

Auditor’s Responsibility
3. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing regulations, as amended, to the extent applicable.

4. The Statement includes the results of the following entities:

Name of the entity Relationship
Orchid Hotels Pune Private Limited (‘OHPPL') Subsidiaries

Mahodadhi Palace Private Limited (‘MPPL')

Kamats Restaurants (India) Private Limited (‘KRIPL')
Orchid Hotels Eastern (1) Private Limited (‘OHEIPL’)
Fort Jadhavgadh Hotels Private Limited (‘FJHPL’)
llex Developers & Resorts Limited (‘IDRL’) Joint Venture

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7909
Regd. Off.: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
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Limited Review Report on unaudited consolidated financial results for the quarter and half year

ended 30" September, 2022 of Kamat Hotels India Limited pursuant to the Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

(continued)

Basis of qualified conclusion

5.

In respect of subsidiary company (‘OHPPL'), reference is invited to note 6(i) to the Statement.
Vide agreement dated 24'" December 2018, International Asset Reconstruction Company Private
Limited (IARC) acquired the loan from M/s Asset Reconstruction Company India Limited (ARCIL)
[lender to whom loan was assigned by ICICI Bank in earlier years] for an aggregate amount of Rs.
13,500.00 lakhs. As per the books of the subsidiary company, total outstanding towards this loan
is Rs. 18,833.99 lakhs (including interest liability accounted in books upto 30t September, 2013).
The interest amount from 1%t October, 2013 till 30" September, 2022 has not been provided in the
books nor has the same been quantified. Non-provision of interest is not in compliance with the
accounting treatment as prescribed under Ind AS 23 Borrowing Cost. As per the legal opinion
obtained by the management, no further liability is required to be accounted now considering the
terms of settlement and pending execution of the definitve agreement. Further, during the
previous year, the subsidiary company had filed a commercial suit before the District Court, Pune
for performance of the obligations by IARC narrated above, the outcome of which is pending.

Had the provision been made, borrowing cost and negative net worth as at 30" September, 2022
would increase and profit for the quarter and half year ended 30t September, 2022 would
decrease by the amount of interest for the period 1st October, 2013 to 30t September, 2022
which has not been provided as per the management's view mentioned above.

In respect of above matter, qualification was also given by us in our earlier limited review report
and independent audit reports.

Qualified conclusion

6.

Based on our review conducted and procedures performed as stated in paragraph 3 above and
except for the effect of matter described in paragraph 5 above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms Listing regulations, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Material uncertainty related to going concern

7.

Attention is invited to note 5, 6(ii) and 7 of the Statement, which indicates that there is material
uncertainty related to continuity as going concern of the Holding Company, OHPPL (subsidiary
company), MPPL (subsidiary company) respectively and note 8(i) of the Statement which
indicates the material uncertainty related to going concern at Group level. In Consolidated
financial results, material uncertainty exists that may cast doubt on the Group’s ability to continue
as a going concern on account of accumulated losses are excess of its paid-up capital and
reserves and its current liabilities are significantly greater than the current assets as on 30t
September, 2022 and 31% March 2022. Further, in respect of most of the loans, there are non-
payment of stipulated instalments comprising of principal and interest as at 30" September, 2022
as per note 4(a) and 4(c) of the Statement. In the opinion of the management, positive earnings
before interest, taxes and depreciation (EBITDA) for quarter and half year ended 30t September,
2022 and year ended 31 March, 2022, increase in operations and profit during the half year
ended 30" September, 2022, application / in-principle approvals of settlement proposals and
further developments as stated in note 4(a) of the Statement [also refer para 9 and 11 of emphasis
of matter section below], the future business prospects from prime hotel properties situated nearby
domestic and international airports in Mumbai and the fact that the fair values of the assets of the
Holding Company are significantly higher than the borrowings / debts, these financial results have
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